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_ Congress and the Corporation in its ad- 


‘up a code for guidance of all concerned 


. that they will be self-supporting and fi- 
»nancially solvent. 


. the circular expressly pointing out that no 
_ loans will be considered for refunding or 


‘tion projects. 


All the Facts--- 
No Opinion 


Authorized Statements Only 


VOL. VII. NO. 152 


Rules for Loans 
On Construction 
Projects 


Applicants Must Show They 
Will Be Self-liquidating, 
Reconstruction Finance 
Corporation Points Out 


Code of Restrictions 
Set Up in Circular 


Only New Proposals May Be Fi- 
nanced to Aid Employment 
And Stimulate Business, Fed- 
eral Agency Explains 


The regulations under which the Fed- 
eral Government plans to lend an aggre- 
gate of $1,500,000,000 before Jan. 23, 1934, 
to States, municipalities or other public 
bodies and agencies, regulated housing 
corporations, publicly owned projects for 
railroad and highway bridges, private for- 
est development corporations and other 
self-supporting activities were made public 
by the Reconstruction Finance Corpora- 
tion Aug. 29. The directions are in the 
form of a circular of information, “Cir- 
cular No. 3.” (The full text of the circular 


is printed on page 6.) 
All the loans planned are designed by 


ministrative capacity to aid employment 
and stimulate business. Many proposals 
already have been received by the Cor- 
poration that lack definite and adequate 
data to comply with the requirements and 
the Corporation’s 16-page circular sets 


in the preparation of applications for 
financial aid of the Government to meet 
present emergencies. This circular is be- 
ing widely distributed throughout the | 
country. 
Applicants Must Prove Cases 
Every applicant, whether a governmental 





‘pody or otherwise, coming within the) 


category of eligible borrowers under the 
terms of the Emergency Relief and Con- 
struction Act of 1932, must prove its case 
before the Corporation. They must show 
that the projects for which they want aid 
are self-liquidating in character, that is, 


Only new construction is to be financed, 


refinancing obligations already outstand- 
ing. Approval of the Interstate Commerce 
Commission is required as a condition 
precedent for the Corporation’s considera~- 
tion of any loan to a railroad or railroad 
receiver and other forms of approval and 
verification as to other applications are 
prescribed. 
Summary of Regulations 

An official summary of the circular by 
the Corporation follows in full text: 

The Reconstruction Finance Corporation 
today (Aug. 29) published a circular con- 
taining information to guide applicants for 
loans to finance self-liquidating construc- 
It lists information which 
must be supplied before the corporation 
can consider applications for such loans. 

The work of the corporation will be ex- 
pedited if all applicants will obtain the 
circular and follow the directions contained 
in it, the corporation announced. It is be- 
ing sent to the loan agencies of the Cor- 
poration, to all persons who have thus 
far requested it and to 1400 chambers of 
commerce. Copies may be obtained from 
the Corporation’s Washigton office. 


Authorization Is Cited 

The Corporation is authorized to make 
these self-liquidating loans under Title 
II of the Emergency Relief and Construc- 
tion Act, which became law on July 21, 
1932. That act was designed to create 
employment and stimulate business revival 
by providing ways and means for fi- 
nancing a public works construction pro- 
gram without increasing the burden of 
Federal, State or local taxation. It in- 
creased the authorized resources of the 
corporation from $2,000,000,000 to $3,800,- 
000,000. 

In that act Congress defined a self- 
liquidating project as one that will be 
made self supporting and financially sol- 
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‘Sale of Leaf Tobacco 


To Europe Declines 


Reduced Consumption Reflect- 
ed in Small American Exports 


A decline in consumption of tobacco 
products in continental Europe is reflected 
in reduced takings of leaf tobacco from 
the United States, according to a state- 
ment issued, Aug. 29, by the Department 
of Agriculture. 

As a result of increase in the price of 
tobacco products, which has taken place 
during the last two years in nearly all 
important continental countries, the 
growth in consumption of tobacco prod- 
ucts-noted prior to 1930 has been checked, 
it was stated. Last year, according to the 
statement, the quantity of flue-cured to-| 
bacco from the United States used by| 
manufacturing plants in continental Eu- 
rope appears to have been about 3,000,- 
000 pounds less than during the preced- 
ing year. 

The Department’s statement follows in 
full text: 

The decline in the consumption of to- 
bacco products in continental Europe is 
being reflected in reduced takings of leaf 
tobacco from the United States, according 
to J. B. Hutson, tobacco specialist in 
Europe for the Foreign Agricultural Serv- 
ice, Bureau of Agricultural Economics. 
However, the decline in consumption has 
been less in most cases in those countries 
in which the larger quantities of tobacco 
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Use of Federal Cash and Credit |Tariffs on Produce fayorable Items 
Said to Assure Business Revival | Revised by Britain Cited in World 


Issued National and Private Efforts to End Depres- 


sion, Asserts Director Jones of R. F.C. 


UDICIOUS handling of the vast amount 

of money and credit placed at the dis- 
posal of the Reconstruction Finance Cor- 
poration, “the larges® governmental peace- 
time undertaking in the history of the 
world,” coupled with the rehabilitation pro- 
grams of public and private agencies. will 
get business under way, start employment, 
and end “an exceedingly tragic era,” de- 
clared Jesse H. Jones, member of the 
Board of Directors of the Corporation, 
Aug. 29, in a radio address. 

Mr. Jones stated his belief that, with- 
out the Corporation, there would have 
been a complete collapse of all trade and 
industry and finance, at least for a time, 
and that a general moratoiru mwas just 
barely escaped. 

Voans Total $1,331,724,000 

Figures on loans down to Aug. 25 were 
made public by Mr. Jones in his address. 
Between Feb. 2, when the Corporation be- 
gan business, and Aug. 25, 7,349 loans had 
been approved to 5,520 institutions for an 
aggregate amount of $1,331,724,000, or ap- 
proximately $7,500,000 per day. As of Aug. 
25, $1,103,896,000 had been disbursed, and 
$136,951,000 repaid. In addition, 507,000 
individual seed loans aggregating $64,000,- 
000 had been made to farmers through 
the Secretary of Agriculture. 

There has been too much reluctance on 


Automobile Output 


Recedes in July to 
Low Level of Year 


Decline Nearly 40 Per Cent 
Under June, While Value 
Of Exports Is Slightly Re- 
duced for Month 


Automobile produciion dropped sharpiy 
last month to ,the lowest point of the 
year, but exports held up fairly well in 








{comparison with June, according to in- 


formation provided Aug. 29 by the De- 
partment of Commerce. 

Output was about half of July, 1931, 
production, it was stated, sinking to 111,- 
139 cars, a decrease of 71,953, or 39.3 per 
cent, from the June total of 183,092. Truck 
production held up better than that of 
passenger cars, but still dropped to the 
lowest total of any month in 1932. 

Exports of automotive products aggre- 
gated $6,678,090 in value in July, a reduc- 
tion of only $131,211 from the preceding 
month. The number of passenger cars 
shipped out remained almost constant and 


ithe overseas movement of trucks showed | 


an appreciable acceleration. 

The following additional information 
was furnished: 

Canadian Output Larger 

Due to a greater production of passen- 
ger vehicles, Canadian auto plants, which, 
for the most part, are American con- 
trolled, increased their output moderately 
in July. The gain over June amounted to 
5 per cent. 

Manufacturers in the United States 
turned out only 94,678 passenger machines 
in July, a decrease of 65,425, or 40.9 per 
cent, from the June output. This break 
marked the first decline in the produc- 
tion of passenger cars ,since the output 
started up last March. 

July Production of Trucks 

Trucks numbering 16,434 were made in 
July, which were 6,320, or 27.8 per cent, 
fewer tham in June. Taxicabs, which con- 
tribute an insignificant part of the total 
output, dropped nearly 89 per cent to 27 
machines in July. 

Passenger car and truck shipments 
numbered 2,921 and 1,857 respectively in 
the’ July export trade, compared with 2,- 
922 and 1,378 in June. Low-priced pas- 
senger cars registered a gain from 2,499 
to 2,682, and trucks of 1 to 1% ton ca- 
pacity from 1,036 to 1,532. 

Belgium Largest Customer 

Belgium remained the chief market for 
passenger cars and trucks; its purchase 
increased from 288 to 534 passenger cars 
and from 245 to 304 trucks. A large por- 
tion of the vehicles shipped to Belgium 
are intended for reexport. 

The Union of South Africa, with in- 


creased takings of 78 per cent, advanced | 


to second position as a market for pas- 
senger cars. Venezuela and Australia, 
which held second and third places in 
June, dropped to third and fourth in 
July. 

The Philippine Islands and Japan re- 
tained their positions as next to the lead- 
ing markets for trucks although in re- 
versed order, Japan’s purchases of trucks 
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liencivie and Monotonous Type 


Of Radio Advertising Disappearing 


Rave advertising of an offensive or 
monotonous natur® has been almost 
entirely eliminated since the Federal 
Radio Commission made public the re- 
port of its recent advertising investiga- 
tion, it was stated orally, Aug. 29, at the 
Commission. 

Since the report was published, show- 
ing to broadcasters for the first time 
the true figures on percentages of ad- 
vertising in radio programs, 
stated, the Commission has not received 
a single complaint objecting to super- 
fluous sales talk or any other kind of 
advertising. 

The following additional information 
was made available orally and in Com- 
mission records: 

For some time before the report was 
issued, the Commission received regular 
complaints objecting to various methods 
of advertising. While these never 
reached great volume, there were enough 
of them to make the Commission realize 
that the public was not altogether 


it was | 


the part of banks and other financial 
institutions to borrow for the purpose of 
relending, in Mr. Jones’ opinion. Con- 
gress created the Reconstruction Finance 
Corporation, he said, to enable them to 
help those who heed to borrow. 

Congress was right in its opinion that, 
within a period of three years or five at 
the most, there should be such a recovery 
and return to normal conditions as to 
make lending by the Corporation no 
longer necessary, Mr. Jones declared. They 
, undoubtedly had that in mind, he said, 
when they provided that loans should 
not be for a period of more than three 
years, with possible extensions to a total 
of five years. 

End Foreseen by Congress 


Since the publication of the Corpora- 
tion’s report to Congress on its loans, the 
Corporation has been receiving many pro- 
tests and appeals from borrowers that 
their loans not be published, he said, add- 
ing: 

“While the fear is perhaps well-founded 
in some instances, actual bank runs have 
been stopped by the widest publicity of 
the fact that the Corporation had come 
to the rescue of the bank.” 

He said the Corporation directors want 
all qualified money-lending agencies with 
| security to borrow money from it and to 





—=jrelend the money so as to relieve distress, 


furnish employment and stimulate busi- 
ness and trade. 

Mr. Jones’ address, which was broad- 
cast under the auspices of the Washing- 
ton Star, follows in full text: 

Board of Seven Provided 
; The Reconstruction Finance Corporation 
| was Greated by an Act of Congress in Jan- 
uary of this year. 

It is nonpartisan, the management be- 
ing vested in a board of seven directors 
\consisting of the Secretary of the Treasury, 
who is ex officio a member, and six other 
persons appointed by the President of 
the United States by and with the advice 
and consent of the Senate. 

Originally, the Governor of the Federal 
Reserve Board and the Farm Loan Com- 
missioner were also ex ofiicio members, 
but Congress amended the Act, eliminat- 
ing these two. p 

The directors took the oath of office on 
Feb. 2, and started work. 

Creation of Organization 

The first order of business was the 
creation of a nation-wide organization to 
make loans to meet emergehcies. In ad- 
dition to the general office in Washington, 
the corporation has 32 agencies, or 
branches, throughout the United States. 

In passing the Act, Congress named the 
Federal Reserve Banks as fiscal agents of 
the corporation. This was a wise provi- 
sion for the reason that it made available 
to the Reconstruction Finance Corpora- 
tion the facilities of the Federal Reserve 
Banks, which are custodians of all notes, 
collateral and securities on which the cor- 
poration lends money, and the funds are 
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Stamps to Portray 
Webster and Penn 


Two Three-cent Commemo- 


On Sale Oct. 24 


Two new 3-cent postage stamps, to 
commemorate the birth of Daniel Web- 
ster and the arrival of William Penn in 
America, will be issued in the near future 
by the Post Office Department, it was an- 
nounced Aug. 29. 

The Webster stamp, which commemo- 
rates the 150th anniversary of his birth, 
will be printed in purple, and will be the 
same size. as the regular issue, it was 
stated. 
| The Penn issue, to commemorate the 
; 250th anniversary of Penn’s arrival in 
| America, will also be printed in purple, ac- 
cording to the announcement. 

Both stamps will be placed on sale 
Oct. 24. 

The announcement follows in full text: 

In order to mark the 150th anniversary 
}of the birth of Daniel Webster which is 
; being appropriately celebrated this year, 
it was announced Aug. 29 by Postmaster 
General Brown that a special three-cent 
; Stamp will be issued by the Post Office 
| Department. 

The stamp will be printed in purple and 
be the same size as the regular issue. The 
central subject is a full face likeness of 
Daniel Webster, reproduced from a marble 
bust. In a semiircular white ribbon panel, 
with folded ends, over the portrait and 
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pleased with radio advertising. Many 
complaints objected to particular pro- 
grams; others expressed general dissat- 
isfaction. 

Until. the report was made public, 
broadcasters never really knew just how 
much time was being devoted to sales 
talks. The investigation revealed that, 
on commercial programs, 18.11 per cent 
of the total hours were devoted to sales 
talks, while in all programs the per- 
centage was 6.55. 

Broadcasters’ reaction to these figures 
apparently has been a rational realiza- 
tion that advertising has occupied too 
much time. With nearly one-fifth of all 
commercial programs devoted to direct 
advertising sales talks, the listening 
public could not be criticiZed for their 
objections. 

The effect of showing broadcasters 
these figures is already noticeable. Not 
only has the amount of sales talk been 
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rative Issues to Be Placed | 








WASHINGTON, TUESDAY, AUGUST 30, 1932 


Permanent Schedules Replac- 
ing Emergency Rates to Be 
Effective Sept. 1 


7s Birtish Government will replace on 

Sept. 1 about 234 of the existing 
emergency customs duties on horticultural 
products with a permanent schedule of 
duties, according to a statement issued 
Aug. 29 by the Department of Agriculture. 

The new duties on fresh fruit, fresh 
vegetables, flowers, nursery stock and} 
other horticultural products, according to 
Agricultural Attache Foley in London, are 
inclusive, the Department stated, of the 
general tariff of 10 per cent ad valerem 
levied on all imports from sources outside 
ot the British Empire. The statement fol- 
lows in full ‘text: 

Effective Sept. 1, 1932, some 234 of the 
existing emergency customs duties on hor- 
ticultural products will be cancelled and a | 
permanent schedule of duties will be im- 
posed instead according to a cable dated 
Aug. 9, 1932, from Agricultural Attache 
Foley in London. 

The original duties under the Horticul- 
tural Products (Emergency Customs Du- 
ties) Act, 1931, were imposed Dec. 11, 1931, 
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Revised Rate Basis 
Is Recommended for | 
Newsprint Shipments 





General Revision With Both 
Increases and Reductions , 
Is Favored in Proposed | 
Report to I. C. C. 


A general revision of the freight rates | 
on newsprint paper, involving both in- | 
creases ‘and reductions from the present | 


rate level, was recommended to the In-| 
terstate Commerce Commission Aug. 29 by | 
Examiner John H. Howell in a proposed 
report. (Docket No. 21095 and related | 
cases.) 

The) examiner suggested a new basis of 
rates predicated on sixth-class rates pre- 
scribed by the Commission in the so-called 
“Eastern Case.” Shippers in the proceed- 
ings, Which were instituted by the Com- 
misior in 1928, urged that the Commis- 
sion lower. rates, while. the railroads, 
on the other hand, asked for higher rates 
than those now in effect. 

Examiner's Recommendations 

The examiner’s recommended findings 
follow in full text: 

The Commission should find: 

(1) That reasonable rates on newsprint | 
paper, answering the description and sub- 
ject to the minima proposed by the car- 
riers, will not exceed the following: 

(a) Within official territory, including 
Illinois and west-bank Mississippi River 
crossings as far south as Cairo, IIl., sixth- 
class key rates or sixth-class distance 
rates under the basic scale, whichever are 
lower, prescribed in the Eastern case; 

(b) From North Atlantic ports to des- 
tinations in official territory, applicable on 
newsprint brought to the ports by water, 
the sixth-class import rates now in effect; 

Changes in Southern Rates 


(c) To destinations in southern territory 
from origins in official and western trunk- 
line territories, 25 per cent of the lowest 
first-class rates under the key-point ad- 
justment, under the basic (K-2) scale 
(extended) for the entire distances, or un- 
der that scale for hauls in southern terri- 
tory and the scale (Q-1) of differentials 
(extended) for hauls in territories north 
of southern territory, prescribed in the 
Southern case, with rates from Augusta, 
Livermore Falls, Madison, and Webster 
the same as from the Berlin group, and 
rates from Woodland, East Millinocket, 
and Millinocket 2 cents higher; and with 
rates over rail-water and rail-water-rail 
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Ruling Is Requested 
On Power Tax Basis 


Representative Condon Asserts 
Service Fee Is Exempt 


A request that a ruling be issued on the 
taxability of minimum charges for electric 
service has been made of the Secretary | 
of the Treasury by Representative Francis 
P. Condon (Dem.), of Central Falls, R. I. 
Mr. Condon says that Congress intended 
to levy the tax only on the actual sale of 
power, and that where none has been used, 
no tax should be collected, even though a 
minimum charge is made. Where less than 
50 cents worth of energy was actually used 
and the mirimum charge was $1, the tax | 
should not be assessed upon the minimum 
bili, Mr. Condon said. His letter follows 
in full text: | 

Complaints have come to me from con- 


‘Higher Prices Noted 


provided: 


|layan stocks, dating back to September, 





stituents in this State that electric power 
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Complete 
Readers’ Summary 


. .. of every article 
in this issue will be 
found on Page 2. 


The Readers’ $ um - 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


the Post Office, 


Trade Conditions 


Rubber Stocks Continuing 
Decline With, Output Cut 
In British Malaya, Says 


Commerce Department 


For Raw Leathers 


American Rayon Exports for! 
First Seven Months Above 
Those for Entire Year 1927, 
The Previous Peak Year 


Encouraged by recent signs of economic 
improvement and better sentiment, the 
Department of Commerce can point to a 
reduction in world rubber stocks, curtailed 
rubber production in British Malaya, the 
rise throughout the world in prices of raw 
leather stocks, and a striking advance to 
@ new record in the volume of American 
rayon exports among the helpful develop- 
ments that have now become apparent, | 
according to information made available 
Aug. 29. 

World rubber stocks at the end of July 
showed the second consecutive monthly 
reduction, which is deemed a favorable 
factor in the technical position -of the 
commodity, it was pointed out. Another 
satisfactory condition that has been ob- 
served in the crude rubber situation was| 
a smaller output of the product in British 
Malaya. 

Raw Leather Higher 
The following additional information was 


Leather producers in the principal tan- 
ning countries state that trade has been 
better in recent weeks and they are opti- 
mistic because of the higher prices in raw 
stocks. | 

Exports of rayon from the United States 
in the first seven months of the year had 
already surpassed the peak established in| 
1927 for any full year. During the period 
of January to July American shipments 
to foreign markets amounted to 428,869 | 
pounds of rayon yarn, against the pre- 
vious record of 400,617 for all 1927 and 
400,495 pounds in 1926, another high year. 


Rubber Stocks Decline 


World rubber stocks on hand at the end 
of July totaled 592,500 long tons, after 
having stood at 607,800 tons a month 
eariler. A peak of 644,200 had appeared 
at the end of May. 

About 18,000 tons of the decline in June 
is explained by an error in reporting Ma- 


1929, and corrected for the first time in 
June of this year. 

Calculations from trade statistics show 
Malayan production during the first seven 
months of 1932 was 230,000 tons, compared 
with 244,000 tons in the corresponding 
months of last year. Reduced production | 
in the Netherland East Indies and Ceylon 


Entered as Second Class Matter at 
Washington, 





has been apparent, moreover, for several 
months. With the Malayan acreage also 


| following this tendency to curtail, further | 


improvement in the market value of rub- 
ber awaits only some favorable reports of 
continued consumption by manufacturing 


| countries. 


Leather Price Outlook 

Although sales of leather are still on a/| 
small scale, they are more frequent, and | 
additional inquiries are being made by con- | 
sumers whose stocks are low, but who have | 
not appeared on the market in recent | 
months, according to reports received in| 
the Department of Commerce from its 
representatives abroad. | 

Buyers expect leather prices to rise in| 
line with the increased cost of raw ma- 
terials, and generally do not attempt to} 
obtain price concessions as formerly. In| 
addition, many producers have refused or- 
ders placed at quotations prevailing in the 
previous month, and this has also had a 
tendency to restore confidence in many | 
quarters. 

Rayon Imports Decline 

The lower priced leathers still comprise 
the larger share of the trade, but small 
orders for quality merchandise have also 
been placed. Although patent leathers are 
seasonally slow, uppers and soles are) 
moving more freely, while an improved de- 
mand has also been noted for fancy 
novelty leathers. 

In rayon, a notable change in the for- 
eign trade of the United States has been 
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Immigration on Selective Basis 


Advocated as Permanent Policy 


MMIGRATION, under absolute con- 
trol for the first time in the Na- 
tion’s history, is now “practically on a 
selective basis,’ Harry E. Hull, the Com- 
missioner General of Immigration, said 
in an address Aug. 29 over a network of 
the National Broadcasting Company. 

The immigration problem of the fu- 
ture, Mr. Hull declared, “is to enact 
into permanent law a scientific, selec- 
tive immigration policy.” Such a sys- 
tem he has continuously advocated since 
he assumed office. 

The selective principle, the Commis- 
sioner General explained, “gives us the 
opportunity to bring to our shores the 
cream of the world’s civflization.” This | 
method would tend to restrict general 
immigration to those aliens for whose 
services along some particular line or 
trade there is a legitimate demand in 
the United States, and would place im- 
migration “upon a plane where the 
demonstrated needs of the country 
would have primary consideration.” 

It is believed the Bureau of Immi- 
gration will function better under 
amendments to the immigration laws 
enacted during the past session of Con- 
gress, and greater leniency in permit- 
ting entrance of alien husbands or wives 
of American citizens will tend to keep 


| aliens coming here to reside, 


| admitting aliens. 
| quantity that 


| present regulations. 


YEARLY 


D. CG, INDEX 


Figures Prepared 
On Federal Budget 


Estimates of Expenditures in 


Fiscal Year 1934 Will Be 
Submitted Sept. 1 


[a budget of the Federal Government 


for the current fiscal year, under 
which operations were begun July 1, may 
be thrown out of balance by shrinkage in 


cording to oral statements Aug. 29 at the 
Treasury. 
10 per cent below that of April, at which 
time the estimates forming the basis for 
the new revenue bill, were fixed, it was 
pointed out. 


The Bureau of the Budget is complet- | 
ing the figures for the Government’s| 


it was 
Final esti- 


budget for the fiscal year 1923, 
stated orally at the Bureau. 


mates of expenditures for the period from | 


July 1, 1933, to June 30, 1934, will be sub- 
mitted to the Bureau by Department heads 
by Sept. 1, it was explained, and within 
a week thereafter the Bureau will start 
going over these estimates in a series of 
conferences with departmental represen- 
tatives. 

Additional oral information made avail- 
able at the Treasury and the Bureau of 
the Budget follows: 

Hearings on the new budget will be 
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Lack of Funds Delays 


New Building Plans, 
Says Secretary Mills 


oo Additional Public 


Works Will Be Started in 
Near Future If Necessary 
Money Is Available 


The additional public works program 
authorized by the Emergency Relief and 


Construction Act will be launched soon if | 


the Treasury Department can obtain the 
necessary money, Ogden L. Mills, Secre- 
tary of the Treasury, stated ovaliy Aug. 29. 

Estimates of the expenditures which 
they contemplate under the building pro- 
gram section of the relief act have been 
requested from the Government depart- 
mepis. @nd as soon as they are received, 
action will be taken, according to the 
Secretary. 

Explanation of Delay 

The act provides that before $200,000,000 
of the $300,000,000 in the new public works 
appropriation can be spent by the various 
departments, the Secretary of the Treas- 
ury must certify that the necessary funds 
are on hand or reasonably obtainable. 

Replying to charges of unnecessary de- 
lay which Senator Wagner (Dem.), of 
New York made public in a letter Aug. 28, 


Secretary Mills declared that he had to} 


have the estimates of expenditures be- 
fore he could act. He said that he ex- 
pected to receive soon the estimates from 
the Bureau of the Budget. 

In answer to Senator Wagner's state- 


+ment that the various Departments do not 
ineed the Secretary’s approval before pro- 


ceeding but may go ahead so long as he 


does not object, Secretary Mills said that| 


according to his reading of the law his 
approval was necessary before work could 


| start. 


Delay in Some Projects 

The public buiiding section of the Treas- 
ury Department, which is authorized to 
spend an additional $100,000,000 for post 
offices and marine hospitals, will be un- 
able to have its allocations of the new 
funds ready for another two weeks, it was 
stated orally at the section. 

Senator Wagner’s letter to Secretary 
Mills follows in full text: 


“Under date of July 30 I inquired of you 


concerning the progress made under the | 
Relief and Construction Act in making | 


employment available by means of its 


| $332,000,000 Federal construction program. 


I addressed similar inquiries to the other 
executive officers who are charged under 
that law with the execution of some por- 
tion of the construction program. 
“Under date of Aug. 8 you very kindly 
wrote me giving me your assurance that 
there would be no undue delay in the 


in the 
availability of 


struction was recoommened and 
certification respecting 


money in this country that is now sent 


| abroad to aid in supporting members of 


families, it was pointed out. 
text of the address follows: 

It should give every loyal American a 
mighty thrill to know that immigration 


The full 


| into this country is under absolute con- 


trol for the first time in the history of 
our country. Instead of 1,000,000 or more 
as was 
the case before the law of 1921 was 
passed, last year only 35,576 aliens were 
admitted as immigrants while during 
the same period 103,295 aliens left this 
country as emigrants, and of the 35,- 
576 admitted as immigrants 9,490 were 
relatives of American citizens. We are 
now practically on a selective basis in 
It is quality and not 
is the deciding factor 
when an alien is admitted under the 
This great change 
is to a great extent the result of the 
action of President Hoover. 

Because of the order of the Presi- 
dent of October, 1930, that consular of- 
ficers in reviewing applications of aliens 


| for immigraion visas should accord par- 


ticular attention to that provision of 
the law which relates to immigrants who 


{Continued on Page 2, Column 1.] 


| business during the last five months, ac-| 


Industrial activity in July was} 
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Home Loan Board 
Perfecting Banks 
In Regional Areas 


Prepares to Open Books for 
Subscriptions to Stock 
And Expedites Plan for 
Naming of Directorates 





| 


‘More States Agree 
To Mortgage Holiday 


Total of 20 Have Expressed 
| Willingness to Cooperate in 
60-day Morato- 


| Proposed 
rium on Foreclosures 


As the number of States willing to co- 
operate with the Board’s proposal for a 
two-month holiday in home mortgage 
foreclosures grew Aug. 29, the Federal 
Home Loan Board proceeded to clear away 
details preliminary to opening the books 
for subscriptions to stock of the regional 
banks and examined procedure required 
in naming the original directorates of the 
| regional institutions, according to an oral 
announcement by Franklin W. Fort, 
Chairman. 

The Board has received additional re- 
plies, making-20 in all, to its telegraphic 
requests of State banking supervisors for 
their cooperation in the suspension of 
home mortgage foreclosures for 60 days 
by receivers of closed financial institutions 
}over which the individual States have 
jcontrol. Receivers of closed national 
|banks already have been instructed by 
|John W. Pole, Comptroller of the Cur- 
;rency, to withhold or delay foreclosure 
proceedings for two months, during which 
the Board expects the Home Loan Banks 
to start operation, affording assistance by 


releasing new money in the various com= 
munities. 
Subscription Books Open “Soon 

It is the plan of the Boagd.to avoi:: all ,, 
delay possible in perfecting the regional . 
|bank organizations, the Chairman declered. 
Consequently, the subscription books will 
be opened just as quickly as the neces- 
| Sary legal prerequisites can be met. The 
statute requires the subscription books to 
remain open for 30 days." ~ 

Mr. Fort was not prepared to state when 
subscriptions actually 
however, for he explained that it Was im- 
possible at the moment to predict ac- 
complishinent of formalities. that must 
precede this action. It cannot be foretold, 
he said, how many legal questions must be 
answered. The chairman said, neverthe- 
less, that the Board is still “sticking to 
the date of Oct. 15” for the beginning of 
bank operations. 


Selection of Cities Explained 


In connection with the Board’s an- 
nouncement, Aug. 27, of the cities in which 
home loan banks are to be located, Mr. 
Fort explained that the Board tried to 
|follow the statute which requires the 
‘banks to be in States whose laws permit 
| their institutions to acquire its stock. He 
added that “practically the only State” 
|having a regional bank and which does. 
;not compiy at least partially with that 
provision of law is California. 

The laws of some of the others present 
; questions, he said, and some State laws 
|are entirely silent on the investment fea- 
ture, but he believed the Board had com- 
plied with the Home Loan Act “as far as 
it is humanly possible to do so.” 
| Arkansas, Illinois, Indiana, Pennsyl- ~ 
vania and New Jersey, in each of which a 
dank is located, met the test fully, accord- 
ing to the chairman. Iowa, Kansas, North 
Carolina and Oregon were said by Mr. 
Fort to have no provisions in their laws 
either for or against investments by their 
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New Loan Is Granted 


| Nickel Plate Railway 


[. C. C. Approves Funds to Meet 
Sept. 1 Maturities 


| In approving a further loan of $1,400,000 
determination of the places where con-| to the New York, Chicago & St. Louis 


Railroad from the Reconstruction Finance 


| Corporation Aug. 29 to meet fixed charges 


|due Sept. 1, 


| Commission’s 


the Interstate Commerce 
Commission postponed consideration of 
additional loans sought by the carrier to 
pay off the principal of $20,000,000 of 6 
per cent gold notes due Oct. 1. (F. D. No, 
9152.) 

Correspondence made available at the 
Commission declares that the carrier has 
been unable to obtain funds through pri- 
vate channels to finance the notes on ma- 


| turity, and officials of the road have been 


in conference with the members of the 
Finance Division and the 
Reconstruction Finance Corporation in 
connection with ways and means to obtain 
the necessary funds by Oct. 1. 

For the first time the Commission hag 
made public the result of these confer- 
ences in the report issued Aug. 29 approve 
ing the loan of $1,400,000. The Commis- 


| sion stated that the Nickel Plate desired 
| to pay off the notes in full on maturity, 
| but in the event it is unable to secure the 


full $20,000,000 for that purpose from the 


| Finance Corporation, proposes an alterna- 


tive plan whereby the Corporation would 
loan only one-half, or $10,000,000, the re- 
mainder to be carried for five years by the 
note holders. 

Excerpts from the report follow: 

The New York, Chicago & St. Louis 
Railroad Company filed on Feb. 11, 1932, 
an application for a loan of $33,000,000 
from the Reconstruction Finance Corpo= 





ration, hereinafter referred to as the Fi- 

nance Corporation, under the provisions 

of section 5 of the Reconstruction Finance 

Corporation Act, approved Jan. 22, 1 

as amended. ‘ 
We certified our approval of a loan of 

$9,300,000 for specified purposes on Feb. 
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“ 





can be received, _ 


Law Advocated 


Practically on That Basis 
Now, Commissioner Hull 
Says in Urging Perma- 
nent Legislation 


[Continued from Page 1.1 
may become public charges, the number 
of newcomers for permanent residence has 
been drastically decreased.’ The statistics 
of arrivals in the year ended June 30, 
1932, exemplifies and emphasizes this care- 
ful consideration of applications for the 


necessary documents which would permit | |} 


of entry to this country. 


Periods Compared 

Only 35,576 immigrants were admitted 
during that period, which is a mere frac- 
tion of the average number who were ad- 
mitted before restrictive measures were | 
universally applied. Going back no further 
than 1921 it is found that in that fiscal 
year 805,228 immigrants were admitted; 
in 1924, 706,896; and in 1930, 241,700. If 


we revert to the two years just before | 


the World War, it is found that over 1,-| |) 


000,000 immigrants were admitted in each 


of those years. In the fiscal year of 1931, | ]} 


97,139 newcomers for permanent residence 





gained admission compared with 241,700 in | 
the 1930 fiscal year. 
last fiscal year was approximately 63 per! 
cent from the prior one. 
ordinarily interesting, but those quoted 
will furnish a ready picture of the great 


falling off in immigration in the last few | 


years. 
As Commissioner General of Immigra- 


tion I have continually and consistently | }| 


recommended the adoption of some sys- 
tem of selective immigration. 
prescribing from time to time a preference 
by occupation in the issuance of immigra- | 
tion visas to aliens needed in or beneficial 
to our economic development, and to re- 
fuse admission to aliens of other occupa- 
tions. This method would tend to restrict | 
general immigration to those aliens for | 
whose services along some particular line 
or trade there is a legitimate demand in 
the United States, and would place immi- | 
gration upon a plane where the demon- 
strated needs of the country would have 


primary consideration. if, 
Deportations Increase ih 


The decrease in the ||| 


Figures are not |']) 


A system | 





Turning to the problem of relieving the 
country of aliens who have been found to 
be here in violation of the numerous pro- 
visions of the immigration law, it can be 
said that in the last fiscal year a greater 
number of aliens were deported or ordered 
deported than ever before in the history 
of the country. | 
was responsible for the deportation of | 
32,838. 

This includes the deportation of com- | 
munists, criminals and others, and in- 
digent removals who were joined to} 
deportation parties and deported at the 
expense of the Government, and it also 
includes those against whom deportation 
proceedings were started and who volun- 
tarily left the country to avoid deporta- 
tion. The deportation functions of the 
Buveau of Immigration is carried on in a| 


humane manner and every facility is af- |]! 


forded the alien to present reasons why 
he should not be removed. The Honorable 
Wiliiam N. Doak is Secretary of Labor. | 
He is a humane, fair minded man and | 
any one can appeal to him if he considers 
that he is being unfairly dealt with. 


Illegal Entries Cited 

The greatest single cause for deportation 
is related to aliens who are found not to! 
have been lawfully admitted to the coun- 
try for permanent residence. In other 
words, they have effected entry by smug- 
gling or as stowaways or seamen, or have | 
remained here after having been admitted 
for a temporary purpose only. Even the 
sharpest critics of our immigration law 
and procedure find it difficult to criticize | 
the forcible removal of such aliens, who 
are gate crashers, and who enter into com- 
petition with our people for the restricted 
employment opportunities in these times. 
Additionally, as a contribution to the re- 
lief of communities, charitable organiza- 
tions and relatives the service has been 
repatriating many aliens who have fallen | 
into distress or needed public aid within 
three years of their entry to the country. 
This is an absolutely voluntary procedure 
as the alien must apply for the removal 
to his native country. There have been 
several measures enacted in the past ses- 
sion of Congress which will bring about 
advantages from an immigration stand- 
point, or correct anomalous conditions, 
and which are on the side of humane con- 
sideration of aliens and their interests. 


Provision for Reentry 

These measures follow in a great degree 
recommendations which have been made | 
by the Bureau and Department in recent | 
years. I might mention one in particular 
which amends the drastic Act of March 4, 
1929, providing that an alien ordered de- | 
ported was forever barred from reentry to 
the United States. By a section in a) 
naturalization statute it is now provided 
that after a year from deportation an| 
alien may seek permission from the Sec- | 
retary of Labor to reapply for entry to 
the country. It is anticipated that this | 
permission can be accorded in large num- | 
bers to those aliens who have been de-| 
ported for causes not due to their own | 
misdeeds, and in whose cases there is| 
nothing detrimental to their character. 

It is anticipated that these requests will 
be received in large numbers when the law 
becomes universally known and when con- | 
ditions improve in this country, as they 
are sure to do. An act which will permit 
the uniting or reuniting of more families 
is one passed in the closing session of 
Congress permitting a wife who is a citi- 





quota alien, that is, not chargeable to any 
quota. numbers, if the marriage occurred 
prior to July 1, 1932. Heretofore, a citizen 
husband could petition for such a non- 
quota visa for his wife regardless of the 
date of the marriage, so the wife is ap- 
proaching the privileges of a citizen hus- 
band on this feature. 
Alien Husband Clause 

Additionally, the citizen wife no longer 
has to be 21 years of age to petition for 
a preference for her husband if the mar- 
riage occurred subsequent to July 1, 1932. 
Al! of this will have a most salutary ef- 
fee’, in time, and what is of considerable 
importance, will tend to keep money in 
this country which is now sent abroad 
for the support or partial support of hus- 
bands or wives. 


¥ have mentioned the more important | 
amendments to the immigration laws and | 


we believe we can function better because 
of their passage. There have been one or 
twe more enactments of less importance, 


before we can say that all loop holes have 
been corrected. In the registration of 
aliens, in order to legalize their residence, 


The Department of Labor | 


| deported and forever 
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Foreign Relations 


Bolivia and Paraguay asked by Commis- 
sion of Neutrals to suspend hostilities for | 
60 days in Chaco dispute. 
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Montagu Norman, Governor of Bank of 
England. in America on holiday, says Secre- 
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Methods of, trees for scattering seeds | 





General Business Conditions | 
Business volume below year ago in Min- | 
neapolis reserve district. . 
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partment in world trade conditions. | 
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Service of information on production, 
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by Director of United States Census. 
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\Government Finance 


Federal budget estimates for fiscal year | 
1934 being completed for submission to De- | 
partment heads Sept. 1. 
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ments of leaf tobacco. 
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Corporation Finance 


Regulations for Federal loans for emer- 
gency construction issued by Reconstruction 


Finance Corporation. 


for Nickel Plate railway. 


been recommended, to those who entered 


| th country withous inspection prior to the 


passage of the Immigration Act of 1924. 
It is well to remember that the forces 
that brought about restriction of immi- 
gration to this country was the desire of 
our citizens to build a civilization and to 
directly protect our American labor 


| against foreign competition. At the pres- 


ent time there are millions of aliens who 
are desirous of coming to this country 
who are held back only by the present 
requirement as to admission. There are 
14.204,149 foreign-born persons jin this 
country. 
Unnaturalized Aliens 

Of this number 7,921,645 have become 
naturalized. They form a splendid part 
of our civilization. This leaves 6,282,504 
unnaturalized aliens who are in the coun- 
try. 
illegally. Various estimates are made but 
of necessity they are merely guesses. This 
forms one of our greatest problems: The 


finding of these aliens and ridding the} 


country of their presence. The Bureau of 
Immigration is confronted with the prob- 
lem of guarding the far-flung border, both 
land and sea, against illegal entry. This 
in itself is a mighty undertaking. 


It is doing this very well considering | 
the size of the organization that we have, 
entry | 


to work with. Stopping 
across the land border 
problems. 
coming across the southern border ar-| 
rived at the international line, which was | 
the center of a bridge across the Rio} 
Grande. He was stopped by an immigrant | 
inspector who demanded his _ papers. 
Being without any evidence as to his right 
to come into the country he was refused 
admission. 

An official of the government of the 
foreign territory would not permit him to 
return to their country. 


illegal 
presents many 


and soon became an object of pity. 


that we relieve the situation. 


through diplomatic channels. 
Deportation Case Cited 
The cleverest case of deportation, in 
my opinion, was one in which a woman 
had her own husband deported. She had 
lived with him and supported him for 
20 years and in order to get rid of him 


buddies on the other side. As soon as he 
was out of the country she started di- 


| vorce proceedings and notified our offi- 


cers they shouid not admit him because 
if they did he would become a public 
charge as he had never earned a dollar in 
his life and that she was through sup- 
porting him. The case was bitterly 
fought, was thoroughly investigated and 
he was admitted to defend the suit for 
divorce. She won the case and he was 
barred from the 
country. 

There are always two sides to every im- 
migration case. Sometimes we err by 
trying to be too human. I remember a 
case of this kind. It was that of a proxy 
bride who had arrived at Ellis Island 
and was stopped by our immigration offi- 
cers from proceeding to New York City to 
complete the marriage of the young lady 
to a former sweetheart. The man was 


waiting in New York City and upon the/ future is to enact into permanent law a/c 
| appeal of the welfare organization we set | scientific selective immigration policy. The) b 
to work the machinery of government to| selective principle gives us the opportunity | 
but there yet remains a lot to be done| attempt the solution of what seemed to|to bring to our shores the cream of the | 


be a very distressing case. 


Proxy marriages are lega! in some coun-| a broad minded, far-seeing vision, treating | 


tries of Europe. 


No one knows how many are here! 


The other day an immigrant | 
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Two New Three-cent Stamps to Be Issued 


In Commemoration of Webster and Penn 


| [Continued f 


/ touching the border at top and sides are 
the words “United States Postage” in small 
solid Roman letters. In an upright oval 


|panel with white edge and solid back-| the stamps required for affixing; other | 
| | postage stamps will positively not be ac- | 
| “3” in white Roman. In a panel with solid | cepted in payment. If uncanceled stamps 


| ground in each lower corner is the numeral 


| background, connecting the ovals, is the 
| word “Cents” in white Roman. 


| Details of Design 


| Above the base panel is a narrow ribbon 
with folded ends which extend over the 
ovals containing the denomination num- 
erals. In the center of this ribbon at 
the base of the portrait are the words 
“Daniel Webster” in dark Roman letters, 


at the left and “1932” at the right. On 
either side, extending from the top of the 
stamp to the ovals in the lower corners 
and partially obscured by the end of the 
semicircular panel, is a fasces. The stamp 
is inclosed in a narrow white line border. 


stamp will be first placed on sale Oct. 24, 
1932, at Exeter, Franklin, and Hanover, 
N. H., and at other post offices on Oct. 25, 
or as soon thereafter as production will 
permit. The Daniel Webster stamp will 





rom Page 1.] 


postmasters at the above-named post of- 
| fices, with a cash or postal money order 
| remittance to exactly cover the value of 


of the new commemorative issue are de- 
| sired for collection purposes, a separate 
{order should be sent to the Philatelic 
Agency, Division of Stamps, Post Office 
| Department, Washington, D. C., and it 
will receive prompt attention. 


| Stamp Honoring William Penn 
| It was also announced by the Postmas- 
| ter General that in order to commemorate 


and in the folded ends are the dates “1782” | the 250th anniversary of the arrival of | 


| William Penn in America another new 
3-cent stamp is to be issued. 

It will be printed in purple ink. 

| horizontal line across the top of the stamp 


are the words “United States Postage” in| 


| carriers upheld by Florida Supreme Court. 
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Page 5, .col. 2 


Precautions Taken in West 
Against Fires of Campers 


| To get a camp-fire permit while travel- 
ing in the national forests in many parts 


| 

of the West this year the applicant must 
have a shovel, an ax, and a bucket as 
part of his outfit. There were increases 


and smoxers in many forests last year, 
and the United States Forest Service is 


taking every possible precaution and ask- | 
|ing greater cooperation on the part of | 


| the public in order to reduce losses.—(De- 
| partment of Agriculture.) 


Scattering of Seeds 
| By Trees Is Studied 


Trees are far from haphazard in re- 
| Seeding forest land, says the Forest Serv- 
ice. As a rule seeds liberated from a tree 


In a|at the same instant are scattered in a 


| Straight line to leeward of the trees. 
If all seeds produced by a tree were 


| small solid Roman letters. In the center | to be released at one time this would re- 


enn in armor, reproduced from an en- 


| graving of a portrait painted from life in|of seeds 


| 1666, the original of which is in the pos- 
| Session of the Pennsylvania Historical So- 
; ciety. On either side of the head, run- 


will not prepare first-day covers. 

Stamp collectors desiring first-day can- 
cellations of the Daniel Webster stamp 
may send a limited number of addressed 
| covers, not to exceed a total of 25, to the 


He could not go; ing that she should be met by the welfare| white Gothic. 
north, south, east or west. There he stood | organization and that the couple were tO! narrow white r 
The | be legally married in New York City. This| “William Penn” 
people on our side of the line demanded seemed to be the logical thing to do. Any-| letters. 

He wasS|way, the young lady was permitted to| 
finally admitted temporarily and the mat-| proceed on the last boat of a Saturday | 
ter taken up with the foreign government | night to New York. There she was met} 


| by those who had interested themselves in 
; her case and under their escort she met 
the man to whom she was legally mar- 
ried in Europe but not in this country. 
But when she saw the man who had left 
|her 15 years before in Europe she refused 
| to complete the ceremony. She had 


zen of the United States to petition for ;She gave him money to go back to his)“crashed the gates” of the immigration | 


the admission of her husband as a non-| 


llaw and was permitted to proceed. 


Status of Visitors 

How long should a visitor remain in this 
country? This is a very hard question to 
answer. Certainly no longer than the 
passport is kept alive and the status of a 
| bona fide visitor is maintained. If visitors 
|go to work, engage in business or accept 
| pay or remuneration for any activity they 
| follow, certainly they have violated the 
| status of a visitor. 

How long should a student be permitted 
|to remain here as a student? 
swer is just about the same: As long as 
|he keeps his passport alive and maintains 
|a bona fide student status, which means 
that he must carry a full course of study 
|in day classes at a school which has been 
|approved by the Secretary of Labor and 
|that he shall not engage in work of any 
| nature. 
| The mighty immigration problem of the 


| world’s civilization. We should do so with 


denc They are not legal here. | the alien within our gates with charity and|ing plans of the new bureau. 
the Bureau has continued its activities|In order to solve the situation we cut|fariness, but admitting only those who are | tion, the division will giv 
in the past year, and I hope the benefits | the red tape and secured a quota number | desirable in all ways to build up our 


of this measure will be extended, as has) for this young lady with the understand-' American civilization. 


, 


The an- | It uncanceled stamps of the new commem- | 


ght. 
| Within an upright rectangle with white 
edges and solid background, in each lower 
corner, is a white keystone bearing the 
numeral “3” in solid Gothic. In a narrow 
panel across the base connecting the cor- 
jner rectangles is the word “Cents” in 
Below the portrait on a 
ibbon panel is the name 
in small solid Gothic 


Provision for Collectors 


The William Penn commemorative 
stamp will be first placed on sale Oct. 24. 
| 1932, at the post offices in New Castle, 
| Dela.; Ctester, Pa., and Philadelphia, Pa. 
| The stamp will be on sale at other post 
| Offices beginning Oct. 25 or as soon there- 
after as distribution can be made. The 
William Penn stamp will also be placed 
on sale at the Philatelic Agency, Division 
| of Stamps, Post Office Department, Wash- 
j ington, D. C., on Oct. 25, for the benefit 
| of collectors. The agency will not, how- 
ever, prepare covers. 
| Stamp collectors desiring first day can- 
| cellations of the William Penn stamp may 
| send a limited number of addressed covers, 
| not to exceed a total of 25, to the post- 
| maatons at the offices designated above, 
| with cash or postal money order remit- 
; tance to exactly the value of the stamps 
required for affixing; other postage stamps 
| positively will not be accepted in payment. 


| orative issues are desired for collection pur- 
| poses, a separate order should be sent to 
| the Philatelic Agency, Division of Stamps, 
| Post Office Department, Washington, D. 
C., and it will receive prompt attention. 
| Poultry Control 
| Establishment of a Bureau of Poultry 
ontrol, headed by Dr. A. G. Gierks has 
een recently announced by California De- 
partment of Agriculture. The State main- 
tains four laboratories for the investiga- 
|tion and treatment of poultry diseases, 
and these are to be included in the work- 
In addi- 


| other phases of poultry production and 
marketing.—(Department of Agriculture.) 


e service to all| 


The Daniel Webster commemorative |! the stamp is the likeness of William /Sult in an undesirable concentration pf 


|seeds in a limited area and a total lack 
in other areas. Nature has 
guarded against any such wasteful proc- 
| ess. A pine cone, for example, opens one 
|scale at a time. As the scale opens the 


also be on sale at the Philatelic Agency, ning perpendicularly, are the dates “1682,” | two seeds which were borne under it drop 
Washington, D. C., on Oct. 25 for the | the year of William Penn’s arrival in | out. 
benefit of stamp collectors, but the Agency | ree at the left, and “1932” at the 


Ordinarily several days elapse between 
| the escape of the first and last seeds from 
any one cone. Furthermore, the cones 
on different parts of the same tree do not 
jal. open at the same time. One tree may 
be casting seed for several weeks. Va- 
riations in direction and velocity of the 


spread scattering of the seeds. 

seeds may be carried for many miles. 
Possibly this may not occur with one seed 
in a million, but the fact is of great in- 
terest 


(Department of Agriculture.) 


Examiner Opposes 


Plea of WORC-WEPS 


|Petition for More Facilities 
Recommended for Denial 





The application of station WORC- 
| WEPS, Worcester, Mass., seeking to in- 
|crease power and change frequency, by 


| using the facilities of stations WAW2Z, | 





Zarephath, N. J., and WMSG, WBNX, 
;and WCDA, all of New York City, was 
| recommended for denial in an examiner’s 
; report made public Aug. 29 by the Federal 
| Radio Commission. 

The same report recommended denial 
| City, for a new station using the facili- 
| ties of station WBNX, and recommended 
| that license renewals be granted to the 
|four stations whose facilities were applied 
|for by the Worcester station. 


Construction of a new broadcasting sta- | 


tion at Greensburg, Pa, was recommended 
}in an examiner’s report made public by 
|the Federal Radio Commission Aug. 29. 
The station would operate on 620 kilo- 
cycles, with 260 watts power, daytime only, 
;and would be owned by Edward Tomajko 
| Sr. 

Chief Examiner Ellis A. Yost found that 
|} the applicant was financially, legally, and 
technically qualified to operate the sta- 
tion, and that there is need for additional 
broadcast service in the Greensburg area. 








in the number of fires caused by campers | 


Gains to Be H eld, 
Asserts Mr. Mellon 


Commodity Prices and Security 
Market to Sustain Advance, 
Says Ambassador 


Andrew W. Mellon, American Ambassa- 
dor to Great Britain and former Secre- 
tary of the Treasury, expressed the opin- 
ion, orally at the White House, after a 
conference with President Hoover, that 
the present rise in security and commod- 
ity prices would be sustained. 

Mr. Mellon explained that the upturn 
in prices of commodities and securities 
was perfectly natural and a corrective 
movement. The Ambassador did not say 
whether he had discussed this matter 
with the President. 

Additional information obtained from 
Mr, Mellon follows: 

Commodity values have been below cost 
of production and the swing upward of 
prices is therefore logical and inevitable. 
The abnormally low prices could not have 
continued long. 

The same thing applies to securities. 
The values went down to extremes. Like 
the pendulum swinging to one side, they 
had to come back. 

Just as in the period of inflation, prices 


went too high, so when they had gone too | 


far in the other direction they had to 
swing back. The values were too high 
and now they are too low. 


Three Persons Agree 
To Revise Claims in 
Contest Advertising 


Stipulations Reached With 
Trade Commission to Bar 
False and Misleading 
Statements in Copy 


Tne publisher of a periodical and two 
persons operating a magazine subscription 
agency, using the puzzle-problem-prize 
form of advertising to obtain subscribers, 
admitted in stipulations with the Federal 


Trade Commission that no prize or award’ 


is given for the mere, solution of the prob- 
lem or puzzte, and, for a winner to obtain 
prizes offered, he must enter a contest the 
nature of which is not disclosed in the 
advertisement and compete for prizees by 
working in accordance with rules and con- 
ditions also not disclosed. 

The publisher and subscription dealers 
agreed to ban false and misleading state- 
ments and specifically to stop represent- 
ing that mere solution of a puzzle will 
enable a contestant to win a prize; that 
any prizes are offered free; that any prize, 
benefit or competitive advantage is offered 
for the mere solution of a puzzle; that 
solution of a puzzle qualifies person to 
enter a contest in which prizes are 
awarded to winners, unless no person is 
permitted to enter the contest until he or 
she has correctly solved the puzzle. 

Used to Obtain Mailing List 

The respondents further agreed not to 
publish advertisements offering prizes or 
rewards to the winner of a contest when 
there is a puzzle or problem pictured in 
the same advertisement, unless there ap- 
pears also adjacent to and equally con- 
spicuous with such offer of a price 
or reward, a clear statement to the ef- 
fect that something more of a price or 
reward, a clear statement to the effect 
that something more of a _ substantial 
nature will be required, in addition to the 
solution of the puzzle or problem, before 
the prize or reward can be won. 

The operators of the subscription agency 
admitted that the puzzle-problem-prize 
advertising was used to develop a mail- 
ing list and induce persons’ to enter a 
contest. 


(Names of individuals or firms signing | 


stipulation agreements are not mentioned 
in the Commission’s press releases or pub- 
lications, but the facts in each proceeding 
are presented to show methods of compe- 
tition condemned by the Commissign as 
unfair, for the guidance of industry and 
protection of the public.)—(Issued by the 
Federal Trades Commission.) 
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City Expenditures 


For Relief in June 


Total 23 Million 


Decline in Costs Slackens 
And Average Family Re- 
ceived $20.89 in Month, 
Says Children’s Bureau 


Relief expenditures in June in 126 cities 


| amounted to approximately $23,000,000, the 


Children’s Burean of the Department of 
Labor announced in a ‘statement issued, 
Aug. 29, summarizing the monthly relief 
bulletin, The statistics ‘showed less 
tendency for reiief costs to decline in June 
than in the two preceding months. 

The 747 public and private agencies re- 
porting aided directly 793,169 _ families. 
This represented a slight drop from the 
number assisted in May. The average 
family received $20.89. 


Declining Tendency Slackened 
The statement follows in full text: 
Relief expenditures by public and pri- 
vate agencies showed iess tendency to dé» 
cline in June than in April and May, ace + 


|cording to reports received by ‘the Chil- 


dren’s Bureau of the Department of Labor 
from 991 agencies in 126 cities of 50,000 
or more population. The decline from 
May to June of this year was only 1 per 
cent, whereas the decline from May to 
June, 1931, was 6 per cent. 

In the reporting cities relief expendi- 
tures increased 91 per cent in June of this 


| year as compared with June of last year. 
|The total expended in June this year for 
| direct and work relief was $22,960,285 as 
|compared with $12,030,581 in June last 
| year. 


Only one-third of this amount last 
year was general relief administered by. 
public departments, while the amount of 
such relief in June, 1932, was $10,136,032, 
or nearly half the month’s total expendi- 
tures for all forms of relief. 

The number of families aided in June, 
1932, as reported by 747 agencies totaled 
793,169 as compared with 811,355 in May. 
The average grant per family reported by 
these agencies in June was $20.89 in com- 
parison with $20.49 in May. 

In June of this year as compared with 
June a year ago; general relief admini- 





stered by public departments increased 171 
per cent; veterans’ relief 159 per cent; 
relief administered by nonsectarian family 
societies 111 per cent; and relief ‘ad- 
ministered by emergency committees 492 
per cent. Many family societies have been 
assuming responsibility for administering 
relief grants from the public treasury. 
Decreased and Increased Costs 7 
A number of cities reported decreases 
of 20 per cent or more in relief expendi- 
tures from May to June, the largest rela- 
tive decreasees being shown for Tulsa, San 
Antonio, Birmingham, Kenosha, Pontiac, 
Buffalo, Niagara Falls, El Paso and Louis- 
| ville. Among cities reporting increases of 
|20 per cent or more for the same period 
were Lawrence, San Diego, Cincinnati, 
Newton, New Rochelle, Evansville, Flint, 
and Harrisburg. 
Meals and night’s lodgings provided to 





homeless and transient persons decreased 
4 per cent and 10 per cent respectively 
from May to June this year. The total 
of 872,600 meals served in June repre- 
sented, however, an increase of 118 per 
cent over the total served in the same 
month last year. 

The number of night’s lodgings fur- 
nished in June, 1932, totaled 279,467, an in- 
crease of 78 per cent over the number fur- 
nished in the same month last year. In 
both forms of service the percentage of 
decrease from May to June this year 
| Showed a definite lessening in the sharp 


| seasonal decline which began in March. 


Profit From Orchards 


Increased profits for orchardists could 
be made from preparing high quality cider 
to be stored and sold frozen, says Dr. R. 
B. Harvey, Minnesota Extension Division 
in a recent statement. Experiments at 
the University Farm indicate that freezing 
is the best way to keep cider fresh with= 
out preservatives, pasteurizing or boiling, 
which alter the flavor.—(Department of 
Agriculture.) 
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x He also suggested that in setting up’ the | 
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Montagu Norman 
On Holiday, Says 
Secyetary Mills 


Governor of Bank of Eng- 
land Not Authorised to 
Discuss Reduction of War 
Debts, He Declares 


Montagu Norman, Goverhor of the Bank 
of England, is in this country merely on a 
holiday, Ogden L. Mills, the Secretary of 
the Treasury, stated orally Aug. 29. 

Secretary Mills declared himself unable 
to see what authority Governor Norman 


would have to discuss the reduction of war 
debts. The Secretary said that as far as 
he could see Mr. Norman would have no 
more right to discuss the debts than would 
the Governor of the Federal Reserve Board 
or the Governor of the New York reserve 
bank. 

All his information concerning Governor 
Norman’s activities in this country have 
come through George L. Harrison, Gov- 
ernor of the New York reserve bank, who 
talked to the English financier Aug. 28. 
Secretary Mills said, Governor Harrison 
was the only one Governor Norman saw 
in New York, and his visit was not pre- 
viously announced to Governor Harrison, | 
according to the Secretary. 


Nations Must Give Notice 


Declaring himself uninformed on the 
subjects discussed by the two bank gov- 
ernors, Secretary Mills said he imagined 
they discussed the financial situation in 
central Europe, which the Secretary 
characterized as the most natural sub- 
ject for discussion. 

Nations owing the United States war 
debts must notify this country by Sept. 
15 if they intend to omit any of their; 
Dec. 15 payments of their own volition, 
according to the Secretary, who added, 
however, that in some cases the Secretary 
of the Treasury had the right at his dis- 
cretion to waive the necessity of this 90 
notice. 

Additional information made available 
at the Treasury Department follows: 

Under the terms of al’ of the war-debt 
settlement agreements the debtor nations 
may upon proper notice postpone for vary 
ing periods their principal payments on 
the debts. Principal payments, however, 
form the smaller art of the total coming 
due during the current fiscal year. Of 
the $269,976,571 which foreign nations are 
to remit during the present fiscal year, 
most of which comes due Dec. 15, only 
$74,881,881 is principal payments. | 

Greece Postponed Payment 

Greece, which had a small principal; 
payment due July 1, the first day after 
the expiration of the Hoover one-year 
moratorium, availed itself of the right 
to-postpone its payment. In this instance 
the Secretary waived the 90-day notice 
requirement. Since their payments have 
not yet come due, other nations have not 
resorted to this clause, but they must 
notify this country by Sept. 15 if they in- 
tend to omit the payments and if they 
are to comply with the notice require- 
ment, 

Great Britain, whose central bank is 
under the direction of Governor Norman, 
is America’s chief debtor. Principal and 
interest payments which Britain is to sub- 
mit to the United States this fiscal year 
total $171,500,000. 





Favorable Factors Cited 
In World Trade Situation 


[Continued from Page 1.] 
evident in the last three years, figures of 
the Commerce Department show. 

From 1926 to 1929, average imports of 
rayon into the United States were in the 
enghborhood of 14,000,000 pounds annually. 
In 1930 they dropped below 6,000,000 
pounds, while another precipitous decline 
occurred in 1931, when they fell to 1,500,- 
000 pounds. During the first seven months 


negligible 150,000 pounds. 

The ‘price of American rayon yarn has 
been falling steadily. From $2 per pound 
in 1925, the price came down to $1.50 in 
1928, 75 cents in 1931 and 55 cents thus 
far in 1932. 

Mexico is the largest foreign buyer of 
United States rayon, taking’ more than 
half the total volume exported in the first 
seven months of this year. Cuba follows 
Mexico, with Canada and Chile taking 
much smaller quantities. The bulk of 
American rayon imports has come from 
Germany, the Netherlands, Switzerland | 
and Italy. 


| 


Manager Is Recommended 
For Chicago Regional Bank 


The appointment of George Jewett, a 
Chicago bank president, formerly asso- 
ciated with the Federal Land Bank of 
Spokane, Wash., as manager of the Chi- | 
cago Regional Agricultural Bank, was rec- 
ommended to the Reconstruction Finance 
Corporation Aug. 29 by Frederic Brenck- 


Indians’ Condition 
Declared Improved 


Economic Situation on Reserva- 
tions Found to Be Better 
Than Year Ago 


The general economic condition of the | 
Indian is much better than it was a year | 
ago, J. H. Scattergood, Assistant Commis- 
sioner of Indian Affairs, stated orally Aug. ; 
29 upon his return after an inspection 
trip to 22 reservations. 

The hardships faced by the Indians last | 
year were, augmented by the drought | 
which did not repeat itself this year, he, 
pointed out. The following additional in- 
formation was supplied: 

Contacts have been made this Summer | 
with more than 40 reservations by the | 
Assistant Commissioner. On the whole 
conditions are zratifying. One of the| 
most encouraging aspects of the situation | 
among the Indians is their tendency to 
cultivate home gardens in greater num- | 
bers. They are enabled to provide food 
for themselves and become more self- 
supporting. 

Closer relations have been formed with 
the field branch of the service and the 
execution of programs and policies will be | 
speeded up. 


Lack of Funds Delays 
New Building Plans, | 
Says Secretary Mills’ 


Declares Additional Public 
Works Will Be Started in 


Near Future If Necessary 
Money Is Available 


{Continued from Page 1.1 
funds for the prosecution of the program. 
I accepted your assurance. 

“To date, however, as far as I am aware, 
work has not yet begun upon the projects 
enumerated in the Relief and Construc- 
tion Act. Forty-two days have already 
elapsed since Congress passed that law. It} 
seems to me that undue delay has already 
been suffered. 

Declares Projects Delayed | 

“The delay in your certifying that funds | 
are available or can be obtained on reason- 
able terms is holding up not only that 
portion of the program which is in the 
control of the Secretary of the Teasury 
but also projects in charge of other depart- 
ments, altogether to a total of $186,000,000, 
which would go along way in fostering 
a revival of business and in providing the 
desperately needed employment. To illus- 
trate what I have in mind I quote from 
a letter from the Secretary of War wherein | 
he says: ‘The War Department is pre- 
pared to approve the actual allotment of 
funds to river and harbor and flood-on- 
trol projects as soon the decision is made 
as to the availability of the funds.’ 

“In my judgment the departments are | 
in error in holding up the work until the 
Secretary of the Treasury issues his cer- 
tificate. .The plain meaning of the law is 
that the work shall go forward unless ‘the 
Secretary of the Treasury certifies to the 
rresident that the amount necessary In 
such expenditure is not available and can- 
not be obtained upon reasonable terms.’ 
Be that as it may, it is none the less 
a fact that the departments are waiting 
for the certificate of the Secretary of the 
Treasury at a time when the utmost speed | 
in launching the work is vital. 

Return of Confidence 

“The American people today are in a 
mood which is very conducive to a return 
of confidence. The renewal of confidence, 
however, can only be safely built upon a 
solid foundation of employment. If the 
employment opportunities provided by the 
Relief and Construction Act are frittered 
away you will find, I fear, that the present 
signs of recovery may prove a delusion. 

“Those of us who had a part in the 
drafting of the Relief and Construction 
Act were given every assurance by the} 
executive departments that the designated | 
projects were ready to go forward. Addi- 
tional means for expedition were provided 
in the Act itself, all for the single purpose 
of giving an immediate impulse to busi- 
ness and employment. I therefore take 
the liberty to urge you to take immediate 
action to release the construction pro- 


| 
| 


x 


Use‘of Federal Money and Credit 
Said to Assure Business Revival 
Coordinated Efforts of Nation and Private Interests Will 


End Depression, Declares Director Jesse H. Jones, of Re- 
construction Finance Corporation 


[Continued from Page 1.1 
all disbursed and repaid at and through 
these. Federal Reserve Banks. 

In most cases, the Reconstruction Fi- 
nance Corporation pays nominal rent to 
these Federal reserve banks. Also, it has 
the benefit of the private wire service of 
the Federal-reserve system. This wire 
service, and these facilities, enable the 
Corporation to act with more dispatch in 
meeting emergency situations than other- 
wise would be possible. 

While there is no affiliation, or joint 
management, between the Reconstruction 
Finance Corporation and the Federal re- 
serve banks, this provision of Congress has 


proven extremely helpful to the Corpora- | 


tion, as well as.a source of economy to 
the Government. ; 

Each branch of the Reconstruction Fi- 
nance Corporation is in charge of a man- 
ager, employed and paid by the Corpora~- 
tion. In every instance the manager 1s 
aided by a local advisory committee com- 
posed of bankers and business men in the 
particular locality. These committeemen 
are named by the directors of the Recon- 
struction Finance Corporation, and serve 
without compensation. 


Describes Procedure 


In Granting Loans 

All loans to banks, insurance compa-~ 
nies, mortgage loan companies, agricul- 
tural credit corporations, livestock asso- 
ciations, building and loan associations, 
and joint stock land banks are made at 
the agencies and the collateral is held 
there, and the money disbursed and re- 
paid there. Loans to railroads, the farm 
loan banks and Federal intermediate 
credit banks are made at Washington. 


Applications for loans are made at these | 
branches, and after the manager and his | 
advisory committee make a thorough ex- | 


amination of the collateral offered, and 
the’ purposes of the loan, the application 
is sent to Washington with a full descrip- 
tion of the collateral, together with an 
explanation concerning the reasons for 
the loan, the public interest involved, et 
cetera. 

At. Washington the application is re- 
examined by a special examiner and a re- 
view committee. This examiner, and the 


committee, acting separately, review all | 


of the facts pertaining to the loan, and 
make their recommendations to the di- 


rectors of the Corporation; so, the appli-| 


ity and the almost limitless opportunity ; 
to render a very great service to the coun- | 
try. They appreciate that in their hands | 
has been placed the lending of more than 
| $3,500,000,000—the largest governmental 
| peace-time undertaking in the history of | 
the world. 

Directors’ meetings are held daily, 
lasting almost the entire day. Not infre- 
sometimes more than one and sometimes 
|quently meetings are held on Sunday and 
at night. 

There is nothing perfunctory about the 

actions of this Corporation, either by the 
directors or by the managing force. Suffi- 
cient time is given to every application, | 
and every problem presented to the Cor- 
| poration, so that all phases and all bear- 
| ings may be fairly understood, and as far 
|as possible, a proper decision reached. 
I shall not undertake to discuss the 
|causes leading up to the creation of this | 
|great Corporation. Suffice to say that 
| without it, in my .opinion, there would 
have been a compiete collapse of all trade 
fand industry and finance, at least for a 
| time. And while it is admitted that con- 
ditions have been almost unbearable, it 
is probably a fact that we just barely 
escaped a general moratorium. 

Not that there was any justifiable rea- 
son for a collapse, but because of an un- 
accountable fear that seemed to penetrate 
every nook and corner of the world. Par- 
ticularly, fear that. we would be forced off 
‘the gold standard, and this led to cur- 
rency hoarding and gold hoarding to an 
alarming extent, and to foreign balances 
| being withdrawn in gold. 


| Hoarding of Currency 
And Gold Discussed 


I am glad to say, however, that this | 
fear, this expecting something terrible to) 
happen ‘the next day or the next hour, is 
| passed, and our people in all walks and all 
sections are now looking back upon those 
terrible days as history—and forward to 
| better! times. 
| But back to the more intimate phases of 
|the Reconstruction Finance Corporation 
which I want to discuss. 

Lending $3,500,000,000 and more is no 
light task, if it is to be loaned as the law 
requires, upon adequate security, and as 
authorized by Congress. 

Speaking of Congress, I want here to| 
| state that, in my opinion, no body of men 
ever faced a. more difficult situation, or 
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Neutral Commission Proposes | 


60-day Armistice to Bo- 
livia and Paraguay | 
a | 


The Governments of Bolivia and Para- 
| uay, now involved in the Chaco dispute, 
have been requested by the Commission ; 
of Neutrals to suspend hostilities for a} 
period of 60 days while a pacific solution | 
| of the Chaco problem is sought, the De-' 
partment of State announced Aug. 29. The | 
; announcement follows in full text: | 
The following is an unofficial transla-| 


and provide funds for feeding and market- 
ing cattle, sheep and hogs. 


| tunnels, waterworks, canals, markets, and | 


It has long since been proven that a 
very excellent way to market grain is to 


|feed the grain to livestock. A fat ani- 


mal brings a much better price per pound, 
and, of course, weighs a great deal more 
than a lean one. 

Feeder loans, in normal times, are very 
much in demand by the banks, but it 


; Seems desirable, if not actually necessary 
| now, to augment the usual supply of this 


character of credit. These agricultural 
credit corporations will also lend for 
carrying and marketing farm products 


|and for crop production. 


The self-liquidating loans were included 
by Congress in order to provide employ- 
ment especially during the coming Fall and 
Winter that otherwise would not be avail 
able. It is not possible, during these un- 
natural times, to finance the construction, 
replacement or iniprovement of bridges, 
such other things as are included in this | 
classification, in the usual way; and so the| 
Reconstruction Finance Corporation was | 
authorized to make such loans, or to buy | 
bonds from States, municipalities and 
poltical subdivisions of States for these 
purposes. 


“#third of August, accepted by Bolivia and 


tion of the telegram sent this day by the) 
Commission of Neutrals to the Ministers 
of Foreign Affairs of Bolivia and Para-| 
| guay: 

“Aug. 29, 1932: In view of the extreme | 
gravity whicn the situation in the Chaco 
|has reached, the Commission of Neutrals, 
in the interest of the peace of America, re- 
quests the Governments of Bolivia and 
Paraguay immediately to authorize their 
delegates in Washington to sign on the 
first of September and for the brief period 
| of 60 days a total suspension of hostilities. 
| “During this period a pacific solution of 
the various problems will be discussed. In 
making this suggestion, the Neutrals main- 
tain in its entirety the doctrine of the 








Paraguay, and declare that this proposal 
; does not alter the present legal position | 
|of both parties. 


|it has completed. 
‘Commission has no authority at this time 
|to make any determination of the invest- 


Pace 3 


|,Suspension Sought |Reyiew Is-Asked ” 


In Chaco Hostilities j eae 
ee On Clarion Utility 


Evaluation Case 


Company Files Petition for 


Supreme Court Review 
Of Decision Relative to 
Fixing of Investment 


The Clarion River Power Company has 
petitioned the Supreme Court of the 
United States to review the decision of 
the Court of Appeals of the District of 
Columbia holding that the Federal Power 


Commission has the authority to deter- 
mine at the present time the amount of 
invéstment in the company’s Piney Proj- 
ect on the Clarion River in Pennsylvania. 

The company, the petition explains, 
holds a 50-year license under the Federal 
Water Power Act for the project which 
It contends that the 


ment in the project but that such deter- 
mination must be made by a Federal 
court in equity at the end of 20 or 50 
years of operation under section 10(d) or 
section 14 of the Water Power Act. 


“ : | Cost of Project in Issue 
A prompt reply would be greatly ap-| 4 statement was filed with the Com- 
preciated by the Commission of Neutrals. mission, according to the petition, show- 


“(Signed Francis White, President of | ing the cost of the project to be some $11,- 
the Commission of Neutrals; J. Varela. | 969,000, The (aeenieaetentn westeainale di- 
Minister of Uruguay; Fabio Lozano T.,| vision made a report, recommending the 


Minister of Colombia; Jose/ T. Baron, / elimination of over $6,000,000 of items and 
Charge d’Affaires of Cuba; P. Herrera de | fixing the cost at cour $4,645,000. The 


| been fortunate in securing the services of | these trust investments. While trains con- 
| five of the most outstanding engtmeers of | tinue to operate when roads go into re- | 
| the country to aid them in handling these | ceivership, there is nevertheless a very | 


|Major General Lytle Brown, Chief of | plies when receiverships occur. 


;men bring to the corporation a wide and| ration to make railroad loans. 


| these self-liquidating projects in a fairly | policy loans, and, in ortler to make these 








Huerta, Chrge d’Affaires of Mexico.” 
Loans Provided for Fn ee eee ae 


| a t nd | 
* . ; and other so-called trust investments, and | 
States and Territories | in avoiding railroad receiverships the Cor- 


The directors of the corporation have | poration has contributed substantially to | 





particular problems. These engingers are | great demoralization, a laying off of men, | 
Professor C. D. Marx, Stanford University; | and 2 cessation of the purchase of sup- | 
It is also 
Engineers, United States Army; John Lyle | a fact that the railroads are the greatest | 
Harrington, of Karisas City; John Francis | employers of labor in our national life. | 
Coleman, New Orleans, and John Herbert | These are undoubtedly some of the rea- | 
Gregory, Johns Hopkins University. These | sons why Congress authorized the Corpo- 


extensive knowledge of engineering, and| Never in history have life insurance 
with their aid we should be able to handle | companies been required to make so many 


Satisfactory manner. | policy loans they were forced to either | 
Applications are now coming.in for this| call their own loans and thereby bring | 
character of activity running into the| hardship to their borrowers, or to sell se- | 
hundreds or millions of dollars. Congress | Curities at a sacrifice price, or to borrow 
provided $1,500,000,000 extra capital for | money. Many have borrowed money from 
the corporation when it broadened the | the Reconstruction Finance Corporation 
}and from banks, and, in doing so, have | 


base to include these projects. é 
The corporation is authorized to make | tendered a real service to their policy- 
holders and borrowers. 


tation comes to the Board with the rec-| more conscientiously felt their responsi- 
ommendation of the local manager and | bility to a distressed country, than did the 
the local advisory committee, of a special | Seventy-second Congress. You might not | 
examiner at Washington and a review) have agreed with them, or with all that 


committee at Washington, and is allowed 
or disallowed by the Board. In this way 
the Directors are able to act with a fair 


| degree of intelligence, both as to the col- 


lateral offered and the public interest 
involved. 

All applications for loans must be ap- 
proved by the legal department before 
the proceeds are disbursed, and, of course, 
all loans must be fully and adequately 
secured. This is a provision of the law 
and not one of policy adopted by the 
Board. : 

While loans are granted for a specified 
time, they may be repaid at the con- 
venience of the borrower with interest to 
date of payment. No advance interest is 
collected. 


Explains Objectives 


Of Corporation Heads 


It is the purpose of the Corporation, 
and the genuine desire of the Directors, 
to provide credit, as far as it may do 50 
under the Act, where .credit is needed, 
where a good purpose can be served, men 
put to work, and business and trade stim- 
ulated; the objective being to aid in re- 
constructing not only the general economic 
conditions of the country, but, as far 
as possible, the state of mind of those 
who are in need of credit. 

In my opinion, there has been too 
much reluctance on the part of banks, 
trust companies, insurance companies, et 
cetera, to borrow for the purpose of re- 
lending, not alone from the Reconstruc- 
tion Finance Corporation, but from any 
Most banks have been endeavor- 





man, Washington representative of the 
National Grange. 

Mr. Brenckman conferred with Wilson | 
McCarthy, director of the Corporation. | 


Regional Agricultural Credit Corporation 
in the district, embracing Ohio, Indiana, 
Tennessee and Kentucky, with headquar- 
ters at Columbus, Ohio, the major agri- 
cultural organizations be given adequate | 


representation. \2 


| 
} 


Policy of Aiding Depositors 
Operative in Minnesota | 


St. Paul, Minn., Aug. 29. | 
The policy of the Minnesota Banking | 
Department has been to conduct closed | 
banks in a manner as favorable as pos- 
sible to depositors, and it has anticipated 
in fact the apparent aim of the proposal 
made by Franklin W. Fort, Chairman of 
the Federal Home Loan Board, for a 60- 
day suspension of foreclosures, according 
to a letter to Mr.'Fort from the Minne- | 
sota Bank Commissioner, J. N. Peyton. 
Mr. Peyton’s letter follows in full text: 
Dear Mr. Fort: I am in receipt of your 
wire of the 26th from which I quote in 
part as follows: “Creditors need not be 
delayed as Reconstruction Finance Cor- 
poration is authorized to loan to receivers.” 
Unfortunately, under the laws of the 
State of Minnesota, this Department, as 
liquidator of closed banks, can not bor- 


| Cago, experimental | ¥ ; . ; § 
l license for 1,518, 2,342 ke. 7.5 w. | ner Cowles, of Des Moines, Iowa; Mr. Har 


gram so that it may perform the salutary | S°UTCe- 


work for which it was intended.” 


Australian Wool Yield 
Is Increased This Year | 


ing to get as liquid as possible, some of 
them too much so for the general good. 
Financial institutions live by lending 
money, and, while it is not my intention 
to criticize banking institutions, or other 
money-lending agencies, for a too con- 
|servative policy, Congress created this 
Australian wool crop this year expected | great corporation to enable them to help 

to be larger than last year on account of| those who need to borrow. 
increased numbers of sheep and returns! }] carrhimscrci shrdluauauauauauuuuuu 
from early shearings, according to a recent! Just before adjournment, Congress 
cablegram from Agricultural Commissioner | broadened the activities of the Corpora- 
Paxton, Sydney. Sydney wool sales opened | tion so that more people and more institu- 
Aug. 29. Arrivals of wool at Syndey from! tions could get credit and relief through 
July 1 to Aug. 25 amounted to 253,114 bales| it, and while we are not permitted to lend 
compared with 196,136 bales during the} directly to individuals, or private corpora- 
same time last year.—(Department of Agri-| tions, except those specified in the Act, we 
culture.) are making credit available to many insti- 
San aE Taree tutions that in turn can lend to individuals 

1 i ; and industry in general. 
Applications Received | I should like to say something about 
By Radio Commission | the personnel—the men who are directing 
+ |the affairs of the Corporation. 

Applications made public Aug. 29 by the | 
Federal Radio Commission follow: | tuted, includes Mr. Ogden Mills, Secretary 
WAX. Tropical Radio Telegraph Co.. Hia- | Of the Treasury, and ,in his absence, Mr. 
leah, Do. eon Sh. $e <ineaiey | Aatome A. Ballantine, Undersecretary of 
as coastal transmitter at WAX, 482, 500 eee, ace ae ceaciee 
Chi- | Miller, of New York, president; Mr. Gard- 





kw. 
WIEZ, Chicago Federation of Labor, 
Ill., renewal of special 


Modesto Irrigation District, Modesto, Calif., 


application to amend pending application for| Carthy, of Salt Lake City, and myself. 
construction permit to request 3,190 ke., 150) 


w.; special emergency. | 
There were also received eight applications | LON Hours Worked 


for amateur station licnses. By Corporation Staff 
The board is very well diversified, 
{eS 


| ; ; 
geographically, politically, in professions, 
PRESIDENT’S DAY 


in experience and temperament. 
The managing force is composed of 
At the Executive Offices 
Aug. 29, 1932 


| bankers and bank examiners, drawn from 

both national and State banking; men ex- 

perience and the qualifications to fill the 

building and loan lending; railroads ex- 

B |perts, attorneys and accountants. They 

t 9:15 a. m—The President returned | have been selected because of their ex- 

rom a week-end trip to his fishing | perience and the irqualifications to fill the 

camp on the Rapidan River in Virginia. places they occupy, and they are fairly 

11:30 a. m.—Representative Johnson | representative of the best men in their 
(Rep.), of Aberdeen, S. Dak., called to | various lines. 

discuss economic conditions in the West. |. For the managing force I would say that, 

12 m.—Mrs. Ellis A. Yost, of West Vir- | in 40 years of business experience, I have 

ginia, called to’pay her respects. never seen a body of men more patriotic, 

12:30 p. m.—Andrew W. Mellon, Amer- | ™0re tireless in their efforts, or more in- 


The board of directors, as now consti-| 


vey Couch, of Arkansas; Mr. Wilson Mc- | 


| they did. You might have been impatien 
| and critical, but faced with the problems | 
|and conditions that the Members of this | 
| Congress were faced with, torn by their 
| very heartstrings with appeals, condemna- 
tions, demands and whatnot, you probably 
would not have done as well as they did. 

The} Corporation was created to provide 
emergency financing for agriculture, com- 
merce|and industry. As originally created, 
| the Cerporation could lend to banks, sav- 
ings banks, trust companies, building and 
loan associations, insurance companies, 
railroads, mortgage loan companies, Fed- 
eral land banks, joint stock land banks, | 
Federal intermediate credit banks, credit 
unions, agricultural credit corporations, 
livestock credit corporations. 

As amended, the base of the Corpora- | 
tion was broadened so that we could lend 
to public and private agencies for self- 
liquidating projects, such as bridges, wa- 
terworks, tunnels, canals, markets, etc., 
and for carrying, and the orderly market- 
ing of agricultural commodities and live- | 
stock. 


Creation of Regional 


Agricultural Agencies | 

To better enable the Corporation to| 
function in the latter respect, Congress | 
authorized the Reconstruction Finance | 
Corporation to create regional agricul- | 
tural credit corporations, as many as 12 
in number, one in each Federal land- 
bank district. Each of these corporations | 
lis to have a capital stock of not less than | 
$3,000,000, furnished and owned by the Re- 
construction Finance Corporation, and 
may lend to individual farmers and stock- 
men for agricultural purposes, crop pro- 
duction, raising, breeding, fattening and 








marketing of livestock and agricultural 
products. 

By making available ample credit for 
these purposes; and to these classes of 
our citizenship, commodities of all kinds, 
including livestock, should soon recover 
to at least a fair and living price. I am 
glad to say that substantial advances have 
already been made. 

These agricultural credit corporations 
may, with the approval of the Reconstruc- 
tion Finance Corporation, rediscount 
their loans with the Reconstruction Fi- 
nance Corporation, or with the Federal 
reserve bank, and Federal intermediate 
credit banks, thus affording an almost 
limitless supply of credit to our farmers 
;and stockmen. , 

The Act provides that all loans of this 
character, and, in fact, all loans, must be 
fully and adequately secured, and it will 
not be the intention of the directors to 
make loans at inflated values, but rather 
at fair values, and to enable our farm- 
ers and stockmen to carry their farm 
products and livestock for a reasonable 
time, and to market in an orderly fashion. 

These loans, as all others by the cor- 
|poration, may be for a period not ex- 
ceeding three years, though, if necessary, 
the Corporation has the power to extend 
from time to time to a total of five years. 

Congress undoubtedly had in mind that 
within a period of three years—five at 
the most—there should be such recovery 
and return to normal conditions as to 
make the lending by this governmental 
agency—the Reconstruction Finance Cor- 
poration—no longer necessary. And, in 
that respect, it is my firm belief the Con- 
gress was right. 


Problem of Setting Up 


Regional Branches 

Anott:er very wise provision by the Con- 
gress that runs through the Act is no 
fee, or commission, shall be paid by any 
applicant for a loan, and the agreement to 
pay, or the payment of arfy such fee or 
commission, is unlawful. 

A phase of the work now before the di- 








| lief and work relief, funds to the extent 


of $300,000,000. These funds are to be ad- 
vanced at 3 per cent interest and if not 
otherwise repaid will be deducted from 


5 that State’s allotment of Federal highway 


aid after 1935 at the annual rate of one- 
fifth of such annual allotment, until the 
amount so advanced, together with inter- 
est, has been repaid. This $300,000,000 is 
to be made available for relief, when and 


where, in the opinion of the directors of} 


the corporation, it is most needed. 

Illinois has already received $9,000,000 
from this fund because of the very great 
unemployment situation, particularly in 
Chicago, where approximately 600,000 


people are dependent upon the public for | 


all or part sustenance. 
Funds have been advanced to Michigan 


for the City of Detroit; to Louisiana for | 


Serveral parishes; to Wisconsin, Ohio, 
North and South Dakota, and applications 


are coming in from a great many other 
States. 


Funds to Supplement 


|Local Relief Efforts 


It will not be the disposition of the di- 
rectors of the Reconstruction Finance 


; Corporation to furnish aid from this fund 


to take the place of local aid, or aid that 
can be provided by the States or munici- 
palities, or by private subscriptions; but 
rather to supplement such local aid; and 
those States and munlcipalities and locali- 
ties which have first helped themselves by 
voluntary, or other methods, will receive 
the most willing consideration by the 
Board. 

oe - ome rank in full all of the re- 

S received for aid from this fund, 

$300,000,000 would not last very tone. sr 


So it is the hope of the directors that pub-| 


lic officials and others charged with relief 
activities, will bear these facts in mind 
and be prepared to share with the Gov- 
ernment the responsibility of providing 
food, clothing and shelter for the needy, 
during the coming Winter. 

As stated in the outset, the corporation 
started business on Feb. 2. Between" that 


date and -Aug. 25, 7,349 loans have been| 


approved to 5,520 institutions, some hay- 
ing been granted more than one loan. 
These loans aggregate $1,331,724,000, or 
approximately $7,500,000 a day. 


available to States and Territories for re- 
Discusses Publicity 


For Corporation’s Loans 
P 


In recent weeks there has been much| 
| discussion and talk about the publication 
of loans granted by the corporation. 
There is a very wide and positive dif- 
ference of opinion as to whether or not 
loans by the corporation should be made 
public. In amending the act, Congress in- 
serted the provision that the corporation 
| Should make monthly reports of all loans 
|granted the previous month. These re-| 
ports are made “to the President of the| 
United States, the Senate and the House 
of Representatives (or the Secretary of 
the Senate and the Clerk of the House of | 
Representatives, if those bodies are not in 
session).” The act does not specifically 
provide that loans should be published, 
but the Clerk of the House of Representa- 
tives construed the law to mean that he! 
should make the entire report available to 
the public, and the first list of loans was | 
published Aug. 22. 
Since the publication of these loans, we 
are receiving many protests and appeals 
from borrowers that their loans not be| 
published. There is a very real fear that, 
if their loans are published they will suffer 
a loss of confidence on the part of their | 








patrons and the public. In view of the 
tragedy and disaster through which we! 


company then instituted this suit to en- 
join the Commission from holding a hear- 
ing on the matter, or adjudicating the 
cost, or requiring the company to adjust 
its books to conform to such adjudication. 

The Court of Appeals of the District 
of Columbia upheld the dismissal of the 
company’s complaint, ruling that the 
Commission is empowered upon comple- 
tion of a project to ascertain the original 
cost and net investment of a licensee. 
This determination Was said to be es- 
sential to the exercise by the Commission 
of its regulatory powers. (The lower 
court’s opinion was published in the issue 
of June 9.) 


Water Power Act Cited 


Pointing to section 14 of the Water 
Power Act, counsel for the power com- 
pany urge that Congress provided therein 
that the determination of investment in 
a project is to be made. by a Federal 
court in equity in case the Commission 
and the licensee cannot agree thereon, 
and that such agreement and determi- 
nation is to be made, not upon completion 
of a project, but at the end of 20 years 
when the licensee is required by the statute 
to establish and maintain amortization 
reserves in excess of a reasonable return, 
or upon the termination of the license 
at the end of 50 years when the United 
States may take over and operate the 
project on the payment of the amount 
of the net investment. 


Estimated Wheat Crops 
In Russia Below Average 


A Russian wheat crop below average 
yields on the whole is indicated though 
Siberian returns may raise the total some- 
what. The good Winter wheat prospects 
are said to have been seriously reduced by 
excessive heat in North Caucasus and 
parts of Ukraine in June and extensive 
developments of rust damage in July in 
western Ukraine. The Spring wheat area 
this year is about 15 per cent smaller than 
last year and the condition is reported gen- 
erally affected by the late seedings. The 


| outlook is said to be the poorest in the 


Volga region where the shortage of seed 
was of great signficance at seeding time.— 
(Department of Agriculture.) 





stock associations, agricultural tredit cor- 
porations and the like. 


By providing an abundance of credit 


‘come to the rescue of the bank. 


have been passing, this fear is easily un- ;to and through such of these qualified 
derstood, and is perhaps well founded in| borrowers as have good security to pledge, 
some instances; but, on the other hand,/a return to normal living and normal 
actual bank runs have been stopped by | Spending and normal business will sooner 
the widest publicity of the fact that the|be accomplished, and it should also and 
Reconstruction Finance Corporation had | always be remembered that it is the money 

| borrower who gives employment, buys sup- 
The necessity of a bank borrowing money, | plies and otherwise contributes to business 


jor the mere fact that it does borrow | activity. 


money, is no indication that it is in a | 
| weakened condition. Banks should bor- | 
row money when it is necessary for them 
to do so in order to extend credit to their 
customers, and to the people of their com- | 
munities, and otherwise perform the func- 
tions for whiclf they are in business, 


Want Money-lending 


Agencies to Borrow 

The directors of the Reconstruction Fi- 
nance Corporation want all money-lending 
agencies who are qualified to borrow from 


it, and who have good security to offer, | 


Many borrowers, and some members of 
our advisory committees at the agencies, 
have felt that the directors are not as 
liberal in the matter of collateral as they 
might be in extending credit, but when 
it is considered that we are lending money 
at 32 different agencies throughout the 
United States on almost every form of col- 
iateral, care must be taken if the tax- 
payers are not to be burdened with a 
heavy loss. 

In conclusion, let me say that it is my 
firm belief that by judicious handling of 
this vast amount of money and credit 


Of this: to borrow it: ith | i * 
amount $78,347,000. was. author money and relend it; all with | placed at the disposal of the Reconstruc 


4,265 banks and trust companies; 
000 was used in the reorganization or 
liquidation of 386 banks; $79,156,000 was 
loaned to 630 building an 
tions; $70,423,000 to 79 insurance compa- 
nies; $81,487,000 to 67 mortgage loan com- 
panies; $1,160,000 to 10 agricultural credit 
corporations; $10,397,000 to 17 livestock 
credit corporations; $1,420,000 to five joint 


; Stock land banks; $29,000,000 to nine Fed- 


eral land banks; $405,000 to three credit 
unions; $240,989,000 to 49 railroads, includ- 
ing six roads in receivership. 

Of the $1,331,724,000 loans authorized, 
$1,103,896,000 had been disbursed on Aug. 
25, and $136,951,000 had .yeen repaid. 

The above figures do Sot include more 
than 507,000 individual seed loans to 
farmers aggregating more than $64,000,000 


—— through the Secretary of Agricul- 
ure, 


Majority of Aided Banks 
In Smaller Communities 

The great majority of banks that have 
borrowed from the Corporation are lo- 
cated in the small towns and cities, ap- 
proximately 69.7 per cent of loans to banks 
being in towns of less than 5,000 popula- 
tion, 89.6 per cent in towns and cities of 


less than 50,000 population. Approximately | 
23 per cent of all banks in the country | 


have borrowed from the Reconstruction 
Finance Corporation, directly helping and 
affecting probably 
and borrowers, and indirectly many, many 
more. 

Approximately 18 per cent of our loans 
have been granted to railroads. Congress 


10,000,000 depositors | 


|trade. This applies particularly to banks, | 
trust companies, insurance companies, 


Federal intermediate credit banks, live-— 


ized to;a view to relieving distress, furnishing | tion Finance Corporation—taken in con- 
$38,941,-| eraployment and stimulating business and | nection with the rehabilitation program of 


both governmenta: and private initiative— 
business can be got under way, employ- 


d loan associa-| mortgage companies, farm loan banks,| ment started, and an exceedingly tragic 


era ended. 





| 


| 


* ANNOUNCEMENT - 


OF NEW RATES 


SINGLE ...$5 AND $6 
DOUBLE...$8 AND $9 
SUITES FROM 


$12 


rectors that is occupying a great deal of | authorized the Corporation to make loans 
their attention, is the setting up of these | to railroads for specific purposes, the pay- 
regional agricultural credit corporations; | ment of interest, taxes, maturities, etc.,| 
and machinery for the proper considera-| when such loans are approved, including 
tion and appraising of the self-liquidation | the security offered, by the Interstate 
loans. \ Commerce Commission. 

Locations for the most of regional credit| Undoubtedly these railroad loans have, 
corporation: have been selected and the | in some instances, prevented receiverships, 
personnel is now being chosen. Effort is; and have had a very decided and helpful 
I can say for the directors, that they | being made to get these banks function-' effect on the value of railroad securities. 
recognize the enormity of the problem jing as early as possible in order that we’ A great many railroad bonds are owned 
| placed with them, their great. responsibil- ' may take care of the feeder loans this Fall, | by insurance companies, savings banks, 


row on closed bank assets with the Re- 
construction Finance Corporation, but we 
hope the next Legislature will pass a law 
to correct this situation. 

We are exercising every discretion pos- | 


ican Ambassador to Great Britain, | ‘ent under rendering a real service; and 
called. Subject of conference not an- | ‘his applies with equal force to our agen- 
nounced. | cies and advisory committeemen. 

3p. m—Paul Bester and J. D. Madi- For many weeks in the beginning, the 


| Washington force worked an average of 
sible under our.laws that will not harm| S02, members of the Federal Farm Loan | probably 18 hours a day, and even now 
the interests of the depositors of the closed| Board, called to discuss affairs of the | it is frequently necessary for them to work 


banks at the present time, and I believe| Board. | Sundays and nights. 

that the policy of this Department has| Remainder of day.--Engaged with sec- | 

already anticipated in fact the apparent| retarial staff and in answering corre- 
x aim implied in your wire, } spondence, 


HOTEL ST. REGIS 


FIFTH AVENUE AT EAST SS5TH, NEW YORE 
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z | , : TUESDAY, AUGUST 30, 1932— Ohe Anited States Baily —YE 
Plans Suggested ‘| Two Patents for Safety Razor 
? And Biade Held to Be Valid 


In Ohio to Collect 


Delinquent Taxes Sale of Blade for Use 


clared Contributory Infringement 


Law Is Urged to Prohibit 
Recording of Transfer of 
Property Without Receipt 
For Tax Assessments 


. Claims of two patents, Nos. 1633739 
and 1815745, one of which claims 
covers a safety razor blade and the 
others a safety razor and blade in 
combination, have been held valid and 
infringed by the District Court of the 
United States for the District of Con- 
necticut. 

The sale of blades either to replace 
used blades or to be used initially with 
the patented razor was declared by 
the court to constitute contributory 
infringement. 

(Publication of the court’s opinion, 
in the case entitled Gillette Safety 
Razor Co. v. Hawley Hardware Co., 
was begun in the issue of Aug. 27, 
and continued in the issue of Aug. 29.) 
The opinion concludes as follows: 

As I view the law governing contribu- | 
ry infringement by the renewal of parts 


Columbus, Ohio, Aug. 29. 
A statute prohibiting the recording of 
the transfer of property without a receipt 
showing that all tax assessments have 
been paid was suggested by the Ohio 
Chamber of Commerce in a recent report 
to Governor White’s committee on tax and 
mortgage delinquencies and foreclosures. 
Stringent restrictions upon the use of gen- 
eral credit by taxing subdivisions was sug- 
gested. The recommendations follow mm bn 


full text: |in a patented machine as stated by the | 
There is a need for a campaign of edu-| Supreme Court, the purchaser of a pat~- 
cation to bring about greater cooperation | ented machine has a license to preserve 
between the County Auditor, Treasurer |its fitness for use so far as it may be af: 
and Prosecuting Attorney in the collection fected by wear or breakage, and that be-| 
yond this there is no lincense. The 


of delinquent taxes. 
Tax for Improvements |true test seems to be whether or oat 
It is recommended that stringent restric- | the element to be replaced is worn out| 
or consumed in the ordinary use of the 


tions be placed by law upon the use of | ; Six times did Judge Wayne use 
general credit by general taxing subdivi- aercatin cain out” to cunts ie oenst 
sion for the building or ee « r | dition precendent to the replacement of 
= oo” he peld tor Out ot) the cutters. That this must be so is shown 
. ; | by i inion. On 
It is recommended that in ‘any ey ae ia he esid: from the opinion 
where it is _— = a pyar stl “TIlustrations of this will occur to any 
the party to ~ ain - il os the | one. from the frequent repairs of many) 
areeain awcnaxite. eee ee |machines for agricultural purposes. Also | 
: } i lacement of broken | 
It is recommended that the term of the | SS dan Sat bees ot Uae oatad ae 
Spay Treasurer shall be extended to four | plex combinations for manufactures.” 
— | And again on page 124:— 
Statute Suggested | 5 
: ;,| “The complaint now is, that the de- 
it is recommended that the principle in | fendant, in the use of their old machines, | 


the following statement shall be endorsed: | 
“ ‘ “| have replaced new cutters for those which 
oe snent he aetend whiten pre }were worn out, in fraud of the ruling of 


monte secocding 4f the twansier of | this court in its answer to the first point 
certified when this case was formerly | 


property either by sale, gift, or inheritance 
without filing at the time a receipt from | vere FS 
ure i tax . 
the County Treasurer showing that all x) "And he further says on page 124:— 
assessments, interest and penalties had} “But it does comprehend end .permit 
; : saan | 
ee. Tis Would have the atrentege | the re-supply of the effective ultimate tool | 
the invention, which is liable to be? 


in the long run of keeping down delin-| 
en worn out or to become inoperative | 


quencies, though for immediate collections | = 

ittle value.” | ! 
” ha cana considering purchase for its intended effect, which the inventor 
of tax liens, of which John B. Dempsey, |contemplated would have to be frequently 
Esq., of Cleveland, is the Chairman, has | replaced anew, during the time that the 
submitted a report to the Ohio Chamber | machine, as a whole, might last. 
which is substantially an edorsement of| Continuing Judge Wayne said:— 
the recommendations of the Cleveland; “The proof in the case is, that one of 
Bar Association and the Ohio State Bar| Woodworth’s machines, properly made, 


| 





} 
} 





| structed it, although they used the old 


Decisions Promulgated by 
The Board of Tax Appeals 


Promulgaied Aug. 29 
Franklin J. Matchette. Docket No. 40710. 

On Jan. 23, 1923, a corporation de- 
clared a dividend payable Feb. 10, 1923, 
to stockholders of record on Jan. 
26, 1923. On Feb. 3, 1923, peti- 
tioner, a stockholder in said cor- 
poration, sold and delivered 3,650 
shares of his stock “together with any 
dividend which may be paid hereafter 
upon said stock prior to the certifi- 
cates therefor being transferred upon 
the books of said company,” as part 
consideration for the issuance to him 
of all of the stock of an investment 
company. On Feb. 13, 1923, the stock 
was transferred of record and on Feb. 
16, 1923, petitioner received a check 
including said dividend. On Feb. 20, 
_ 1923, petitioner paid said dividend to 
the corporation to which he had trans- 
ferred the stock. 

Held: Neither under the law of 
corporations nor by the terms of the 
contract of sale did the dividend be- 
long to the investment company and 
petitioner is. taxable on same, as in- 
come received. 


Pearl B. Brown, Executrix of the Estate 
of Frank A. Brown, Deceased, Harry A.| 
Brown. Docket Nos. 47§77, 48136. 

A distribution among shareholders 
of a greater number of new shares in 
exchange for old may be as much a 
stock dividend as a distribution of 
new shares in addition to the ‘old, 
which are retained. 

Sec. 201 (g), Revenue Act of 1926, 
is a special provision, and is not ap- 
plicable jarbitrarily to every cash re- 
demption of shares issued as a stock 
dividend, but only in accordance with 
its terms to such cancellation and re- 
demption as, by reason of its particu- 
lar circumstances in time and man- 
ner, is essentially equivalent to a tax- 
able dividend. 


Ralph W. Harbison, William Albert Harbi- 
son. Docket Nos. 54346, 54347. 

Under section 113 (a) (5) of the 
Revenue Act of 1928, the basis for 
determining gain or loss upon the sale 
of personal property acquired By will, 
upon the termination of a trust, is the 
fair market value of the property at 
the time of the distribution to the tax- 
payer in 1925. 

In determining the 15 per cent de- 
duction for contributions within the 
purview of section 23 (n) of the Rev- 
enue Act of 1928, the taxpayer having 
realized a capital net gain during that 
year and having elected to have that 
gain taxed at the rate provided in 
section 101 (a) of the Revenue Act of 
1928, the amount of the capital net 
gain should be excluded from the 
amount of the taxpayer’s ordinary net 
income. 


Frank B. Gummey. Docket No. 61056. 


in Patented Razor De- 


acquire to the use of the old buckle, they 
acquired no right to combine it with a 
substantially new band, to make a cotton- 
bale tie. They so combined it when they 
combined it with a band made of the 
pieces of the old band in the way de- 
scribed. What the defendants did in piec- 
ing together the pieces /of the old band 
was not a repair of the band or the tie, 
in any proper sense. The band was vol- 
untarily severed by the consumer at the 
cotton-mill because the tie had performed 
its function of confining the bale of cot- 
ton in its transit from the plantation or 
the press to the mill. Its capacity for use 
as a tie was voluntarily destroyed. As it 
left the bale it could not be used again 
as a tie. As a tie the defendent recon- 


buckle without repairing that. The case 
is not like putting new cutters into a 
planing-machine in place of those worn 
out by use, as in Wilson v. Simpson, 9 
How. 109.” 

It is thus clear that this decision not 
only adheres to the doctrine of Wilson v. 
Simpson but that it does not enlarge it. 


Cited Case Is Held 
Not to Be Applicable 


Defendant calls attention to American 
Safety Razor Corporation v. Frings Bros. 
oe. 56 Fed. (2d) 449 which deals with 
patents relating to safety razors and safety 
razor blades and in which the question of 
contributory infringement was _ con- 
sidered by Judge Kirkpatrick and relies 
upon it in support of its contentions. 
After reading the same I conclude that 
the case there does not bind us here be- 
cause it appears that the facts presented | 
in that case and this case are different | 
and so can have no controlling force here. 

All the other decisions cited and re- 
lied upon by the defendant are not in 
point because the decisions subsequent | 
to Wilson v. Simpson lay down the rule 
that only perishable and worn out elements 
of a patented combination may be re- 
placed by the user. 

The record further shows that neither | 
the nominal defendant, Hawley Hardware 
Company, nor the real defendant, Clark 
Blade & Razor Company, are users of the 
patented combination within the mean- 
ing of the law. The Hawley Company is 
a jobber and sells razor blades indis- 
criminately to the public regardless of the 
reasons for purchase. Clarke Blade & 
Razor Company is a manufacturer sup- 
plying the blades to jobbers and dealers. 

-The distinction between users on the 


‘Regulations Inoued on 


‘No loans may be made to refinance or re-| 


| structed, as that would not create em- 


|been set up to assist the corporation in 
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State Law Upheld on Licensing Radio Advertising 


Of Private Contract Carrie 


Classifications in New Statute Sustained by 
Florida Supreme Court 


rs 


Tallahassee, Fla., Aug. 29. 

Holding that the Legislature was justi- 
fied in requiring certificates of convenience 
and necessity to be obtained by private 


contract carriers who operate in continu- 
ous and recurring passage along the pub- 
lic roads under special contracts, the State 
Supreme Court has reversed a decision of | continued, “that there appears to be ample 
the Circuit Court for Hamilton County. | warrant for separately classifying and 
The Supreme Court directed that an!dealing with those private contract car- 
injunction be issued against D,. B. Lawson| riers who operate in continuous and re- 
on complaint of R. R. Riley to restrain | curring carriage from those who operate 
the former from operating until he has| as simple contract carriers not engaged in 
complied with the terms of the 1931 act, | operations of continuous and recurring 
which the court said “appears to have been | carriage. 
passed by the Legislature in an attempt | “The former class is in many respects 
to obviate the objections pointed out by|required to conduct its motor vehicle 
the Supreme Court of the United States to| operations in exactly the same manner as 
the former one’—Smith v. Cahodn, 283 U.|a common carrier, as respects the con- 
8. 553. / tinuous and recurrent use of available 
The Florida Supreme Court stated three | road facilities. 
classes of motor vehicle operators are| 
identified and defined in the new act.) regulations which would be held to be 
They are: (1) Auto transportation com-| unreasonable and arbitrary as applied to 
panies operating motor vehicles for the ordinary simple contract carriers may not 
transportation of persons or property as be held so with respect to those private 
common carriers for compensation; (2) | contract carriers whose contracts con- 
auto transportation companies operating | template continuous and recurrent opera- 
motor vehicles for the transportation of| tions over the same highways and in the 
persons or property as private contrdct same territory where other transportation | 
carriers for compensation over the high-| by motor or rail is available.” 


ways where such carriage consists of con- 
tinuous or recurring carriage under the 
same ‘contract; (3) auto transportation 


motor vehicles on the public highways in 
this State in the transportation of per- 
sons or property for compensation. 

“It is sufficient to say,” the opinion 


Federal Loans 
For Emergency Construction Projects’ 


{Continued from Page 1,] 


vent and if the construction cost of it;loans to corporations formed wholly for | 
will be returned within a reasonable period | the purpose of providing housing for fam- | 
of time by collection of tolls, fees, rents | ilies of low income, or for reconstruction 
or other charges, or by such other means|of slum areas, and which are regulated 
(except taxation) as may be prescribed by by State or municipal law as to rents, 
the laws providing for the project. Taxa- | charges, capital structure, rate of return, 
tion was excluded so as not to increase the | and areas and methods of operation. Such 
already heavy burden of it. |loans are to aid in financing such con- 

New construction only is to be financed. | struction projects if they are self-liquidat- 

ing. 

The Corporation’s circular states that 
loans cannot be made on this class of 
projects unless the projects are to be con- 
structed in localities where regulatory 
legislation is in force. It also states that 
projects should first be approved by local 
regulatory authorities before applications 
for loans are made. 

Such loans may be made for a term not 
exceeding 10 years. 

Advances to Private Concerns 


fund the financing of projects already con-| 


ployment. 
Advisory Board Set Up 
An advisory board of five engineers has 


passing upon all construction projects upon 
which loans are sought. This board is 
now functioning in Washington. 

The emergency relief and construction | 


companies operating ordinary “for hire”! 


“Therefore, many attempted statutory) 


| ing oO 


Objectionable to 
Listener Passing 


Broadcasters Apply Remedy 
On Own Initiative as Re- 
sult of Survey, Declares 
Radio Commission 


[Continued from Page 1.] 


materially reduced, but the manner in 
whica advertising is presented is now less 
objectionable. The only reports received 
by the Commission concerning advertising 
have expressed satisfaction with the man- 
ner in which advertising is now presented. 
It took some time to work out a solu- 
tion, and to hit a happy medium satis- 
factory to both advertisers and listeners; 
but this apparently has been dorie. When 
| broadcasters discovered their fault they 
| were quick to remedy it. 
| Advertising Worked In 


Instead of stopping an entertainment 
program or interrupting it, to announce 
direct sales talks, as has been done usually, 
|advertising is now in many instances 
| worked into the program itself. This 
| practice is finding more favor among ad- 
| vertisers and broadcasters daily, and 
| seems to be the best answer to listeners’ 
| complaints. 

The blatancy which characterized ad- 
vertising programs two years ago is al- 
most entirely gone. Only seldom does 
the Commission hear of such broadcasts, 
and these usually are from small stations 
which must resort to this form of ad- 
vertising for local merchants in order 
to make ends meet. 

The question of whether it is practical 





; at this time to announce merely the name 


of a program sponsor, without any sales 
talk, on an advertising program, was de- 
cided in the negative by consensus of ad- 
vertising agencies throughout the country, 
according to the report. 

The Commission’s investigation revealed 
that agencies believed, if such a procedure 
were instituted at this time, radio adver- 
tising would die quickly. Advertisers, 
they —. would not feel justified in lay- 

ut huge sums for radio broadcasting 
unless they were allowed to try to sell 
their products by at least a small amount 


pof direct sales talk. 


From now on there will be steady im- 
provement, Commission officials believe. 
Little by little advertising will be worked 
in and combined with entertainment on 
commercial programs, and the result will 
eventually be that the advertising is con- 
sidered as a part of the entertainment,’ 
and will please listeners almost as much as 


Association. will last in use for several years, but that|one hand, and manufacturers or jobbers | 
Tax Certificate Plan |its cutting-knives will wear out and must!on the other, has been made by Judge 
| be replaced at least every 60 or 90 days.”| Nields in Cinema Patents Co. v. Craft 


In computing the tax due under a 
single joint return filed by husband 
and wife,.each should be treated as 


act provides that so far as practicable no 
person not holding an administrative, 
executive or supervisory position may be 


Loans may also be made to private cor-| e amusement itself. 


| porations to aid in constructing, replacing 
‘or improving bridges, tunnels, 


Mr. Dempsey’s subcommittee proposed to | 
permit the payment of delinquent taxeS| words “worn out” appears:— 
on real estate by any person other than| «s + * or before that part of it had/ 
the owner without the consent of the | been worn out.” 
owner, and to authorize the issuance of a| — 
certificate by the County Treasurer to the Court Decisions 
person making such payment in the! On Question Cited 
amount of such payment, bearing inter-| 
est at the rate of 8 per cent unless inter-| ane finally on the same page we find| 
est shall be currently paid by the owner| “... « 
at the rate of 7 per cent, computed and 
payable semi-annually, which certifiate 
shall constitute a lien upon such real 
estate in preference to all other existing 
liens and a preference to all liens there-| 
after attached. lo 

Each certifiate, unless previously paid in 
full, together with interest thereon, shall 
mature and become due three years from 
the date of the original payment to the 
a gee gr If not paid at maturity, | page 94: 
the holder of the defaulting certificate | *"; ; ; 
may thereafter bring an action in foreclo- | The case is not like putting new cut-| 
sure or for the marshaling of liens. Such 
tax certificates are to be exempt from tax- 
ation. 


| 


* The other consituent parts of 
this invention, though liable to be worn 
out, are not made with reference to any 
use of them which will require them to be 
replaced.” 

Subsequent decisions of the Supreme 
ourt as well as all inferior courts con- 


| 


| 


this interpretation of Wilson v. 
|simpson. In Cotton-Tie Co. v. Simmons, 
1/106 U. S. 89, Judge Blatchford said on 


those worn out by use, as in Wilson v. 
|Simpson, 9 How. 109. The principle of | 
| that case was, that temporary parts wear-| 


Ruling Is Requested 
On Power Tax Basis | amounting to a reconstruction of the ma- 


chine.” 

In Leeds & Catlin v. Victor Talking | 
Machine Co., 213 U. 8S. 325, Mr. Justice | 
McKenna, referring to Wilson v. Simpson, 
said on page 336:— | 

“Can petitioner find justification un-| 
der the right of repair and replacement | 
as described in Wilson v. Simpson, 9 How. | 
109, and Chaffee v. Boston Belting Co., 22 
| How. 217? The Court of Appeals in pass- | 
ing on these cases, considered that there | 
was no essential difference between the | 
meaning of the words “repair” and “re- 
placement.” That they both meant re-| 
storation of worn-out parts. This dis-/| 
tinction was recognized in Wilson v. 
Simpson.” | 


Need for Replacing | 


Blades Discussed 


In Morgan Envelope Co. v., Albany 
Paper Co., 152 U. S. 425, Mr. Justice 
| Brown, referring to the doctrine of Wil- 
son v. Simpson, on page 434 said:— 

“It was proved that one of the machines 
would last in use for several years, but 
that its cutting knives would wear out, 
and must be replaced at least every 60 
or 90 days.” 

The evidence in this record shows that | 
razor blades do not actually “wear out” to| 
such an extent that they cannot, by) 
stropping and occasional grinding or 
sharpening, be restored to an indefinite 
period of usefulness and that the needs for 
L blades arises not because they are “worn 
trical energy and to be collected by the | out” but because it is much more con- 
vendor.”, venient to buy them than it is to strop 
that -Congress intended to levy the 3 per | and occasionally sharpen and grind them 
cent tax as a tax only on the actual sale| plus the further fact that the small cost 
of power, Therefore, where no energy |of the blades allows most users to consult 
actually has been used it seems to me/ their comfort, convenience and their ideas 
that no tax should be collected by the| of economy. For the reasons given I con- 
power companies. If the regulations of| clude that the doctrine enunciated in 
the Department are being followed in this | Wilson v. Simpson is not applicable to the 
ma‘ter then it is evident that the Depart- case at bar and that the use of defend- 
ment ‘has misconstrued the law. It will|ant’s blades in the patented combination 
be recalled that, this tax originally ap-| of either the Thompson or Gaisman pat- 
peared in the reVenue bill as a tax UPON | ents in suit constitutes contributory in-| 
the companies and not upon their cOn-|fringement. It is to be noted that the 
sumers. Had the law remained in that! evidence shows that the blades charged to! 


condition is it likely to suppose that the | ingrj “ ; rs 
ccorcpanies would have assessed themselves | ——e Ee ere aaa — 


a tax upon the minimum service charge to bination 


each customer? ? 7 : ek 
Ruling in Cotton Case 


To ask the question is to answer it. Of 
course they would have paid a tax only on Referred to by Court | 
In the Cotton-Tie case, supra, the} 


the actual electric energy they sold to 
their customers. Why then should a . , 
greater burden be imposed upon the con- | Wer of patents for improvements in me- | 
sumer under the law as changed in con- tallic cotton bale ties, each tie consist- | 
ference than there would have been upon |i#8 Of a buckle and a band, granted no| 
the company if the original phraseology license to manufacture the ties, but sup- | 
had been retained? plied the market with them and stamped | 
May I therefore request a ruling upon im the metal of the buckle the words, | 
this question and, if these power compa- | “Licensed to use once only.” 
nies have erroneously collected this tax,| After the bands had been severed at! 
may I further request that an audit be|the cotton mill the defendant, who bought.) 
*made to determine whether or not the |them and the buckle as scrap iron, rolled | 
full amount so collected erroneously has @nd straightened the pieces of the bands | 
actually been paid over to the Treasury? | 4nd riveted their ends together. He then| 
This matter I consider of great impor-|cut them into proper lengths and sold 
tance, as bilis for the second month under | them with the buckles to be used as ties! 
this tax are now being presented to con-|and nothing was done to the buckles. 
sumers for payment and it is imperative; In finding infringement, Mr. Justice 
that they should know at the earliest pos-| Blatchford had this to say on pages 93 
sible moment the correct amount of the | and 94: | 
tax which they are called upon to pay. 


Representative Condon Asserts 
Service Fee Is Exempt 


[Continued from Page 1.] 
companies are assessing the 3 per cent 
power tax authorized by section 616 of the 
Revenue Act, not upon the actual elec- 
trical energy used, but upon the minimum 
cherge made for electric service to their 
consumers. In two instances I have be- 
fore me bills from one company where 
for the monthly period there was no 
energy registered on the meter at all, but 
the $1 minimum charge was made to the 
consumer and the 3 per cent tax assessed 
and collected. In another case I have a 
bill where less than 50 cents worth of elec- 
tric energy was actually used, as measured 
by the metef¥, and again the 3 per cent 
tax was assessed upon the minimum bill 
for $1. 

It is apparent from a reading of section 

616, which is as follows: 

“(a) There is hereby imposed a tax 
equivalent to3 per centum of the amount 
paid on or after the 15th day after the 
date of the enactment of this act, for 
electrical energy for domestic or com- 
mercial consumption furnished after 
such date and before July 1, 1934, to be 
paid by the person paying for such elec- 


| 


. s | 
“Whatever right the defendants could 


; 


And on page 125 this further use of the| Film Laboratories, 56 Fed. (2d) 265, who 
| pointed out on page 268 that— 


@ somewhat similar line of cases, where 
suits are brought for contributory in- 
fringement. 
factures one or more of the elements of 
some patented device for the trade. 
wholly ignores the patent and the rights 
|of the holder of the patent. 
immunity because he is manufacturing 
and selling parts to those who may be 
purchasers of a patented machine to 
able them to replace parts worn out or 
| destroyed. . 


} + 
|firm, as I conclude and without any | — So 
need of a particular purchaser of patented 
machines to replace parts worn out or 
destroyed, he stands in the same position | 2d for such purpose to keep onjhand at 
as the purchaser.” 


ters into a planing-machine in place of | Defendant’s Sales Said 
| To Be Indiscriminate 


ling out in a machfRe might be replaced| Proof that it sold “to filll the present | 
|to preserve the machine, in gg ne reer yh Bade ogee grep RD o 
| with the intention of the vendor, without | 7 . i i *¢ 
|On the contrary the evidence shows that | repair the parts thus substituted. 
the defendant sells blades 


an individual taxpayer in applyfng the 
provisions of section 118 of fhe Rev- 
enue Act of 1928 to purchases and 
sales of stock. 


“This suit should be distinguished from | 


intended by its purchase, and not to ob-| 
tain duplicates. The right of one, other | 
than the patentee, furnishing repair parts | 
of a patented combination, c: be no 
greater than that of the user, he ‘is 
bound to see that no other, f such 
parts is made than that auth by 
—-¢he-—-user’s license.---~Themso: ‘lousto 
Elect..Co. v. Ohio-Brass-Go;-et al280. Fed. 
712, 26 C. C. A. 107. ¥, 


There the defendant manu- 
He | 


He claims 





* r re pron hold -| \ 
antec taagng -c a > eaten? If it is necessary to facilitate tlje move- 
red to fill the present | ment of cars that the railroadstbe per- 
| mitted to so substitute locks with attached 
}links, though only the link is fective, 


| different points a stock of s' 
| with attached links—and this w 
to be necessary—such locks shou 
|tained from the complainant. 


“This requirement would protect the 
patentee in his monopoly without injury 
to the purchaser's license to repair, for 
the latter would still have the right to 


locks 
ld seem 
be ob- 


} 
. 


In the case at bar the defendant has no | 


* * to! 


| 
In Thomson-Houston Electric Co. v. | 
Ohio Brass Co., supra, Judge Taft, speak- | 
jing for the Circuit Court of Appeals, | 
stroyed. | Sixth Circuit, on pages 723 and 724, said: | 

The decision in the Cinema Patents| , J+ being established that defendant is 
case, supra, is in line with the decision in| offering for sale articles, intending them | 


; |to be used in combination which, if un- | 
Shickle, Harrison & Howard Iron Co. V- | Hcensed by complainant, would be in-| 


ah ee ees ne ote ce /fringements of complainant’s patents, we 
cuit); National Malleable Casting Co. v [think that it is the duty of the defendant 
American Steel Foundries, 182 Fed 626. | to see to it that such combinations which 

. : *\|it is intentionally inducing and: promot- 


641; Thomson-Houston Electric Co. v. 
E 7 ~" .; | ing shall be confined to those which may 
Ohio Brass Co. 80 Fed. 1712 (Cireuit | lawfully organized. 


Court of Appeals, Sixth Circuit). - 
In the Shickle case Judge Thayer,|, “We are unable to see why any dif- 
speaking for the Circuit Court of Appeals, | fever rule should be applied in such a 
on page 743 said: case ‘from that applicable to a case in 
“The knuckle of the complainant's car | which a defendant makes a patented ma- 
coupler is shown to be less durable than |Chine to order. He may make such a 
the, drawheads, but no more essential to| chine upon the order of the patentee 
the successful operation of the coupling | °* a licensee, but not otherwise. Upon 
apparatus. The knuckle is not claimed | him is the peril of a mistake as to the| 
separately, and is not in itself a patented lawful authority of him who gives the 
article. It follows, we think, that, within | order. 
the rule which is deducible from the cases | ™ : ; 
last cited, a person who purchases one of | Contributory Infringement 


- — car ae thereby acquires | By Defendant Is Found 

e right to replace a knuckle which hap-| « i 
pens to be broken, provided the drewhents | oe ae Say SONY Seni te a8 
still remain servicable. To that end, we | Sembling, repairing, and renewing @ pat- 
think that a purchaser may either manu- | ¢nted combination by furnishing some of 
facture a knuckle, or procure some one| the needed parts; but, when he does s0, | 
else to manufacture it for his use. It must he must ascertain, if he would escape 
be borne in mind, however, that the right | liability for infringement, that the one| 
to manufacture and sell the knuckle in| buying and using them for this purpose 
question should be confined strictly within | has a license, express or implied, to do so. 
the limits last stated. We would not be| What we have said has application only 
understood as deciding that the defendant ,;to cases in which it affirmatively 
company has the right to manufacture the | 2ppears that the alleged infringer is of- 
knuckles which form a part of the com- | fering, the parts with the purpose that | 
plainant’s device, and'to sell them indis- | they shall be used in the patented com- | 
criminately to all persons who see fit to | bination. 
buy them; for, clearly, such is not the| “We have found that it does sO appear | 
7, ; here, and is a matter of certai 
Ip National Malleable Costing Co. v.| from the circumstance that the Pome mpior rd 
American Steel Foundries, supra, Judge, can only be used in the combinations 
Rellstab said on page 641: patented. Of course, such an inference 
“This right is for the purpose of main-| could not be drawn had the articles the 
taining the patented article in the service! sale or offering of which was the subject | 
| 


| 
« CURRENT LAW » | 


Latest Decisions of Federal and State Courts—— | 


APPEALS—Notice of appeal—Duplicity—Single a 
ders—Waiver of cade . 7 r Ppeal from two appealable or- 

A single notice of appeal to the South Dakota Su 
one granting a temporary injunction and the other 
complaint, was duplicitous and therefore insufficient 
The two orders were independent, separate, appealable orders withi 
two such orders can not be united and made the subject of Pinger = oe 
pellant contended that such rule is unsound and is not supported by the ‘authorities 
from other States. The court, however, dismissed the appeal stating that the rule 
had obtained in South Dakota since 1891 and that “we do not propose to review 
the merits of the rule at this time, or to change it.” The appellant further con- 
tended that the duplicity, if any, was merely an irregularity which the respondent 
had waived by admitting the sufficiency of the sureties on the appeal bond by 
stipulating for extension of time to file appellant’s brief and by accepting service of 
such brief. The court rejected the contention stating that a valid notice of appeal 
within the time prescribed by law is essential lo give the court jurisdiction of the 
subject matter, that the duplicity was not a mere irregularity, and that, since the 
time for appeal from the two orders had expired, the court was not empowered 
to render the appeal effectual as to either order by striking from the notice all 
reference to the other. 

Grieves, Rec., etc., v. Danaher; S. Dak. Sup. Ct., No. 7418, Aug. 15, 1932. 


indiscrimi- | 
nately without ascertaining whether they 
are to replace blades worn out or de- 





preme Court from two orders, 
overruling a demurrer to the 
to give the court jurisdiction. 


| 
! 


| 
| 
| 


| 


| 
| 


| 


} 
; 


| corporation. 


| agencies; or by some other method of fi- 


|of the claims relied on in the Thompson 


docks, 
employed longer than 30 hours a week on 


viaducts, waterworks, canals, and mar- 
any construction project financed by the| 


kets devoted to public use and which are 
self-liquidating. Such loans may be made 
for a term not exceeding 10 years. Loans 
made to railroad companies for these pur- 
poses must first be approved by the In- 
terstate Commerce Commision. 

The corporation may also make loans to 
private limited dividend corporations to 
aid in financing projects for the protec- 


It also prohibits the direct employment 
of convict labor and requires that prefer-| 
ence shall be given, where they are quali- 
fied, to ex-service men with dependents. | 

All loans must be fully and adequately 
secured. None may be made upon foreign 
securities as collateral. Rates of interest 


Publications Received 
By Library of Congress 


(List suppliea tony oy the Library of Con- 
gress. Fiction, boo in foreign lan ges, 
Official documents and children’s books are 
excluded. Library of Congress card number is 
at end of last line. 


Bradfield, Wesley. Cameron creek village, a 
site in the Mimbres area in Grant county, 
N. Mex. 127 p., illus. Santa Fe, N. Mex., 





and other terms and conditions are to be 
prescribed by the corporation. 

The power of the corporation to make 
such construction loans expires on Jan. 
23, 1934. 

No fee or commission may be paid by 
any applicant for a loan and the act makes 
unlawful any such payment or agreement 
for payment. Advances are intended to be 
used wholly for construction work that 
will create employment. 

Loans Restricted by Act 

The Corporation points out that it can 
make only the character of loans that the 
Emergency Relief and Construction Act | 
authorizes it to make. The act is very 
clear and definite. 

Loans to or contracts with States, 


tion and development of forests and other 
renewable natural resources. To be 
eligible for a loan the project must be reg- 
ulatéd by a State or a political subdivision 
of a State. 

Loans for this purpose may be made for 
a period, not exceeding 10 years. 

The corporation may also make loans to 
aid in financing the construction of pub- 
licly owned bridges to be uséd for rail-| 
road, railway and highway uses. 

Return of Bridge Costs 

Part or all of the construction cost of 
such bridges must be returned by tolls, 
fees, rents or other charges. If only a 
part of the cost is to be recaptured by 
such charges the remainder must be met 
by taxes imposed under States laws en- 
muncipalities, political subdivisions of| acted before July 21, 1932, the date the 
States, public agencies of States, public| Emergency Relief and Construction Act| 
agencies of municipalities, public agen-| became law. 
cies of poltitical subdivisions of States,| Congress made these restrictions to hold | 
public corporations, public boards, public| the Emergency Construction and Relief 
commissions and public municipal instru-| Act to its purpose of creating employment 
mentalities of one or more States may be| and stimulating business revival without 
madé by the Corporation to aid in fi-| increasing the burden of taxation. | 
nancing construction projects authorized When the corporation makes loans for | 
by Federal, State or municipal law which | constructing such bridges by buying bonds | 
are self-liquidating and will create em-jof States. municipalities or other public 
ployment. agencies authorized to issue them, it may, 

Such loans or contracts may be made|if the board of directors deem it neces- 
either by the Corporation purchasing| sary, buy bonds maturing later than 10 
bonds or other securities issued by the] years after issue. ’ 
borrowing States, muncipalities or public 








nancing to be agreed upon between the 
Corporation and the borrower. If the 
Corporation makesthe loan by buying the 
bonds or other securities of the borrow- 
ing State, municipality or public agency, 
it is authorized to bid for them. 
Length of Loans Limited 

The law provides that such loans can- 
not be made for a longer period than 10 
years unless the direcors of the Corpora- Columbus, Ohio, Aug. 29. 
tion deem it necessary. : Enactment of the State cigarette tax 

The Emergency Relief and Construction |jaw by the Legislature in 1931 has en-| 
Act authorizes the Corporation to make|apied Ohio to contribute funds neces- 


> i to maintain the pulbile school sys- 
of complaint, been adapted to other uses | tem, State Finance Director Howard L. 
than in the patented combination. |Bevis has reported to Governor George 
“In the latter case the intention to| White. ; 
assist in infringement must be otherwise| The tax law provides that the money 
shown affirmatively, and cannot be in-| yielded by the tax shall be devoted to 
ferred from the mere fact that the ar-|‘“the purpose of affording the advantage | 
ticles are in fact used in the patented | of free education to all the youth of the 
combinations or may be so used. * * * |State.” 
“But, where the article can only be used| Mr. Bevis’ report says: 
in a patented combination, the inference| “The total appropriation made by the| 
of the intention of the maker and seller | last General Assembly for State aid to 
is certain, and the right of the patentee| weak school districts for the year 1932 
to injunction ought, we think, to be! Was $4,825,000. Whereas all other de- 
equally certain.” partments and institutions of the State | 
For all the foregoing reason and cases|S0vernment were cut 15 per cent at the) 
supporting my conclusion I hold that the| beginning of the year, State aid was cut| 
defendant is a contributory -infringer of |Only 7 per cent in common with the| 
the Thompson and Gaisman patents in other educational activities. State aid, | 
suit. however, is required to take the additional | 
cut of 5 per cent made in July in order to 
keep the total State expenditures within | 
State revenues. 
“At the beginning of the year when the| 
7 per cent cut only was in prospect, the 
Department of Education presented to 
the Director of Finance a schedule of 


Ohio Cigarette Tax 
Yields Four Million 


Said to Enable Contribution of 
Funds to School System 


| 


Recapitulation 

The matters to be determined in this 
case may be epitomized in three questions. | 
They are: 

1, Are the Thompson and Gaisman 
patents valid? 

2. Are the defendant's blades, Plaintiff's 
Exhibit 6, infringements of claim 1 of the! 
Gaisman patent in suit? | 

3. Are the defendant’s blades, Plain- 
tiff’s Exhibit 6, contributory infringements 


| 
| 


the year. The schedule follows: 
$700,000; February, $800,000; March, $400,- 
000; April, $500,000; May, $400,000; June, 
$200,000; July, $100,000; August, $100,000; 
September, $150,000; October, $300,000; 
November, $500,000; December, $584,250.78. 
This made a total of $4,434,250.78. 

“Total receipts from the cigarette tax, 
all of which are devoted by law to. State 
aid for weak school districts, up to and 
including Aug. 11, were $4,014,398.45. Total 
expenditures from the State treasury for 
State aid during the period the cigarette 
tax has been in effect have been $4,765,- 
452.94. 

“Total payments from the State treas- 
ury for State aid during 1932, up to and 
including Aug. 11, were $3,110,142.44. Dur- 
ing the same period of 1931 total payments 
from the State treasury for school aid 


patent and of claim 3 of the Gaisman 
patent? 

For the reasons given and upon the 
authority of the cases cited and quoted 
from, all three questions are answered in 
the affirmative. 

Having thus expressed my conclusions 
it follows that claims 1, 2, 4, 5, 7 and 8 
of the ‘Thomson patent, and claims 1/| 
and 3 of the Gaisman patent relied upon 
as covering defendant's blades are valid 
and infringed. It follows, therefore, that | 
there may be a decree for the plaintiff | 
in accordance with the prayer for re-| 
lief with costs to abide the event, 


monthly payments to be made throughout | ‘ 
January, | 


School of Amer. research, 1931. 32-4291 
Campbell, Mrs. E. W. (Crozer). An archeo- 
logical survey of the Twenty Nine Palms 
region. Introd. by E. F. Walker. (South- 
west museum. Papers, no. 7.) 93 p., illus. 
Los Angeles, Calif., Southwest museum, 1931. 
32-4282 
Catharine II, empress of Russia. Documents 
of .. ., the Correspondence with Voltaire 
and the Instruction of 1767, in the English 
text of 1768, edited by W. F. Reddaway. 349 
p. Cambridge, Eng., The Univ. press, 1931. 
32-9355 
Churchill, W. L. S. India, speeches and an 
introduction, 140 p. London, Butterworth, 
Dickins, Margaret. 


32-9360 
A thousand years 
Tardebigge. 186 p., plates. Birmingham, 
Cornish bros., 1931. 32-9358 
Garnett, Tay. Tall tales from Hollywood, by 
... 96 p. N. Y., Liveright, 1932. 32-9576 
Gershoy, Leo. The French revolution, 1789- 
1799. (Berkshire studies in European his- 
tory.) = N. Y., Holt, 1932. 32-9353 
O’Hara, E. F. From hunters to herdsmen; 
illus. by K. Seredy. 67 p. N. Y., Macmillan, 
1932. ‘ 32-9574 
O’Hara, E. F. Taming the wild grasses; illus. 
by K. Seredy. 69 p. N. Y¥., Macmillan, 1932. 
32-9573 
Osias, Camilo, The Philippine readers, by . .. 
and others, illus. by F. C. Amorsolo. Rev. 
ed. vy. 1. Boston, Ginn, 1932. 32-9571 
Partridge, Bellamy. Sir Billy Howe. 301 p. 
London, Longmans, 1932. 32-93 
Russell, G. W. Song and its fountains. 133 p. 
N. Y., Macmillan, 1932. 32-9572 
Shaw, G. B. What I really wrote about the 
war. 418 p. London, Constable, 1931. 
32-9361 
Smith, Mrs. E. H. Floral fragments, a collec- 
tion of quotations praising the beautiful in 
nature. 188 p. Pulaski, Va., B. D. Smith & 
bros., 1932. 32-9570 
Spare family association. The Spare family; 
L. Spare and descendants. 309 p., illus. 
Norristown, Pa., Spare family assn., 1931. 


-4300 

Thornton, G. A. A history of Clare, Suffolk. 
244 p., illus. Cambridge, Eng., W. Heffer, 
1930. 32-9357 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Research—July 15, 
‘et a ae Industry, 
. S. Dept. Agri. Price, $2.25 per year. 
- . 7 Agr. 1 
Official Reports of the Supreme Cour ol. 
286 U. S No. 1, Pages 1 to 210, U. 8. Su- 
preme Court. Price, $1.50 per term, 
United States Naval Medical Bulletin—-Oc- 
tober, 1932, Vol. 30, No. 4, Bur. Medicine 
and Surgery, U. S. Dept. Navy. a 


a year. - 
Treaty Information—July, 1932, Bull. 34, 

Treaty Division, U. S. Dept. State. Price, 

$1 per year. ‘ 29-27547 
Naval, Air Pilot, East and Gulf'Coasts of U. S. 
—H. ©. No. 190, Part 1, Section 3, Hydro- 
graphic Office, U. 8. Navy Dept. Apply t. 


Dept. 

Wholesale Distribution, West Virginia, 15th 
Census of U. S.: Distribution No. W-148, a 
Census, VU. S. . 
cents. 32-26315 

Occupation Statistics, Puerto Rico, 15th Cen- 
sus of U. 8.: 1930—Bur. Census, U, 8S. Dept. 
Commerce. Price, 5 cents. 31-27278 


in 


Journal of agricgitusal 
1932, Vol. 45, No. 2 


Dept. Commerce, 


GET AHEAD 
by planning ahead 


Keeprne within 
income is necessary to getting ahead. 
and this cannot be accomplishe 
without the use of some kind of a 
financial plan. 

Only a few can do this planning by 
mental arithmetic. Most of us ni 
to work it out in black and white, 
The John Hancock Home Budget 
is a simple record, easily adapted to 
our personal or household finances, 
et us send you a copy. 


LIFE INSURANCE COMPA 
OF BOSTON, MaSSacnuserrs 
Joun Hancock Inqumy Bureau 


197 Clarendon Street, Boston, Mass. 


Please send me the John Hancock Home 
Budget Sheet. 


Street and No,. 


CG vcoltiirenerue 
U. 8. De 








Submit decree accordingly properly 
consented to as.to form. 


were $2,693,331.75.” 





PUBLIC UTILITIES 


Bill to Regulate 
Burial Insurance: 


Groups Opposed 


Proposed Measure Would 
Remove Certain Restric-| 
tions, Says Alabama In- 
surance Superintendent 


Montgomery, Ala., Aug. 29. 


The State Superintendent of Insurance, 
Charles C. Greer, has announced his op- 
position to a bill (H. 145) now pending 
before the Legislature for the regulation 
of burial insurance companies. 

Mr. Greer issued a statement analyzing 
the proposed measure and setting forth 
his objections to certain provisions. This 
statement follows in full text: 

It appears that this bill was drawn to 
make a complete law governing burial 
insurance companies. But from the view- 
point of the insuring public this is not 
the case. 

. Removal of Restrictions Foreseen 


If the bill in its present form is enacted 
into law, sections 2 and 16 will specifically 
remove burial insurance companies from 
the wholesome provisions of the general 
insurance laws, which are appropriate, 
and which are not now in conflict with 
specific provisions of the preserit Mutual 
Aid and Burial Insurance Laws govern- 
ing such companies. For example: ‘Sec- 
tions 8345, 8346, 8347, 4602 and 4604 of 
the Code of Alabama are now applicable} 
under appropriate conditions. They will 
not be if this bill is enacted in its present 
form, and unfortunately no correspond- 
ing provisions are proposed in the bill. 

As result of this, section 4 of the pro- 
posed law will permit a company to sell | 
to the public any type of contract it 
elects to sell. It may sell a contract pro- 
viding a funeral of $250 which is worth 
only $75. If section 4602 of the Code still 
applies to these associations this could not 
be true. Section 4 states specifically that 
the company does not have to show the 
retail or wholesale value of the commodi- 
ties or services it contracts to render. 
From the viewpoint of the insuring pub- 
lic this is an unwise provision. 


Protection on Rates Eliminated 


Section 5 of this bill specifically states 
that such companies may fix, establish 
and adopt their own rates, and that they 
shall not be required to have a sliding 
scale of rates. According to this section 
a@ company can adopt a schedule of rates 
that is inadequate and inequitable. 

Because of the nature of the burial 
insurance business, which is nothing more 
nor less than life insurance paid in mer- 
chandise and services instead of cash, a 
company may run for a period of five or 
ten years on an inadequate rate basis 
and collect hundreds of thousands of dol- 
lars from innocent purchasers of insug- 
ance before it will get to the point where 
it can not fulfill its contracts. Under the 
provisions of this bill, neither the Insur- 
ance Department or the courts of this 
State can protect the public from actual 
losses and from gross inequities. 

The proposed law is so worded that sec- 
tion 6 of the bill will prevent all but five 
or six of the largest burial insurance com- 
panies from complying with its terms, 
thus eliminating practically all of the 
small companies and permitting only the 
five or six largest ones to continue in 
business. These small companies have is- 
sued contracts under the terms of the 
now existing laws, which they are obli- 
gated to fulfill, and the policyholders have 
reason to expect will be fulfilled. Section 
6 of the bill will automatically prevent 
them from completing their contracts, be- 
cause the companies will be unable to 
comply with the law. 

Policyholders’ Protection 

Section 8 of the proposed law is absurd 
from the standpoint of the policyholders’ 
protection. This section provides in sub- 
stance, among other things, that the re- 
serves shall be computed on the basis of 
$1.50 for each $100 of insurance. To illus- 
trate the absurdity of this provision, the 
correct reserve, according to the Ameri- 
can Experience Table of Mortality, with 4 
per cent interest, for a 15-payment life 
policy taken at age 20, the second year, is 
$1.82 per $100 of insurance; the fifteenth 
year, $32.88. For the same kind of policy 
taken at age 60, the reserve the second 
year is $4.29 per $100 of insurance, while 
the fifteenth year it is $77.72. 

Under the provisions of this bill, for a 
15-year pay policy taken at age 60, the 
fifteenth year the reserve would be $1.50. 
How can $1.50 do what it takes $77.72 to 
do? If this section is enacted into law, 
the burial insurance companies can simply 
rob the policyholders, and the administra- 
tive authorities and the courts will be 
powerless to prevent it. 

According to section 9 of the bill, it is 
specifically provided that capital stock 
shall not be considered a liability. As a 
matter of fact, capital stock is a liability 
of every type and kind of insurance com- 
pany having such stock. Moreover, it is, 
and ought to be, in all such cases, a pol- 
icyholder’s surplus. 

Assets Provision Criticized 

Furthermore, this same section provides 
that ‘notes, accounts receivable, prepaid 
licenses, taxes and insurance are to be 
considered assets. The Insurance Depart- 
\ment could not possibly protect the public 
if such provisions are enacted into law, 
for it would be necessary for the Depart- 
ment tu pass upon the individual financial 
responsibility of the makers of such notes 
and accounts. This is manifestly impos- 
sible. 

The last sentence in section 10 of the 
proposed law will place upon the State 
the duty of paying for the examinations 
of these companies. Heretofore the com- 
panies themselves have paid it. This pro- 
vision will further add to the burdens of 
the State, which seems to have more 
financial burdens than it can possibly 
bear. 

Finally, if I were seeking to draw an 
insurance law deliberately to “flim-flam” 
the public, I would consider this bill al- 
most ideal. Little else could be desired. 
From the standpoint of persons buying 
burial insurance, this proposed bill is ex- 
ceedingly unwise and if enacted into law 
will be most unfortunate for the pur- 
chaser of such insurance. 





Decline Shown in Fish 
Landed in New England 


July landings of fish by fishing vessels 
at Boston and Gloucester, Mass., and 
Portland, Me., totaled 22,281,000 pounds, 
valued at $458,852, as compared with 22,- 
ey eepeande, valued at $835,165 in July, 

1. 

Total landings for the first seven months 
of the yeay were 144,026,233 pounds, val- 
ued at $3,596,464, as compared with 162,- 
651,660 pounds, valued at $5,450,979, in the 
corresponding period of 1931. The value 
is based on prices paid to fishermen.— 


¥ (Department of Commerce.) 
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High Compensa 


In Plea to Repeal State Statute 


‘Almost Unbearable’ Rates and ‘Extravagant’ 
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tion Costs Cited 


Enforcement Alleged in Arizona 


Phoenix, Ariz., Aug. 29. 

High premium rates that have become 
“almost unbearable” to employers and 
“unscientific and extravagant” adminis- 
tration of the Arizona workmen’s com- 
pensation law by the State Industrial 
Commission depriving employes of some 
of the benefits to which they are entitled 
are advanced as arguments by the “As- 
sociation for the Abolishment of the Ari- 
zona Industrial Commission” in support of 
the proposed initiative petition to abolish 


the Commission, State fund and work- | 


men’s-compensation law. The arguments 
are published in a pamphlet just dis- 
tributed by the Secretary of State, Scott 
White, to the registered voters of the 
State. 


An injunction suit brought by members 
of the Commission against the proposed 
measure is now pending in court. Its ap- 
pearance on the ballot at the November 
election will depend upon the court de- 
cision, Mr. White explained. The suit was 
filed on the grounds that voters signed 
the petition without knowing its purport 
and that false signatures were placed upon 
the petition, others were forged and some 
are fictitious. 


Under the proposed measure the regords 
asked of the Industrial Commission would 


; be transferred to the State Treasurer who 


would liquidate its affairs. He would be 
empowered to hear and settle all pend- 
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ing claims arising prior to the repeal of 





Nebraska Fire Fatalities 


Lincoln, Nebr., Aug. 29. 

Thirty-two deaths from burns oc- 
curred in Nebraska during the first six 
months of 1932, according to a report 


by the State Fire Marshal, L. J. Butcher. 
Nine men, 17 women and six children died 
|of burns and 65 persons were injured by 
| fire, he said. 


Property loss by fire in the same period 


Total 32 for Six Months | 


Income Source of Associated Gas System 
Described in Testimony at Federal Inquiry 


PRACTICAL © all the income received by the Associated Gas & Electric Company 
during the period 1922 to 1929 was received from subholding companies, the 
Federal Trade Commission was told in testimony June 30 by Charles Nodder, ex- 
aminer. Transcript of’ Mr. Nodder’s testimony, just made available, sets forth 
details concerning the income and consolidated balance sheet accounts of the 
system. The witness was questioned by Robert E. Healy, Commission chief counsel. 
| Edgar A, McCulloch, Commissioner, presided. Excerpts from Mr. Nodder’s testimony 
| follow: . 





(the compensation law. | totaled $1,603,252, it was revealed. In 
|, The arguments of the association which |Omaha 416 fires were reported with a 
lis sponsoring the abolition of the Com- 1088 of $422,832. Fires in the remainder 
|mission and State fund and the repeal of the State numbered 884 with losses 
|of the compensation law, as made public ®™Ounting to $1,180,420. 


ao White, follow in full text: 's A 
he workmen’s compensation law of iabili 
Arizona, as administered by the present | nue santo Liability Fund 
| industrial commission, and as a direct re-| Proposed in Massachusetts 
| sult of its unscientific and extravagant ad- 
| ministration, has been brought to a point Boston, Mass., Ayg. 29. 
a it is obese ee to ee | Representative Charles Cavanaugh has 
employer, employe, nor taxpayer, all of | " 
|whom are directly affected i oe en) filed with the Clerk of the Massachusetts 
laratane. | House of Representatives a bill to create 
a monopolistic State fund for the writing 
| Increases in Costs | of compulsory automobile liability insur- 
: : | ance. The purpose of the measure, he ex- 
|To Industries Cited (oon is to reduce the cost of the re- 

Consistently increased costs, arbitrarily | Wed insurance. aS 

7 f | bill the State fund would be administered 

|set up by this commission, have raised | by the Department of Public Works. 
premium rates to a point that in many | — = ers 


Under the terms of the 





instances of private industries is almost | penefits to which they are entitled, and 
|unbearable, and in the case of State,| which the law contemplated their receiv- 
;county and municipal employes, costs for | ing. 

| which are paid by the taxpayer, have ma-} The approval of this measure will clear 
| terially added to his already heavy bur-|the way for proper and economical ad- 
| den. | ministration of a law that in its funda- 
The workmen, for whose securty and|mental purpose is universally recognized 
| protection the law was primarily enacted,|as equitable and just to all concerned, 
| as a result of the unscientific and ex-|and at the same time help materially in 
|travagant administration of the law by|reducing the unbearabiy heavy burden 
the present commission, has been deprived | that the taxpayers of our State are now 
to a great degree of the full measure of} called upon to carry. 





NO QUARTER 


"Nature in the Raw”— inspired 
by the savage ferocity of a death- 
battle between a vicious tiger and 
the bloodthirsty Black Panther 
—the terror of the Java jungles. 


PAA eae ees ae gaa alas seg t's elelaala'e'e's Sinieia'n'slalainis gteis'sia'plablela'wtetA OU W rere sass aa aineane sels ele'sle'e's's'elals's'ala'sieie'a's'slal's's's'e! 


| 


Q. Then we find that that company does 


dividends? A. Yes, sir. 





| the company next above them in the various 
| Strata without the receipt of any actual 
money? A. Yes, sir; that is correct. 

Q. And that they find their way into the 
| corporate surplus of Associated Gas & Elec- 
| tric Company? A. Yes, .sir. 

Q. From which dividends are paid in money? 
Yes, sir. 

| @. I also have tried to point out as we have 

} gone through this report, in the case of the 

| operating companies there were funded debt 


| A, 


and preferred stocks outstanding in the hands | 
}of the public at the time the earnings were 


{so taken up? A. Yes, sir. 


| @. I have also tried to indicate, to point 

the question, without expressing any opinion 

on it, that in the case of companies where 
}such funded debt and preferred shares were 
| not outstanding in’ the hands of the public 
}at the time the earnings were so taken up, 
| that there is a posibility that the operating 

companies may subsequently create funded 
|} debt and pierenton stock or create other obli- 
| gations which will have rights in the assets 


-|of the operating companies superior to eas 


|of the holders of the common stock? 
| That is correct. 

| Q. In fact, at page 932 of your report, there 
}is a statement which I will ask you to quote 
—at the top of the page. 

| A. “The principal question involved is the 
| propriety of taking up income of subsidiary 
;}companies prior to its declaration as divi- 
jdends, or other means of specifically setting 


Two features are involved 
one dealing with income 
received from the class of appreciation of 
| stocks, and the other from undistributed In- 
eae of subsidiaries. 


| ceived as income. 
/in this question, 


“The facts as to the first feature are set! 


FER RENT AT nee en oenennes Ly 2 Seer Serine 


not distribute the earnings in the form of | 


Q. But that the earnings are taken up by) 


} | formalit y 
aside such income where it may be available | ¥ of a declaration of dividends. 


|to the holding company, to be by it then re-/| 








forth in the discussion of appreciation of 
investment in common stock ethod C, set 
forth in Volume I of this report. 
point Method C was outlined at some length. 


The other features involved in this stock is} 
of a somewhat similar nature, in that amounts | 
subsidiary | 
have been/| 


representing the net surplus of 
companies in certain instances 
taken up by the holding company without any 
declaration of dividends and without any 


}action of the board of directors of the sub- 


sidiary company attempting to either trans- 
fer the same to capital stock account or in 
any way set the same aside as being avail- 
able to the holding company. 


“In cases where this procedure has been 
followed without action on the part of the 
subsidiary company, the holding company 
has taken up in an income account the net 
surplus of the subsidiary company created 
as @ contra account and accounts receivable 
styled ‘Income Receivable, Undistributed,’ 
such and such a company. 

“As or if dividends are declared by the sub- 
sidiary company, corresponding entries are 
made to adjust the amount of previous in- 
come accrued: No attempt is made in this 
report to criticize the practice of the Asso- 
ciated System in not taking up by the hold- 
ing company the undistributed income of the 
subsidiary, but it is deemed advisable to cail 
attention to these matters for such judgment 
as the Commission may consider advisable. 

Perhaps it might be considered from a 
consolidated standpoint in the case of wholly 


| owned or approximately wholly owned compa- 


nies that such subsidiary company income be- 
longs to the holding company without the 


the effect of the foregoing is entirely lost and 
the result is that the holding company has 
taken up as income and paid out as dividends 
subsidiary income it had not actually received 
and at the same time the proprietary accounts 


[Continued on Page 6, Column 4.] 


At that! 


From 
an individual company standpoint, however, | 


INSURANCE SUPERVISION: 


Order Is Sought 
Holding Transfer 
Of Funds Invalid 


Bank | Files Action in New 
Jersey to Have Insurer’s 
Transaction Set Aside as 
Being Fraudulent 





Trenton, N. J., Aug. 29. 

A bill has been filed in the Chancery 
Court by the Central-Penn National Bank 
| of Philadelphia to have transfer of funds 
i by the New Jersey Fidelity & Plate Glass 
| Insurance Co. to the Commercial Casualty 
: Insurance Co. set aside on the ground that 
|it was made fraudulently. The Com- 
| mercial Casualty Co. reinsured all of the 
| outstanding~ policy liability of the New 
Jersey Fidelity & Plate Glass as of May 
| 20 with the exception of its fidelity and 
| Surety business. It is alleged that $473,000 
| was transferred on May 19 and $939,000 
|On May 21. On May 28 the Commissioner 
/0f Banking and Insurance, William H. 
| Kelly, took over the affairs of the New 


| Jeresey Fidelity & Plate Glass at the com- 
pany’s request. 

The bank alleges it holds a note for 
| $102,500 guaranteed by the New Jersey 
| Fidelity & Plate Glass which was not paid 
when due. It obtained judgment on the 
ky a“ the New Jersey Supreme Court 

ug. 3. 


—and raw tobaccos 
have no place in cigarettes 


They are not present in Luckies 
... the mildest cigarette 
you ever smoked 


W? buy the finest, the very 
finest tobaccos in all the 
world—but that does not explain 


why folks everywhere regard 
Lucky Strike as the mildest ciga- 


rette. The fact is, 


look the truth that ‘‘Nature in 


the Raw is Seldom Mild”—so 
these fine tobaccos, after proper 
aging and mellowing, are then 


given the benefit of that Lucky 


we never over- 


‘Ifa man write a better book, preach a better sermon, or make a better mouse-trap than his neighbor, tho he 
build his house in the woods, the world will make a beaten path to his door.’’—RALPH WALDO EMERSON. 
Does not this explain the world-wide acceptance and approval of Lucky Strike? 


Strike purifying process, described 
by the words—‘It’s toasted”. 
That’s why folks in every city, 
town and hamlet say that Luckies 
are such mild cigarettes. 


“It’s toasted” 


That package of mild Luckies 





- 


- California Board 
Plans to Allocate 


4 Cost of Terminal 


Carriers Ordered to Show 


Cause Why Action Should 


Not Be Taken to Speed 


Los Angeles Station 


Sacramento, Calif., Aug. 29. | 


. The State Railroad Commission has an- 
nounced that since the three railroads in- 
volved in the construction of a new union 
passenger station at Los Angeles have not 
yet agreed upon an apportionment of 
costs, the Commission itself will make the 
apportionment that the work may pro- 
ceed without further delay. 
The Southern Pacific, Atchison, Topeka 
& Santa Fe and Los Angeles & Salt Lake 
_ Railroads have been cited to show cause 
. why this action should not be taken. 
The Commission declared that the rail- 
“roads doubtless can borrow the necessary 
money from the Reconstruction Finance 
Corporation, and said that this improve- 
ment, for which agitation has been con- 
tinuous since 1916, is particularly appro- 
priate under existing economic conditions. 
A statement issued by the Commission 
follows in full text: 


Order Issued in 1927 
“The passenger railroads serving Los 
Angeles, the Southern Pacific Company, 
the Atchison, Topeka & Santa Fe Rail- 
way Co. and the Los Angeles & Salt Lake 
Railroad Co., have been directed to ap- 


Figures Prepared 


On Federal Budget 


Estimates of Expenditures in 


Fiscal Year 1934 Will Be 
Submitted Sept. 1 


[Continued from Page 1.] 
started by the Bureau immediately after 


tween the Bureau and departmental budg- 
etary officers each morning and many aft- 
ernoons until the budget is ready to go 
before the December session of Congress. 

This year the Bureau eliminated sub- 
mission of preliminary estimates by the 
departments and has called only for final 
estimates which are due Sept. 1. These 
‘estimates are never revealed or discussed 
publicly by the Bureau. 

The budget for the current fiscal year, 


the last five months. Industrial activity 
has fallen off 10 per cent since the Treas- 
ury last submitted to Congress estimates 
| of new taxes which were needed to bal- 
|} ance the budget. 





| indices industry has dropped from 67 in 
| April, the month on which the estimates 
| were based, to 59 in July. Working on 
| the basis of the April data, the Treasury 
| told Congress that it needed $1,124,000,000 
|of new taxes and $350,000,000 or $400,000,- 
| 000 of governmental economies to balance 
the budget. 
| Some of the new taxes have begun to 


Labor Day. Conferences will continue be- | 


| under which the Government began oper- | 
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tional requirements, is “Circular No. 3.” 





| 
In order to assist in creating employ- 


to aid in the ancing of certain specific 
ltypes of “self-liquidating” construction 
| projects. Loans for the refunding or re- 
| financing of obligations already outstand- | 
jing are not within the purposes of the| 


As measured by Federal Reserve Board | act, the applicable sections of which are loan. 


|yeprinted on the closing pages of this cir- | 
cular. 

No application will be considered unless 
| (a) the project is shown to be “self-liqui- | 
| dating,” (b) the proposed loan is shown to} 
be fully and adequately secured, and (c) 
|complete information is supplied as to | 
| all phases of the project. 


1—Eligible Borrowers and Purposes of 


HE Reconstruction Finance Corporation made public Aug. 29 a:circular of in- 
formation giving detailed directions for applications for loans to finance self- 
liquidating construction projects under the Emergency Relief and Construction 
Act of 1932. The circular, including a form of application summarizing the informa- 


under. these loans, the Corporation has issued no application blanks and the circular 
sets forth what data is required. Every applicant, must show the project will be 
| self-supporting and financially solvent. The circular follows in full text: 


peg cenicieteonyeenentrin enantiomers 
turn its construction cost within a rea- 


|ation on July 1, may be thrown out of | ment the Reconstruction Finance Corpora-|sonableyneriod. Taxation is expressly ex- 
| balance by shrinkages in business during tion has been jauthorized to make loans | cluded 4 


/enues of the project may not be derived 


Because of diversity of projects eligible 


3 @ source of revenue for such 
purpose. 

If the project meets these requirements 
its eligibility will not be affected by the 
fact that the power of taxation is addi- 


tionally available for the payment of the 
In case of doubt as to whether the rev-; 


from taxation (for example, where such| 
revenues are derived from assessments | 
imposed substantially in proportion to the | 
use of the facilities afforded by the proj- 
ect), it is suggested that applicants, be-| 
fore preparing any formal application or | 
other data with respect to the project, | 


Text of Finance Corporation Circular 
To Applicants for Construction Loans 


Requests Must Show Projects Will Be Self-supporting and 
Financially Solvent, Reconstruction Agency Points Out in 
Detailed Summary of Requirements 


law under which organized, and date of 
organization. 

(3) Name, title, and address of the per- 
son with whom correspondence should be 
conducted, and name and address of coun« 
sel for the applicant and of consulting en- 
gineers, architects, etc. 
| (4) Summarized total cost of project, 
with subtotals showing: (a) cost of con- 
struction, (b) cost of land, rights of way, 
etc., and (c) aggregate of other costs. 

) Amount of loan applied for; pro- 
posed time or times of repayment. 

(6) Brief statement as to nature and 
sources of revenue. 

(7) Statement that loan will be fully 
and adequately secured. 

(8) Time that will elapse after funds 
available, if loan granted, before: (a) work 
can be commenced; (b) project will be 
completed; (c) project will become fully 
self-supporting, and (d) construction cost 
will be fully returned from net revenues. 

(9) Condensed estimates of average 
number of men to be directly employed 
30 hours per week and cost of construc- 


| swell the Government’s receipts, but they | 
| have not yet given dependable indication | 
|of whether they will meet the Treasury's | (1 
General expenditures during | 


Loans. 
) Loans to States, Municipalities, Etc. 


| estimates. (a) The Corporation may make loans to, 


pear before the Railroad Commission en j July were reduced by $49,000,000, or more | 


banc at Los Angeles and show cause, if} 
- any they have, why the Railroad Com-! 


mission should not set aside its order of 


Jan. 18, 1932, approving certain plans for | 
the new Los Angeles union passenger sta- | 
_ tion, which had been filed jointly by the | nue came from the income tax which is/or more States. 
. Southern Pacific and Los Angeles & Salt | jeyied on net returns. The new tax legis- | porations owned comp 
Lake Railroads, and should not further |jgtion has added several excise taxes | municipality, or subdivision of a State are | 
. consider the plans filed by the parties in| which are levied on gross transactions,|deemed to be public agencies or public 


interest, and, secondly, why the Commis- 
sion should not immediately proceed to 
apportion among the carriers the cost of 
the union passenger terminal project. 

“The Commission order of 1927, it will 
be recalled, directed the carriers to pro- 
ceed to construct a union passenger sta- 
tion in the so-called ‘Plaza’ area, together 
with the necessary track connections and 
terminal facilities at a cost of approxi- 
mately $10,000,000 in substantial com- 
-pliance with a specific plan outlined by 
the Commission. 
‘order that work upon the construction 
of the station should commence within 
90 days after the effective date of the 
order, and should be completed within 
three years thereafter. 

“The validity of the order of 1927 was 
upheld by the Supreme Court of Cali- 
fornia in 1930, and by the Supreme Court 
of the United States in May, 1931. 

Supreme Court Ruling 

“The decision of the Supreme Court 
of the United States brought to a close 
a controversy which was begun in 1916 


to require the three rail carriers serving 
the city to construct and operate a union 


passenger station‘and to eliminate numer- | manufacturers, including foreign asseM-|jaw as to rents, charges, capital struc- 


ous grade crossings, 
Alameda Street. 

“The matter has been before the Rail- 
road Commission continuously since 1916, 
and has been the subject matter of three 
orders directing the elimination of grade 
crossings and the construction of a union 
passenger station. The plan of the Com- 
mission has been twice approved by the 
Interstate Commerce Commisison and by 
it declared to be in the public interest. 
The litigation has been to both the Su- 
preme Court of California and the Su- 
preme Court of the United States on three 
occasions. 

‘Under the Commission order of 1927 
it was anticipated that the carriers would 
agree among themselves upon a division 
of the capital costs incident to the con- 
stiuction of the station within a reason- 
able time after the validity of the Com- 
mission order was established. Although 
the Supreme Court of the United States 
upheld the order in May, 1931, the carriers 
have not yet effected an agreement on the 
division of costs. The Commission, acting 
under specific authority of the Public Util- 
ities Act, has cited the carriers to show 
cause why the Commission should not pro- 
ceed to apportion the capital costs.” 

Obligation of Carriers 

President Clyde L. Seavey issued the 
following statement with reference to the 
order to show cause: 

“The order of the California Railroad 
Commission directing the rail carriers to 
construct and operate a union passenger 
station in the city of Los Angeles has 
been approved by the Interstate Commerce 
Commission, the Supreme Court of Cali- 
fornia and the Supreme Court of the 
United States. The carriers are legally 
and morally obligated to provide for the 
citizens of Los Angeles the facilities thus 
found to be in the public interest and 
necessary. No unreasonable delay in the 
consumption of the project should be 
countenanced. 

“It is particularly appropriate that the 
construction of facilities go forward at 
this time in view of the present economic 
conditions. The carriers may take ad- 


particularly on 


vantage of the existing low level of labor 


It was provided in the| 


than 24 per cent. 

The budget is better prepared to with- 
| stand shocks of business decline this fiscal 
|year than last. Last year almost two- 
thirds of the Government’s internal reve- 


| which shrink less rapidly than net earn- 
ings during depression. 


Automobile Output in July 
_ Reaches Low Point of Year 


[Continued from Page 1.] 

decreased from 243 in June to 153 in July, 
| while shipments.to the Philippine Islands 
| increased from 131 to 292 units. 
Outstanding July gains—June figures in 
| parentheses—occurred in: Spark plugs, 
| $55,521 unzts valued at $203,775 (472,357 
lunits, value $106,922); other service ap- 
| pliances, $61,733 ($8,110) ; trailers, 69 units 
| valued at $79,715 (35: $4,622.) 

Production of Canadian automobile es- 
tablishments, as shown by figures of the 
Dominion Bureau of Statistics, advanced 
|from 7,112 in June to 7,472 in July. Pas- 
| senger cars increased from 6,308 to 6,773, 
; but trucks dropped off from 804 to 699. 
| American production in July was a lit- 


tle more than half as great as in July,| 
upon the filing with the Railroad Com- 1931, when the output was 218,490 vehicles. | 
mission of complaints by various civic or- |For the first seven months of the current perations formed wholly for the purpose | 
ganizations in Los Angeles alleging that | year, the domestic output has been 982,562) of providing housing for families of low 
existing passenger terminal facilities were |machines, compared with 1,791,425 in the | income, 
inadequate and requesting the Commission | corresponding period in 1931 and 2,464,113 | areas, 

| 


in 1930. 

| The data are based on factory sales of 
blies of parts made in the United States 
recorded as complete units. Reports were 
received from 144 manufacturers, of whom 
42 make passenger cars, 113 trucks, and 11 
both passenger cars and trucks. 

Figures for passenger cars embrace only 
those designed as pleasure vehicles, while 
the taxicabs reported are those built only 
for taxi purposes. Truck figures include 
ambulances, funeral cars, fire apparatus, 
street sweepers, and buses. 





and material costs and the public will | 


be greatly benefited by the stimulation 
of business conditions in the city of Los 
Angeles which would result from the 
building program. 

“It has been suggested that the car- 
riers might well apply to the Reconstruc- 
tion Finance Corporation for a loan of 
|the amount of money required for the 
| construction of the project, some $5,500,000 
of new money. No doubt this possibility 
is receiving the consideration of the car- 
riers and may well furnish a means of 
immediately financing the improvement. 
Under the Reconstruction Finance Cor- 
poration Act the Interstate Commerce 
Commission must approve the applications 
of the carriers for loans before the same 
may be made. No difficulty in this re- 
gard should be encountered, the Interstate 
Commerce Commission having twice de- 
clared the project to be in the public 
interest and necessary. 

“It is the hope of the Commission that 


the carriers will manifest a willingness | 


to iron out certain minor differences 
which apparently exist amgng themselves 
with reference to the detailed plans for 
the station project and will agree upon 
a division of the costs. These matters 
should not be difficult if the carriers are 
willing to adopt a proper frame of mind 
and accept the legal and moral obligation 
which is theirs for the construction and 
operation of the station. The city of 
Los Angeles, the county of Los Angeles, 
local civic groups and other interested 
groups and persons will also be expected 


or contracts with, States, municipalities, 
and political subdivisions of States, public | 
|agencies of States, of municipalities, and | 
|of political subdivisions of States, public | 
| corporations, boards and commissions, and | 
| public municipal instrumentalities of one 
Only agencies and cor-| 
letely by a State, | 


corporations. The District of Columbia, | 
| Alaska, Hawaii, and Puerto Rico are in- 
| cluded in the term “State.” 

| (b) The loan or contract must be to aid | 
}in financing a project authorized under} 
| Federal, State, or municipal law. 

| (c) The project must be self-liquidating 
|in character. 

(d) The loan or contract may be made) 
[through the purchase of securities of the| 
; applicant or otherwise, and the Corpora-| 
|tion is authorized to bid for such secur-) 
ities. 

(e) Loans or contracts may be made for) 
> period exceeding 10 years only when it 
\is the judgment of the board of directors 
of the Corporation that it is necessary to) 
|purehase securities of the applicant: and| 
ithat it is not practicable to require the} 
reimbursement of the Corporation, within} 
/10 years, through the repurchase or pay-| 
ment of such securities, or in any other! 
| manner. | 
(2) Loans to Regulated Housing Corpora- | 

tions. 
(a) Loans may be made only to cor- 





or for reconstruction of slum| 


(b) No such loan can be made unless 
the applicant corporation is regulated by 


ture, rate of retiirn, and areas and 
|methods of operation. Prospective bor-| 
rowers should therefore determine 
whether such a law is in force in the place 
where the project is to be erected. Help-| 
|ful suggestions for legislation may be} 
found in the New York State Housing| 
Law, the pioneer act in the field. 

(c) The loans must be to aid in fi- 
rencing projects undertaken by ° such 
corporations which are self-liquidating in| 
character. 

(d) The project should be approved by} 
\the local regulatory authority before ap-| 
plication is made for a loan. 

(e) Loans may be made for a period not 
exceeding 10 years. 

(3) Loans for Privately Owned Projects 

Devoted to Public Use. 
| (a) Loans may be made to private cor-| 
porations to aid in carrying out the con- | 
| struction, replacement, or improvement of 
bridges, tunnels, docks, viaducts, water- 
works, canals, and markets. | 
| (b) The project must be devoted to pub- | 
lic use. 

(c) The project must be self-liquidating 
in character. 

(d) Loans may be made for a period | 
not exceeding 10 years. 

(e) No loan may be made to a railroad | 
or to a receiver of a railroad except on 
the approval of the Interstate Commerce 
Commission. 
| (4) Loans for Protection and Develop- 

ment of Forests, Etc. 

(a) Loans may be made to private lim- | 
ited dividend corporations to aid in financ- | 
ing projects for the protection and devel- 
opment of forests and other renewable 
natural resources. 

(b) The project must be regulated by a 
State or a politicai subdivision of a State. | 
Prospective borrowers should therefore 
determine whether such regulations are in 
force. 

(c) The project must be self-liquidating 
in character. 

(d) Loans may be made for a period not 





tion materials to be delivered to the work 
during first three months after the loan 
is made and for each succeeding quarterly 
period. Such data may be shown in 


furnish to the Reconstruction Finance 
Corporation proof that such revenues do 
not constitute taxation. Such proof 
should be accompanied by copies of all} 


japply to projects 


| fully and adequately secured. In addition 


|terms and conditions, not incgnsisten 


statutes, ordinances, and regulations pro-| 
viding for or applicable to the revenues | 
to be derived from the project, together | 


further detail in the construction schedule 
referred to in subdivision (15) below. 
(10) Statement as to all objections that 


| are known to have been made in respect of 





with full and detailed information as to 
the source and nature of such revenues, | 
the exact basis on’ which they are to be 
assessed or collected, their relationship to} 
the use of the project by those paying | 
the same, and the purposes for which such 
revenues are to be used. In case of sev- 
eral classes or sources of revenue, full in- 
formation should be given as to each and 
as to the expected amount thereof. | 

The comments of this paragraph do not | 
for publicly owned | 
bridges which comply in all other respects 
with the provisions of subdivision (5) of | 
paragraph 1 above. | 
3. Fully and Adequately Secured. 


The Act expressly requires that all such 
loans made by the Corporation shall be 


to stating the amount of the loan re- 


the project or the application to the Re- 

construction Finance Corporation, to- 

gether with names and addresses of objec- 

tors; if no such objections, so state. 
Nature and Cost of Project. 


(11) Condensed statements as to na- 
ture of project, and need or market for the 
proposed service. Plans, specifications, 
maps and explanatory memoranda, in- 
cluding reports by engineers, architects, 
appraisers, and other experts, should be 
attached to the application. 

(12) Statements as to the exact location, 


sary for the project (including rights of 
way, etc.), character of present improve- 
ments thereon, present ownership, and 
Proposed method of acquisition, together 
with a full discussion of all known ad- 
vantages and disadvantages of site for 





quested from the Corporation and the se- 
curity offered therefor, applications should | 
specifically state what additional cash or 
property will be invested in the enterprise ; 
and what security, if any, will be given 
therefer. 

No loans or advances of the character | 
referred to in this circular may be made | 
upon foreign securities wr foreign ac- | 
ceptances as collateral. | 
4. Terms of Loans. 

Loans may be made for such periods 
(not exceeding those stated under para- 
graph 1 above), in such amounts, at such 
rates of interest or discount, and on such | 
t | 
with the act, as the board of directors of | 
the Corporation may determine’ in each | 
instance in the light of all the circum-| 
stances. | 

Loans of the character referred to in| 
this circular may be made at. any time 
prior to Jan. 23, 1934. 


5. 30-hour Week; Preference for Ex-serv- 
ice Men; Convict Labor. 
The Act prescribes certain limitations 


| and conditions upon loans and the Corpo- 


ration will require a proper showing that 


| such conditions will be met. 


(a) Except in executive, administrative, 
and supervisory positions, so far as prac- 
ticable no individual directly employed on 
any project shall be permitted to work 
more than 30 hours in any one week. 


(b) In the employment of labor in con- | 


nection with any project preference shall 
be given, where they are qualified, to ex- 


| service men with dependents. 


(c) No convict labor shall be directly 
employed on any project. 
6. Applications For Loans. 

Applications should be made in writing 
to the Reconstruction Finance Corporation 
at its office at 1825 H Street N. W., Wash- 
ington, D. C. 

In view of the diverse types of projects 
eligible for loans, it has not been deemed 
advisable to prepare printed forms for 
applications. All applications for such 


loans should present the information indi- | 
cated below and in the order there given. | 


Applications should be accompanied by 
appropriate maps, plans, specifications, 
and all other data and memoranda neces- 
sary to a full examination of the project. 
Such items should be marked as Exhib- 
its “1,” “2,” etce., and the statements in 
the application should refer to the per- 
tinent pages of such exhibits. All exhibits 
should bear the address of and be signed 
by the engineers, architects, appraisers, 
accountants, and other experts who pre- 
pared them. 

The application and all such exhibits 
should be firmly fastened together, pref- 
erably in a single binder. 

Three signed copies of each applica- 


this particular project. 

(13) Descriptions and amounts of all 
mortgages, mechanics liens, accrued taxes 
and other encumbrances on the property 
and structures to be used in the project; 
of none, so state. ; 

(14) Cndensed statement as to estimated 
costs. Detailed estimates should be at- 
tached to the application, segregated as to 


liminary investigations and engineering, 
architectural, and legal services, etc., (c) 
cost of land, rights of way, etc., (d) cost of 
construction, and (e) carrying charges for 


interest, insurance, taxes, etc., until pro- | 


ject in full operation. Construction costs 
should be shown in sufficient detail to 
facilitate checking. 

(15) Condensed table showing sums re- 
quired during ‘the period of construction, 
segregated by monthly intervals from the 
commencement of operations. Construc- 
tion schedules showing times for commenc- 
jing the various parts of the project and 
‘the estimated expenditures at various 
|parts of the project and the estimated ex- 
| penditures at various stages in the progress 
| of the work, segregated by monthly in- 
a should be attached to the appli- 
cation. 


_ (16) Present status and financial condi- | 
tion of project, including statement as to| 


work already done and its cost, 
| amounts remaining unpaid thereon. 


Financing of the Project. 


and 


| 


;Statement as to all additional 
‘financing necessary or contemplated. 

| (18) Statement as to the proposed terms 
|of the loan applied for, including amount, 
| type of obligations offered, interest rate, 
times when it is desired that funds should 
become available to the applicant. times 
|for repayment of the loan, sinking fund 
provisions, redemption privilege, if any, 
tax payment or refund features, if any, 
and all like matters. 

| {19) Statements as to proposed provi- 
sions for giving “full and adequate se- 
curity” for the loan, including amount of 
cash and property to be invested in ad- 
dition to the proceeds of the proposed 
jloan, and details as to conditions to be 
| performed by applicant, or by supervising 
architects, engineers, or others, 
| respective installments of proceeds of loan 
jare to be made available, and as to com- 


pletion bonds or other assurances as to} 


application of the proceeds and comple- 
'tion of the project. 

| (20) Full statement as to efforts to 
finance all or a substantial part of the 
|project through sources other than the 
| Reconstruction Finance Corporation, to- 
| gether with full information as to the time 


area, and assessed valuation of land neces- | 


‘SHIPPING . 


Complaints Filed 
On Railway Rates 


Protests Received by I. C. C. 
Against Carriers’ Charges 
Are Made Public 


The Interstate Commerce Commission 
on Aug. 29 made public the following rate 
complaints: 


Bone Scrap: Docket No. 25477.—Carolin 
Button Corporation, Mount Airy, ‘N. C., v. 
Atlantic & Yadkin Railway. Against rate 
on bone scrop, Mount Airy, N. C., to 


troit, Mich. : 

Asphalt: Docket No. 25483.—Interstate 
Amiesite Co., Inc., Wilmington, Del., v. 
Pennsylvania Railroad. Against rate on as- 


ee. Philadelphia, Pa., to Wilmington, 
1 


Calves and Lambs: Docket No. 25479.— 
Brinkman, Wood and Beck, Pittsburgh, Pa., 
Vv. Pennsylvania Railroad. Against rate on 
calves and lambs, Berne, Ind., to Phila- 
delphia, Pa. 

Plate Glass: Docket No. 25478.—Carl 
Graham Paint & Wall Paper Co., Western 
Glass Co., Wichita, Kans., v. Missouri Pa- 
cific Railroad. Against rate on plate glass, 
Crystal City and Festus, Mo., to Wichita, 


Kans. 

Plate Glass: Docket No. 25482.—Thomas 
Glass, Inc., Fairfield, Iowa, v. St. Louis-San 
Francisco Railway. Against rate on_plate 
glass, Crystal City, Mo., to Fairfield, Iowa. 

Dolomite: Docket No. 25481.—Olds & Whip- 
ple, Inc., East Hartford, Conn., v. New 
York, New Haven & Hartford Railroad. 
Against rate on dolomite or dolomite lime- 
stone, West Stockbridge and Ashley Falls, 
Mass., to East Hartford, Conn. 

Wiping Rags: Docket No. 25484.—Wisconsin 
Waste & Wiper Co., Milwaukee, Wis., v. 
Chicago & North Western Railway. Against 
rate on wiping rags, Milwaukee, Wis., to 
Tulsa, Okla., and Fort Worth, Tex. 


—Carter-Waters Corporation, Koss Construc- 
tion Co., Kansas City,'Mo., and Des Moines, 
Iowa, v. Atchison, Topeka & Santa Fe Rail- 
way. Against rate on crushed asphalt rock, 
Dougherty, Okla., to Blythedale and Tren- 
ton, Mo., and Manhattan, Kans. 


Sale of Leaf Tobacco 


To Europe Declines 


Decrease in Consumption by 
Smokers Reflected in Re- 
duced American Exports 





[Continued from Page 1.] 

from the United States are used than in 
most other countries. 

| Germany is an exception to the above; 
|/but in that country the tax regulations 
which affected adversely the consumption 
of tobacco from the United States were 
|repealed on Oct. 1, 1931, and since that 
date consumption has been on a higher 
level. 

The prices of tobacco products have been 
| increased in practically all important con- 
ltinental countries during the past two 
‘years. During this period the purchasing 

power of consumers has been reduced 
| drastically and the prices of most other 
|commodities have declined materially. 
Consequently the growth in consumption 
of tobacco products noted prior to 1930 


senad ‘has been checked. 
(a) organization expenses, (b) cost of pre- | 


In 1931 consumption of tobacco products 


{in continental Europe was about 10 per 


cent smaller than in 1930. This decline 
has continued into 1932 but it appears 
that the rate of the decline is slightly less 
than that for the latter part of 1931. 
The quantity of flue-cured tobacco from 
the United States used by manufacturing 


have been about 3,000,000 pounds less dur- 
ing 1931-than it was during the previous 
year. A further decline of between 1,000,- 
000 and 3,000,000 pounds is expected in 
1932. In 1930 approximately 42,000,000 
pounds of these types were used. 

The decline in 1931 was due largely to 
the reducéd exports of smoking mixtures 
by The Netherlands and reduced consump- 
tion of blended cigarettes and smoking 
mixtures in which these types are used in 
other countries. Stocks appear to be 
| Slightly smaller than a year ago. 

. In Germany flue-cured types are used 
largely in fine-cut smoking mixtures for 





(17) Full statement of plans for financ- | 
ing the project to completion, including | 
details as to methods of paying organiza- | 
| tion and other expenses incurred to date; | 
future | 


before | 


exceeding 10 years. ; 
(5) Loans for Publicly Owned Bridges 
Supported in Part by Taxation. 


to cooperate in an effort to bring to frui- 
tion this much-needed improvement in 


tion (complete wth all exhibits) should|of such negotiations, the parties thereto, 
be filed, together with three additional| the terms offered and asked, and other 


the city of Los Angeles.” 





Exempt from all Federal Income Taxes 


Tax Free in 


Pennsylvania 


City of Pittsburgh, Pa. 


4%4% 


Due July 


1, 1934-45 


Due August 1, 1935-45 


Legal Investment 


for Savings Banks 


and Trust Funds in New York, Massa- 
chusetts, Pennsylvania and other States 


Eligible, in our opinion, as security 
for Postal Savings Deposits 


Prices to yield 3.25—-3.95% 


- 
Chase Harris Forbes 
Corporation 
60 Cedar Street, New York 
American Security Building, Washington, D. C. 


(a) Loans may be made to aid in fi- 
nancing the construction of any publicly- 
| owned bridge to be used for railroad, rail- 
way, and highway uses, the construction 
cost of which Will be returned in part by 
| means of tolls, fees, rents, or other charges, 
land the remainder by means of taxes 
imposed pursuant to State law enacted be- 
fore July 21, 1932 (the date of enactment | 
of the Emergency Relief and Construction | 
Act of 1932). 

(b) Bonds of any State, municipality, or | 
other public body or agency issued for) 
the purpose of financing the construction 
of any such bridge may be purchased by | 
the Reconstruction Finance Corporation | 
irrespective of the dates of maturity of | 
such bonds, when it is the judgment of | 
the board of directors of the Corporation | 
that it is necessary to purchase such se-| 
curities and that it is not practicable to} 
require the reimbursement of the Cor-| 
poration, within 10 years, through the) 
repurchase or payment of such securities, 
or in any other manner. 

2. Definition of Self-liquidating Projects. | 
A “self-liquidating project” is defined 
in the act as follows: 

* * * a project shall be deemed to be self- 
liquidating if such project will be made 
self-supporting and financially solvent and 
if the construction cost thereof will be re- 
turned within a reasonable period by means 
of tolis, fees, rents, or other charges, or by 
such other means (other than by taxation) 


as may be prescribed by the statutes which 
provide for the project.” 


This provision of the Act clearly im- 


poses the requirement that in order to be! 


eligible for a loan the project must be 
one which will produce sufficient revenues 
to make it “self-supporting” and to re- 


exhibits need not be attached. 
Form of Application 
Summarized General Information. 
(1) Type of project and location. 
(2) Full legal title of applicant, address, 


copies of the application proper to which 


Income Source of Associated Gas System 


details. 

Revenues of the Project. 

(21) Nature and source of expected rev- 
enues, schedule of proposed charges, and 
statement as to whether the same are 
subject to control by public authority and 


Described in Testimony at Federal Inquiry 


(Continued from Page 5.] 


of the subsidiary companies have not been re- 
duced and their assets appear on published 
balance sheets without impairment. Accord- 
ingly the subsidiary company would be in a 
position to obtain greater credit accommoda- 


tions than if it had actually paid out divi- 
dends.” 


Q. At the request of the company I have | 


some questions to put to you. Here they are: 

Have you satisfied yourself that the divi- 
dends paid which you describe as having been 
paid out of appreciations resulting from the 
transfer of net earnings of subsidiaries to 
stated capital were fully covered by earnings 


| from operations as disclosed by the consoli- 


dated income account? 

A. Yes, sir, I think that is true. 

Q. I think it ts from what you have said, 
and I think I have shown it several times. | 
Then, your criticism is not that on a consoli- 
dated basis dividends paid were not actually 
earned? 

A. On a consolidated basis there is no crit- 
icism. 

Q. Is it rather a criticism of the method | 
under which the subsidiaries did not formally 
declare and pay as dividends to the holding 
Company the earnings as accumulated? 

s. 


Q. Is the result, nevertheless, the same as 


vested 
A. No 


in 
siz 
Q. In what respect does it differ? 

A. If the holding company had invested in 


additional stock of the subsidiary? 


| 


| come? 


A. | 


though the subsidiary had declared and paid | 
dividends which the holding company rein- | 


| additional stock it would have additional cer- 
tificates of stock to carry in its investment 
account. 

Q. The number of outstanding shares of the 
subsidiary company would be increased, would 
it not? A. It would. 

Q. Assuming that the dividends were paid 
in stock, or that the dividends were paid in 
cash and reinvested in stock? A. That is cor- 
rect. 


Q. Ordinarily, Mr. Nodder, when a corpora- 
tion has earnings and declares dividends and 

ays them in cash to the holding company, 
how does the holding company take them up 
and record them on its books? A. It records 
| them as income. 

Q. There is a debit to each and a credit to 
income? A. Yes, sir. 

Q. Under Method C the holding company 
takes up the earnings of the subsidiary by 
| adding the amount so taken up to the invest- 
ment account? A. It does. 

Q. Ane crediting the same amount to in- 
A. Yes, sir. 

Q. If the operating company declared a divi- 
dend in stock, I take it then that the hold- 
ing company would record the stock so re- 
ceived in its investment account and credit 
some appropriate amount in connection there- 
| with to income? 

A. It might. 


(Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Aug. 31.) 





pipes and home-made cigarettes. Con- 
|sumption of these mixtures was main- 
tained during the early part of 1931 
around the level of the previous year. 
Following unfavorable tax regulations ef- 
fective on May 1, 1931, consumption of 
these mixtures was reduced substantially. 

These regulations were changed on Oct. 
'1, 1931, and since that time the consump- 
|tion of these mixtures has been main- 
|tained at a level well above that pre- 
| valng during the period May to Septem- 
| ber, but from 10 to 15 per cent below that 
' pervailing in 1930. The tax rates on man- 
ufactured cigareettes made largely from 
| oriental tobacco were reduced on July 1, 
1931, and since that time there has been 
|a marked shift to this class of products 
j}and but little further gain in the con- 
|sumption of fine-cut mixtures is expected 
|in the immediate future. 


To be continued in the issue of 
Aug. 31. 





|has been obtained. 
(22) Statement as to existing and pros- 
| pective enterprises with which the project 
imight be considered to compete, and sched- 
uies showing their charges; if no such en- 
| tervrises, so state 

(23) Condensed estimates (with refer- 
}ences to supporting data) as to gross and 
net income conservatively to be expected 
from the project during each year until 
the construction cost has been fully re- 
|paid Private corporations should also 
|give like estimates covering their entire 
business, including this project and all 
jother enterprises in which they are or 
expect to be engaged. 


ing for each such year: 


| segregated according to nature and source, 
(b) detailed estimate of operating, main- 
tenance, administrative, depreciation, ob- 
solescence, and other expenses and charges 
(including amortization of organization 
|expenses and initial carrying charges) and 
taxes, if any, other than income taxes, but 
excluding interest on indebtedness, 


|on indebtedness, and on all other indebted- 
ness to be outstanding, 

(e>) provision for estimated income taxes, 
if any, , 

(f) net profit for such year, and 

(g) sinking fund and principal require- 
ments for such year on proposed loan and 
on all other indebtedness to be outstand- 
|ing, and estimated special assessments, or 
similar items, for such year. 

The basis for each estimate should be 


DIVIDEND NOTICE 


Quarterly Dividends of 

$1.25 a share on $5 Divi- 

dend Preferred Stock and 

30 cents ashare on Common 

Stock have been declared, pay- 

able September 30, 1932. to re- 

spective holders of record August 
31, 1932. 

The United Gas tmprovement Co. 

lL. W. MORRIS, Treasurer. 

Philadelphia, Pa. 





Crushed Asphalt Rock: Docket No. 25480. | 


plants in continental Europe appears to i 


if so, as to whether the requisite approval | 


Detailed estimates and supporting data 
should be attached, such exhibits show- | 


(a) detailed estimate of gross revenues, | 


(c) estimated net income before interest ! 


. . AVIATION 


Additional Loan 
To Nickel Plate 
Railway Granted 


I. C. C. Approves Awarding 
Of $1,400,000 to Be 
Used by Carrier to Meet 
Certain Requirements 


[Continued from Page 1.] 
24, 1932, without prejudice: to considera- 
tion of additional loans covered by the 
application, 

The aforesaid loan was secured by the 
pledge of certificates of deposit represent- 
ing 115,193 shares of prior-lien stock, 14,- 
800 shares of preferred stock and 168,000 
|shares of common stock of The Wheeling 
;and Lake Erie Railway Company, and 
$10,500,000 of the applicant’s refunding 
mortgage 4% per cent series C bonds, of 
1978. 


Supplemental Petition 


The applicant filed a supplemental ap- 
plication on May 24, 1932, for approval 
of a further’ loan of $3,000,000, and pur- 
}suant thereto, on July 13, 1932, we cer- 
tified our approval of a loan of $700,000 
; to cover the cost of improvements fo the 
| applicant’s property. * * * 

On Feb. 6, 1932, the applicant filed with 
the Railroad Credit Corporation an ap- 
plication for a loan of $4,900,000 for pay- 
ment of fixed interest obligations, which 
were covered by the original application 
to the Finance Corporation. Pursuant 
thereto, the Railroad Credit Corporation, 
on July 27, 1932, loaned the applicant $2,- 
600,000, paying said loan directly to the 
Finance Corporation in reimbursement 
for advances of a like amount for the 
purpose of payment of interest due March 
1 and April 1, 1932. \ 

The applicant now requests a further 
loan of $23,800,000 of which $23,000,000 was 
included in the original application. The 
loan is requested for a term of three 
years, with the privilege of repayment 
prior to maturity. Advances are desired 
on the following dates, for the purposes 
shown: 

Aug. 29, 1932, to pay fixed charges, $1,- 
400,000; Sept. 28, 1932, to pay fixed charges 
and taxes, $1,800,000; to pay principal of 
6 per cent gold motes maturing Oct. 1, 
1932, $20,000,000; Jan. 1, 1933, for addi- 
tions and betterments, $600,000; total, $23,- 
800,000. 


Extension of Maturity 


The original application included $700,-" 
000 for the item of additions and better- 
ments, and $1,200,000 and $1,100,000 ,re- 
spectively, for the first two items of fixed 
charges. Changes in these three items ac- 
count for the difference between the loan 
of $33,000,000 originally requested and the 
total of $33,800,000 of loans requested to 
Gate from the Finance Corporation. 

The applicant desires to pay in full 
and in cash the three-year notes matur- 
ing of Oct. 1, 1932. In the event that 
funds to do so can not be advanced it 
suggests the alternative plan of payment 
of not less than 50 per cent of the prin- 
cipal in cash and the extension of the 
|remainder for a five-year period. 

The loan required from the Finance 
Corporation to provide for this maturity 





uld thus be reduced to $10,000,000. The 
plicant proposes that the entire loan 
“sere under consideration be conditioned 
upon consent to the plan by substantially 
all the noteholders, the applicant’s offer 
to the noteholders likewise to be con- 
ditioned upon the procureent of substan- 
tially unanimous consent to the plan. 
Interest Charges on Debt 

The applicant points out in its applica- 
tion, that although it has earned more 
than twice its interest charges on funded 
and unfunded debt, including the loans 
from the Finance Corporation and the 
Railroad Credit Corporation, during each 
of the years 1933, 1934, and 1935 will 
amount to more than $7,700,000, and if 
earnings continue at the present rate, ad- 
ditional assistance will be needed from 
the Finance Corporation to meet these 
obligations. 

In viw of the urgency of the applicant’s 
need for funds to pay the interest due 
Sept. 1, 1932, on its bonds, we will limit 
herein, our consideration to the loan of 
$1,400,000 requested for the purpose of 
meeting these obligations, deferring for 
later consideration the additional loans 
contemplated by the application. 


fully explained and data in support there- 
of included. 


Credit Information from Private Corpora- 
tions. 


(24) Comparative balance sheets at the 
end of. each of the last five fiscal years 
and at the latest available date, certified 
by public accountants, together with state- 
|}ment as to any change in the financial 
condition of the applicant since such date. 

(25) Comparative earnings statements for 
each of the last five fiscal years, and for 
the present fiscal year to the latest avail- 
|able date, certified by public accountants. 


[Continued on Page 7, Column 2.] 


KEEPING 
STOCKHOLDERS 
AND THE PUBLIC 
INFORMED 


from the President 


«eis sent every three months to 
each stockholder of The North 
American Company to inform 
him of the activities of the Com- 
pany. The President’s Quarterly 
Letter also contains the Consoli- 
dated Income Statement and 
the Consolidated Balance Sheet. 
Our mailing list is not restricted 
to stockholders. Anyone may have 
his name placed upon it by request- 
ing “Reports to Stockholders’’. 

Owners of stock stand- 

ing in other names 

should ask to be added 

to the list immediately. 


The North American 
| Company 
| 60 Broadway New York, 1 








FEDERAL BANKING 


Business Volume 
Shows Decline in 
Minneapolis Area 


‘Level Considerably Below 
That for Corresponding 
Period Last Year, Says 
Federal Reserve Bank 


Minneapolis, Minn., Aug. 29.—The vol- 
‘ume of business in the Ninth Federal 
Reserve District was considerably smaller 
in July and early August than a year ago, 
according to the monthly review of the 
Federal Reserve Bank of Minneapolis, just 
“made public. 

The district reviews of banking and of 
business ‘follow in full text: 


The latest weekly bank reports bring 
the record down to Aug. 17. On that date, 
reports reflected the full effect of the 
Summer’s farm activities, prior to har- 
vest, on the country banks of the district. 
Loans of this bank to country banks were 
at their highest level of the year. Coun- 
_try bank. balances due from other banks 
were at a low level. 


Reserve Loans Larger 


Federal reserve loans to country banks, 


on Aug. 17 were three times as large as 
on the corresponding date last year and 
were larger than in any other year since 
1924. The daily average of deposits in 
country member banks was 20 per cent 
smaller in July than in the same month 
last year. ; 

City member banks experienced a de- 
crease in deposits to the lowest level of 
the year on Aug. 17, and on that date, 
deposits were 21 per cent smaller than a 
year ago. Decreases occurred in all 
classes of deposits during the year, the 
declines being most important in commer- 


cial and individual demand deposits and | 


deposits due to country banks. 
Asset Items Smaller 


On the asset side of the balance sheet 
of city member banks, decreases occurred 
during recent weeks indoans to customers, 
other invested funds and cash balances 
due from banks, These decreases almost 
equaled the decrease in deposits, so that 
borrowings from the Federal reserve 
bank were not large. All of these asset 
items were smaller on Aug. 17 than a year 
ago, the decline being largest in cash and 

* balances due from banks. 

The commercial paper rate quoted by 
Minneapolis brokers to borrowers declined 
one-fourth of 1 per cent during July, to 
2% per cent, as compared with 3 per 
cent in June and 2% per cent in July 
last year. Lending rates quoted by 
Minneapolis commercial banks remained 
unchanged during the month ended Aug. 
15 and were slightly higher than a year 
ago. The discount rate of this Federal 
reserve bank remained unchanged at 3% 
per cent. 

Summary of Business 


The volume of business in the district in 
July and early August was considerably 
smaller than a year ago. However, the de- 
creases in many instances between July, 
1931 and July, 1932, were not as greatas 
the decreases between June, 1931 and June, 

32. 
eT his was partly due to the fact that the 
volume of business was declining a year 
ago, but was also partly due to the fact 
that the level of activity in many lines was 
improving somewhat in July this year. 
The table below shows the improvement 
recorded in a number of important north- 
western indexes in July, 

Percentage Change From Last 
July, A; June, B: 


Year. 


A 
—26 
—15 
—T2 

+20 
—40 


Bank debits —31 
Country check clearings.... 
Building permits....... 
Building contracts.... 
Farmers’ cash income 
Linseed products shipments.. —24 
Iron ore shipments........- . —87 


Decreases also occurred between July, 
1931, and July, 1932, in freight carloadings, 
electric power consumption, flour produc- 
tion and shipments, copper output, grain 
and livestock marketings, department store 
sales, country lumber sales, life insurance 
sales, securities sales and wholesale trade. 


Employment Index Rises 


Minneapolis employment indexes regis- 
tered a moderate improvement in the rela- 
tion between labor demand and supply 
during July. The indexes used are the 
seasonally corrected figures of “skilled 
help wanted” as reported by the Minnea- 
polis Public Employment Office, and the 
advertisements of “help wanted” and “sit- 
uations wanted”. in Minneapolis news- 

rs. 
waauntey check clearings for the first 
16 business days of August were 8 per cent 
smaller than for the same days last year. 
This is a smaller decline than the de- 
crease in June or July, as shown in the 
table above. Country check clearings in 
the Dakotas were actually larger in the 
first part of August than a year ago, and 
the decrease in Minnesota was very small. 

Bank debits at 17 cities were 26 per cent 
smaller in the first three weeks of August 
xthan in the corresponding weeks last year. 
This is exactly the same percentage de- 
crease as that reported by the larger group 
of cities for the month of July. 


Series of State Warrants 
Is Called in Oklahoma 


Oklahoma City, Okla., Aug. 29. 
Although the State of Oklahoma still 
has outstanding nearly $11,000,000 in non- 
payable State warrants, the 1929 series 
has been called for payment and others 


will be called, as the collection of taxes’ 
proceeds, according to Ray O. Weems, | 


State Treasurer. 

Recently the State started paying on 
its call of $1,955,529 in nonpayable war- 
rants which had been drawing 6 per cent 
interest. This was the largest call is- 
sued to date. 

The call included $9,000 on the 1930 
general revenue fund, $1,320,694 on the 
1932 fund, and $625,835 on the 1933 ac- 
count, 

Im a letter sent to department heads 
at the Capitol, Mr. Weems announced his 
office will discontinue on Oct. 1 the cash\ 
ing of warrants for State employes, a sys- 
tem inaugurated several months ago when 
there was some difficulty in having war- 
rants accepted by banks. 

Mr. Weems said the demand for these 
nonpayable warrants has increased to 
such an extent employes should encoun- 
ter no further difficulty. 

He declared his office is receiving in- 
quiries daily relative to purchases as in- 
vestments. The warrants are being ac- 
cepted from banks, on a dollar for dollar 
basis, as security to guarantee deposits of 


| 
| 


(26) Copy of latest available auditors’ 
|report; if none, so state. 

(27) Amount of net proceeds realized 
or to be realized per $100 on each isue of 
securities made since 1922 or proposed to 
be made; copies of prospectus or circular 
for each such issue should be attached 
or the terms of such ussue fully stated. 

(28) Names, addresses, credit references, 
salaries, and other occupations of all of- 
ficers and directors and amounts of stock 
or other securities of corporation owned 


Credit Information from States, Munici- 
palities, Etc. 
(29) Copy of published report or certi- 
fied statement by chief fiscal officer for 
each of the last fiscal years, and for the 


date, showing in reasonable detail the 
revenues and expenditures of the applicant 
for each such fiscal period. 

(30) Certificate by the proper official, 


and the present fiscal year to the latest 
| available date, showing for each such fiscal 
period: 

(a) assessed valuation of taxable real 
and personal property, stated separately, 

(b) basis of assessment, 

(c) amount of taxes levied and rate, 

(d) amount uncollected at time when 
taxes became delinquent, and 

(e) amount of taxes for such fiscal pe- 
riod now uncollected. - 

(31) Amount of net proceeds realized per 


time made in connection with the project, 


issue of general obligations of the appli- 
cant; copies of prospectus or circular for 
each such issue should be attached or the 
terms of such issue fully stated. 


above under subdivisions (24) and (25) 
should also be supplied. 

(33) Applications from States, munici- 
palities, etc., requesting the Corporation 
to purchase securities having a maturity 
of more than ten years (see subdivisions 
(1) (e) and (5) (b) of paragraph 1 above) 
should contain detailed statements as to 
the efforts that nave been made to sell the 
proposed securities to others, together with 
all additional information necessary to 
enable the directors of the Corporation 
to pass judgment on the necessity for 
the purchase of such securities and the 
impracticability of requiring reimburse- 
ment of the Corporation within ten years 
through the repurchase or payment of 
such securities or in any other manner. 
Further Credit Information From All Ap- 

plicants. 

(34) Complete information as to the ap- 
plicant’s credit relations with banks and 
other financial institutions, and high and 
low quotations for each of the past five 
years of all obligations of the applicant 
held by the public and current quotations 
thereof. 

(35) Financial history of any similar 
projects undertaken by applicant or prin- 
cipal parties in interest. 

(36) Full particulars as to any default, 
present or past, in respect of any indebt- 
edness of the applicant; if no such default, 
so state. 

(37) Statement as to any legal limitation 
on amount of debt that can be incurred, 


and amount of obligations presently is- 
suadle thereunder. 
Legal Data. 





counsel for the applicant should be at- 
tached, such opinion to be to the effect that 
the application has been executed by a 


| Struction Finance Corporation has full 


binding obligation of the applicant, and 
that there are no legal obstacles to carry- 
ing out the proposed project or to giving 
the Corporation the proposed security. 

A legal memorandum should also be at- 
tached, signed by counsel for the appli- 
cant, discussing in detail all legal ques- 
tions arising in connection with the ac- 
quisition of the properties, the proposed 
construction work (including damages to 
abutting owners and other like problems), 
the operation of the project after comple- 
tion, the validity of the proposed charges 
for the services to be rendered by the 
project, the validity of the loan, and the 
Proposed security offered. Among other 
— the memorandum should discuss 
ully: ; 

(a) the constitutional, statutory, and cor- 
porate power of the applicant to enter into 
the project and to incur the proposed in- 
debtedness, with particular reference to 
debt limitations, 

(b) the legal proceedings and formali- 
ties taken and required to be taken by the 


the proposed loan, 
(c) any franchises, approvals, permits, 


and necessity, etc., obtained or required to 
be obtained from Federal, State, municipal, 
or other authorities, 

(d) any applicable franchise rights or 
— of eminent domain or condemna- 

on, 

(e) regulation by any public authority 
as to the proposed charges, 


Condi 


The Federal Reserve Board’s condition 


banks in leading cities on Aug. 24, made 
public Aug. 29, shows decreases for the 


ments, $29,000,000 in Government deposits 
and $12,000,000 in borrowings from Fed- 
eral reserve banks, and increases of $43,- 
000,000 in net demand deposits and $65,- 
000,000 in reserve balarces with Federal 
| reserve banks. 

Loans on securities declined $18,000,000 
at reporting member banks in the Chicago 
district, $14,000,000 in the New York dis- 
trict and $35,000,000 at all reporting banks. 


the New York district, $12,000,000 in the 
Chicago district and $46,000/000 at all re- 
porting banks. 


Total 
Loans and investments—total.. 


Loans—total 


On securities 
All other 
Investments—total 


U. 8S. Govt. securities 
Other securitios 
Reserve with F. R. 
Cash in vault 
Net demand deposits .. 
Time deposits 
Government deposits .. 
Due from banks 
Due to banks 





by each; names and addresses of ten larg- | 
est stockholders and amount held by each. | 


present fiscal year to the latest available | 


covering each of the last three fiscal years | 


$100 on each isue of obligations at any | 


or any similar project, and on the latest ; 


(32) Where available the data mentioned | 


(38) A signed copy of an opinion by | 


duly authorized officer, that the Recon- | 


authority to make the proposed loan, that | 
such loan would constitute a valid and| 


applicant with respect to the project and | 


water rights, certificates of convenience | 


tion Statement by Menhet Reuki. 
Is Issued by Federal Reserve System 


statement of weekly reporting member'| 


week of $81,000,000 in loans and invest-| 


“All other” loans declined $19,000,000 in| 


Boston 
1,215 
759 
288 
471 
456 


270 
186 
94 
15 
714 
427 
13 
125 * 
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Text of Circular on Advances 
For New Construction Projects 


Reconstruction Finance Cor poration Gives De- 
tailed Instructions to A pplicants 


[Continued from Page 6.] 


(f) validity of the security offered, 

(g) any statutory or other provisions for 
the recapture or other acquisition of the 
er by any State, municipality, etc., | 
jan 
| (h)i the status of the proposed obliga- 
tions offered to the Corporation as re- 
| gards any exemption from State, municipal, 
| or local taxation if in the hands of private 
| investors, and as regards qualification as 
|@ legal investment for savings banks, in- | 
| surance companies, trust funds, etc., under 
the law of the State in question. 


ordinances, regulations, charter or by-law 


or the financing, construction, or operation 
thereof, or the revenues to be derived 
therefrom, or the proposed loan or the 
security therefor, and any franchises, ap- 
provals, permits, etc., obtained from Fed- 
}eral, State, municipal, or other public au- 
| thorities, and any proceedings taken by 
the applicant with respect to the project 
or its financing, should be cited in the 
memorandum. Copies of all such docu- 


tions by the Corporation should be at- 
tached. 

| (39) Full statement as to any litigation, 
pending or threatened, which might af- 
fect the project, the proposed loan, or the 
| financial condition of the applicant; if no 
such litigation pending or threatened, so 
| State. 

(40) Brief description of terms of all ex- 
isting and proposed, contracts, leases, and 
other agreements with respect to the proj- 
ect, or the financing, construction, opera- 
tion, maintenance, or use thereof, copies 
of which should be attached as exhibits. 
Miscellaneous. 


(41) Full statement as to all financial, 
| corporate. or personal relationships, direct 
or indirect, between any person, firm, or 
|corporation which has entered into any 
contract, lease, or other agreement with 
respect to the project or the financing, 
construction, operation, maintenance, or 
use thereof, or which it is proposed will 
enter into any such contract, lease, or 
| Other agreement, and (a) the applicant, 
(b) any official, officer, director, or stock- 
holder of the applicant, or (c) any interest 
affiliated with the applicant; if no such 
relationship, so state, 

(42) Statement that the applicant con- 
sents to and authorizes such examinations 
as the Reconstruction Finance Corpora- 
tion may require and/or that reports of 
examinations by constituted authorities 
may be furnished by such authorities to 
the Corporation upon request therefor. 

(43) Statement that the applicant agrees 
that no convict labor shall be directly 
employed on the project, and that (except 
in executive, administrative, and. super- 
vistory positions), so far as practicable, no 
individual directly employed on the project 
shall be permitted to work more than 30 
}hours in any one week, and that in the 
employment of labor in connection with 
the project preference shall be given, 
where they are qualified, to ex-service men 
with dependents. 


applicant, by its secretary or other proper 
officer, and sworn to before a notary pub- 
lic, as to the names, titles, signatures, and 
incumbency and term of office of the ap- 


| Propriate officers of the applicant. 
7. Procedure. 


Corporate. and municipal applicants 
should have resolutions adopted by their 
boards of directors or other governing | 
bodies authorizing one or more of certain 
named officers to execute and deliver ‘the 
application and any exhibits thereto in 
the exact form in which it is submitted, | 
and further authorizing such officers to 
supply the Reconstruction Finance Cor- 
poration with any other instruments or 


| Such application. A certified copy of such 


| plication as an exhibit. 

Ail applications, including those from 
States, municipalities, etc., should be veri- 
fied. The verification by corporations and 


municipalities should be in substantially 
|the following form: 


State of —— County of —, ss: 

—— (Name of afflant) ——makes oath and 
says that he is the —— (Office held by affiant) 
i——— of (Full legal title of applicant ——; 

that he has carefully examined each and all 
of the statements contained in the foregoing 
application and in the exhibits and other data 
attached thereto or submitted therewith; that 
such statements are true and correct to the 
best of his knowledge and belief; that such 
application is made with the approval and at 
the direction of the —— (Governing body) 
—— of said applicant, as appears by a-resolu- 
tion duly adopted at a meeting thereof, a cer- 
tified copy of which is attached to such ap- 
plication, said meeting having been held at 
—— on the —— day of ——, 193—; and that 
he is the person who has been authorized by 
such resolution to execute such application. 

(Signature of affiant) —— 

Subscribed and sworn to before me, a —— 
in and for the State and county above named, 
this —— day of ——, 193 


Applications by States should be verified 
‘by the Governor and the chief fiscal of- 
ficer, appropriate changes and omissions 
being made in the above form. 

The applicant will be duly notified of | 
any additional information required, and 


of the action taken by the Reconstruction 
Finance Corporation. 





Holdings of United States Government 
| Securities increased $7,000,000 in the Bos- | 
j ton district, and decreased $5,000,000 each | 
in the New York and Richmond districts 
and $8,000,000 at all reporting member | 
|banks. Holdings of other securities in- 
creased $9,000,000 in the Chicago district, 
$6,000,000 in the New York district and | 
$8,000,000 at all reporting banks. | 

Borrowings of weekly reporting member | 
jbanks from Federal reserve banks aggre 
gated $150,000,000 on Aug. 24, the prin; 
cipal change for the week being a decrease | 
of $6,000,000 at the Federal Reserve Bank | 
}of San Francisco. 

A summary of the principal assets and | 
liabilities of weekly reporting member 
banks of Aug. 24, 1932 (in millions of 
dollars) follows: 


N.¥ Phila. 
7,472 1,092 
4,071 624 
1,908 310 


2,163 314 
3,401 468 


2,216 
1,185 
912 
49 
5.452 
1,258 
106 





Cleve. 
1,913 


1,145 
519 
626 
768 


434 
334 
104 

24 


Rich. 
572 
323 
119 
204 
249 


127 
122 
36 
14 
276 
228 
7 
69 


Atla. 
493 


322 
106 
216 
171 
199 
269 

70 

12 
628 
270 

18 
5 


All constitutional provisions, statutes, | 


| provisions, etc., applicable to the project | 


ments which will be of importance for | 
proper consideration of such legal ques- | 


(45) Certificates under the seal of the | 


data it may request in connection with | 


| resolutions should be attached to the ap- | 


Home Loan Board 
Perfecting Banks 
In Regional Areas 


Prepares to Open Books for 
Subscriptions to Stock 
And Expedites Plan for 
Naming of Directorates 


[Continued from Page 1.] 
building and loan associations or like in-| 
stitutions in stock of the home loan banks. 


The State Legislature sf Ohio is sched- 
uled to meet next month, and Mr. Fort ; 
felt sure that the necessary legislation | 
enabling State insiitutions to hold home 
loan bank stock would be enacted, as is 
the expectation in Massachusetts. He was 
not advised concerning plans for legisla- 
tion in California. | 

Mr. Fort announced at the same time 
{hat the Virginia League ef Building and 
Loan Associations had requested the 
| Board to forward to it all applications for 
direct loans by the home loan bank, 
originating in that State. The act per- 
mits such direct loans where the owner 
of mortgaged property cannot obtain funds 
elsewhere. The Virginia League, accord- 
ing to Mr. Fort, desired to lend its as- 
sistance in obtaining local funds for the 
|use of applicants for direct aid from that 
State. 

“That is just the sort of thing for which 
we have been hoping,” the Chairman said. 
“We hoped that organization of this new, 
bank system would relax the tension and} 
it appears that result is being attained at 





least in some localities. 
Lending Policies Altered 


“The lending agencies are beginning to 
realize that a home loan mortgage is 
equivalent to other limited assets; that the 
holder of the mortgage can get money on 
it immediately after the regional bank is 
in operation, and that hereafter their 
: policies respecting extension of time to the 
owner can be altered.” 

Mr. Fort made public the following ad- 
ditional replies to his telegram of Aug. 26 
when he requested the cooperation of 
State banking supervisors in the matter of 
a mortgage foreclosure holiday: 

W. H. Hadlock, State Bank Commis- 
sioner, Uath: Will gladly cooperate with 
policy outlined in your telegram respecting 
foreclosures. 

Ernest Amos, Comptroller, Florida: I 
agree that prevention of foreclosures at 
this time is most desirable but the Recon- 
struction Finance Corporation has refused 





to make loans to receivers and liquidators 
|of closed State banks or building and 
‘loan associations in this State. If as- 
surance is given that loans will be made 
| to receivers or liquidators of closed State 
banks and building and loan associations 
in this State, I will be glad to issue in- 
| Structions that mortgage foreclosures be 
deferred as suggested. I assure you of my 
cooperation as far as possible under the 
circumstances. 

E, A.’ Ruden, Superintendent of Banks, 
| South Dakota: Replying to your telegram 
of Aug. 26, we recognize the present eco- 
nomic conditions and the difficulties for 
owners: of real estate in refinancing their 
| obligations. Because of these conditions, 
we are following the policy of trying to 
prevent foreclosures wherever. possible, In 
anticipation of relief that may soon be 
expected from the operation of the Fed- 
eral home loan banks, we are instructing 
receivers of closed State banks to with- 
hold or delay whenever possible fore- 
closure proceedings for at least 60 days, 
giving owner of real estate every oppor- 
tunity to preserve their equities. We are 
pleased to cooperate in every way that we 
can to prevent foreclosures of mortgages. 
We heartily concur in your efforts to avoid 
unnecessary embarrassment to property 
owners. 

Thomas Herreid, Acting Commissioner 
of Banking, Wisconsin: We will concur 
wherever possible with requests made in 
your telegram of Aug. 26. 

JosepH A. Broderick, Superintendent of 


Banks, New York: We are fully in ac- 





\Revision Recommended 


Of Rates on Newsprint 


[Continued from Page 1.] 


|routes made by use of the differentials 
| fixed in the Southern case, as proposed by 


respondent carriers; 

(D) Within southern territory, 27.5 per 
cent of the basic (K-2) scale described 
above; 

Rates From Boundary Points 

(2) That carriers subject to the Inter- 
state Commerce Act should establish and 
apply reasonable and nonpreferential and 
nonprejudicial rates from the interna- 
tional boundary points to destinations in 
the territories embraced within the in- 
vestigation and the investigation-and- 
suspension dockets. 

(3) That the carriers had no rate from 
the international boundary applicable to 
Brockton, Mass., on newsprint originating 
in Canada, and that the rate assailed in 
No. 20575, from Ottawa, Ont., to Brockton, 
Mass., was unreasonable to the extent 
that it exceeded 34 cents per 100 pounds. 

(4) That the rate assailed in No. 21738, 
applicable on imported newsprint from 
Charleston, S. C., to Columbia, 8. C., was 
unreasonable to the extent that it ex- 
ceeded 23 cents per 100 pounds. 

(5) That the rates assailed in Nos. 21534, 
20254, and No. 20254 (Sub-No. 1) were 
not unreasonable. 

(6) That the complainants in Nos. 
20575 and 21738 made shipments as de- 


| scribed and paid and bore the charges 


thereon; that they were damaged in the 
amounts of the differences between the 
charges borne and those which would 
have accrued at the rates herein found 
reasonable; and that they are entitled to 
reparation, with interest. 

(7) That No. 20712 should be dismissed 
for lack of prosecution, 


The discussion preceding the con- 
clusions of the examiner’s report will 
be printed in full text in the issue of 
Aug. 31. 


Changes in State Banks 
South Dakota: ©. A. Ruden, Superin- 
tendent of Banks, has announced, Security 
State Bank, Beresford, suspended. 





+ 
Chicago St. L. 
2,280 523 


8. F. 
1,725 
998 
247 
751 
727 
397 
330 
8B 

16 
563 
880 
16 
131 


Minn. Kan.C. Dallas 
317 523 374 


235 


13 
162 


262 

11 
185 
261 


141 


188 
55 
133 


300 
114 
186 
223 


1,601 


83 


cord that foreclosures should be prevented 
wherever possible. For many months our 
policy has been to avoid foreclosures of 
mortgages held by closed banks and other 
institutions on small home _ properties. 
You may rely on our giving full coopera- 
tion to the extent that we may consist- 
ently and properly do so. 

R. E. Reichert, Banking Commissioner, 
Michigan: Be assured of our fullest co- 
operation. We are instructing receivers 
accordingly. 

Oscar Nelson, Auditor of Public Ac- 
counts, Illinois: Your telegram received 
and we will be glad to cooperate fully. 

C. 8S. Moody, Supervisor of Banking, 
Washington: I will be glad to comply with 
your request regarding home owners’ 
mortgages and will be glad to cooperate 
with the Home Loan Bank in every way. 

Ben Diefendorf, Commissioner of Fi- 
nance, Idaho: This department will fol- 
low the policy outlined in your telegram 
of Aug. 26. 


Farm Credit Corporation 
Requested for Georgia 


Establishment of a regional agricultural 


credit corporation in Georgia, preferably | 


at Atlanta where a Federal reserve bank 
is located, was advocated before the Re- 
construction Finance Corporation Aug. 29 
by a delegation from Georgia. 


The delegation included Harvie Jordan, 
chairman, suggested by the delegation as 


| manager of the proposed corporation; H. 


N. Randolph, Atlanta; Emmet Williams, 
Monroe; E. B. Byrom, of Byromville; H. 
Lane Young, executive vice president of 
the Citizens and Southern Bank, and 
others, Mr. Jordan said the request on 
behalf of Georgia is supported by leading 
men in business, industry, banking and 
agriculture in the State. Georgia is in 
the third Federal land bank district, em- 
bracing also the States of North and 
South Caroline and Florida, 


British Import Tariffs 
On Produce Are Revised 


[Continued from Page 1.) , 


and were to remain in force for a period | 


of 12 months. This Act authorized the 
British Minister of Agriculture and Fish- 
eries, with the concurrence of the Treasury 
and subject to the approval of Parliament, 
to impose duties up to 100 per cent ad 
valorem on various fresh fruits, fresh vege- 
tables and other horticultural products, ex- 
cept products of Empire origi 

In accordance with the authority 
granted by this law, duties were subse- 
quently imposed on a seasonal basis on a 
long list of fresh fruit, fresh vegetables, 
flowers and nursey stock. The new duties 
on horticultural products, according to 
Mr. Foley, are inclusive of the general 
tariff of 10 per cent ad valorem levied on 
all imports from sources outside of the 


STATE 


U. S. TREASURY 
STATEMENT 


=" Aug. 26. Made Public Aug. 29, 1932 


Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous internal reve- 
nue 
Customs receipts 
Miscellaneous receipts 


$542,135.11 
3,804,885.55 
1,119,686.18 

319,964.63 


$3,786,671.47 
358,880,344.73 


$362,667,016.20 


Total ordinary receipts 
Balance previous day 


Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts 
Panama Canal 
All other 


Tota 
Public debt expenditures ...... 
Reconstruction Finance Cor- 
poration 
Balance today 


$4,500,084.73 
68 


$4,337,313.06 
1,271,056.25 


860,557.28 
356,198,089.61 


nis niots seeeeceee es. $962,667,016.20 


'| FOREIGN EXCHANGE 


As of Aug. 29 


New York, Aug. 29.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 

Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) . 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) .... 
Switzerland (franc) 
Yugoslavia (dinar) .... 
Hong Kong (dollar) 
China (Shanghai tael) 
! China (Mexican dollar) . 
China (Yuan dollar) .. 
India (rupee) 

Japan (yen) 

| Singapore (dollar) 

| Canada (dollar) 

Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 
Colombia (peso) 

Bar silver ........cccecseeecsseces o 


Empire as provided tor by the Import Du- 
ties Act of Feb. 29, 1932, This Act pro- 
vided for the imposition of a general ad 
valorem duty of 10 per cent on all im- 
ports from sources outside of the Empire, 
except on goods for the time being al- 
ready chargeable with a duty under some 
other Act, or on such imports as were 
specifically exempted in the Act from the 
general ad valorem duty. 
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BANKING 


Banks Continuing 
Lenient Policy in 
| New Hampshire 


State Commissioner Claims 
Absolute Moratorium Is 
Not Desirable Because of 
Depositors’ Rights 


Concord, N. H., Aug, 29. 
New Hampshire banks will continue 
their policy of utmost leniency toward 
jevery deserving borrower, a policy which 
has been in effect for several months, 
| State Bank Commissioner Willard D. Rand 
|stated Aug. 26, commenting on Washing- 
{ton reports of efforts to reduce foreclos- 
ures. Mr. Rand said: 
“Our State banks have about $65,000,- 
|000 invested in New Hampshire real. @s- 
tate loans or about one-third of our sav- 
lings money. Our experience with these 
loans generally has been very satisfactory. 
Payment on Principal 
“we have tried to pursue the policy of 
showing the utmost leniency to every de- 
|serving borrower. While this has not 
made it possible to entirely prevent fore- 
|closures it has meant that they have been 
|kept down to an absolute minimum. Our 
\banks have every intention of continu- 





300 jing on this basis. 


“One thing that has made this possi- 
ble is the increasing practice of the banks 
to require each year some payment on 
the principal so that the borrower's equity 
|has been gradually increasing with the 
|result that the bank is so well protected 
that it can afford to carry the borrower 
‘for a longer time than would otherwise 
be possible. 

Conditions in State 

“We have not had the conditions in 
New Hampshire that have prevailed in 
|some other sections of the country. We 
|have not had the hoarding, the failures, 
| the foreclosures, the distress or the failure 
of large numbers of borrowers to Keep 
their payments up to date, While not uni- 
|formly true throughout the State, I do 
| know that even where conditions have been 
the worst that the banks have been very 
fair-minded toward borrowers. 

“I do not see the place of an absolute 
moratorium because banks have certain 
obligations to their depositors which re- 
quire them under some conditions to take 
action. We always have some foreclosures 
even in the best of times. ’ 

“Banks at no time, however, desire to 
become the owners of real estate and 
therefore do not foreclose except in cases 
of absolute necessity.” 





Jue in 1932 


Ox January 1 the companies in the Associated 
Gas and Electric System were faced with the necessity of paying 


during the current year $47,529,802 of maturing bank loans, bonds, 
and other obligations: 


On August 15 the last of these obligations was met. 


The two last steps were taken August 12 when the financing of the 
$7,500,000 Note issue of Staten Island Edison Corporation was 
completed, and on August 15 when the remainder of the $2,382,000 
maturity of General Gas & Electric Corporation was met: 


Wide Cooperation of Security Holders 


Much of the credit for this accomplishment is due the 252,899 reg- 
istered holders of Associated securities, who expressed their confi- 
dence in the System by making additional investments. 

Unusual cooperation was accorded by Associated customers, of 
whom 116,882, or one in 12, are investors in Associated securities; 
During an offering in the spring, 22,279 of these customers sub- 
scribed to an issue of 8% Eight Year Gold Bonds of Associated 


Gas and Electric Corporation, a subsidiary of the Associated Gas and 
Electric Company. 


New Business Advance Under Way 


An obstacle to continued growth is the unjustified criticism of pub- 
lic utility holding companies. These attacks tend to destroy confi- 
dence in their securities, and make it difficult to obtain new capi- 
tal for growth. This criticism affects the interests of the holders 
of both their bonds and stocks. 

Bonds are a safer security for those who cannot afford to take 
risks. A company’s bonds are stronger, of course, if there is also a 
considerable investment in its stocks. Stocks should be purchased 
only by those who are able to take reasonable risks, for which the 
purchasers are entitled to a larger return on their investment. The 
public utility business, while “affected with the public interest,” is 
now in nearly all phases highly competitive with other means for 
furnishing heat and power. This competition can be met success- 
fully, however, if the managements are allowed to attract new busi- 
ness on fair terms, free from unreasonable or unnecessary political 


or 


governmental interference. 


The Associated System is now engaged in intensive development 
of its electric, gas, and other services. An evidence of this is the 
recent organization of a business-building plan wherein all em- 
ployees cooperate. With the impetus of improving business con- 
ditions, the System expects to go forward as confi- 
dently and as successfully as in the past. 


61 BROADWAY 


For information about facilities, service, rates, write 


Associated Gas & Electric System 


NEW YORK 


k State funds in the banks, Mr. Weems "8 
said. B 
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115 
1,212 
2 26 


81 
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VOL. VII. NO. 152 


Racial Intelligence of Indians 
and Cultural Development + + 


Contributions to Arts, Poesy, Industry and 
Sociology and Capacity for Absorbing Lore 


of Alien Civilization Are Reviewed 


By W. CARSON RYAN, JR. 


Director of Education, United States Indian Service 


ORTUNATELY it is possible to attempt an 
appreciation of the contributions of 
American Indians to present-day civili- 

zation without having to combat the notion 
of racial inferiority. 


Indians are not inferior however. Tradi- 
tional ideas of the mental superiority or in- 
feriority of races, which had a considerable 
revival during the early years of American 
intelligence measurement, have recently been 
subjected to a more discriminating analysis 
at the hands of competent psychologists. 


Thomas Russell Garth, whose findings 
have been used repeatedly by adherents of 
the theory of mental inferiority of certain 
races, including Indians, and who himself 
confesses to an earlier conviction that there 
was racial inferiority, now says in his 1931 
book on Race Psychology: 

“The author is convinced, after an exami- 
nation of the literature, that we have never, 
with all our searching, found indisputable 
evidence for belief in mental differences 
which are essentially racial. Differences as 
found can usually be shown to be due to one 
of two causes, modification (nurture) or se- 
lection; and often these are complicated by 
the results of careless measuring.” 


Speaking of his own Indian measurements, 
which have been carried on over a period 
of many years with thousands of Indian 
children of various tribes, Garth finds that 
“education tends to reduce to a minimum, or 
even nothing, the effect of the presence of In- 
dian blood in the educated mixed-blood in- 
dividual.” 


+ + 
Dale Yoder, reviewing the evidence a year 
or two prior to Garth’s published summary, 
came to much the same conclusion. He says: 


“The consensus of competent scientific 
thought, contemplating the inability of men- 
tal testers to define intelligence, the inade- 
quacy of all attempts to take such factors as 
education, social status, and language into 
consideration, and the deficiencies of testing 
conditions, finds no proof of racial inferiority 
or superiority, and eliminates the usual 
methods of determining such standing from 
the field of scientific usefulness.” 


The everyday experience of supervisors and 
teachers in our Government Indian schools 
tends more and more to confirm these con- 
clusions. 

“I find young, children the same every- 
where,” says one of the veteran teachers 
among the Apaches. “They have the same 
curiosity, the same open minds, the same 
trustfulness, the same sense of satisfaction in 
having found out something new.” 

In schools on the Pima Reservation in 
Arizona this year whole classrooms of In- 
dian children measured up to the normal 
grade for white children or above it. The 
supervisor for this region reports that half 
the Pima children—and this is preponderat- 
ingly a full-blood area—are not retarded 
when educational achievement is compared 
with chronological age. “Some are a few 
months behind; most are a few months 
ahead.” 

Whatever the answer may be to the more 
or less academic question of innate intelli- 
gence, there can be no. doubt of the signifi- 
cance of Indian contributions to civilization. 
Herbert J. Spinden speaks of “a heritage of 
utility beyond the dreams of avarice,” re- 
ferring particularly to the inestimable food 
plants which Indians brought from the wild 
to a high state of domestication. 

He reminds us, moreover, that the Indian 
“has prepared a second heritage of beauty, 
a gift of fine arts, illusions, and immaterial 
creations which rise above mere utilities as 
the mountains rise above the plains. And 
it is in this realm of the fine arts that In- 
dians of today have the greatest possibilities. 

Just as the Welsh look to the Mabinogion 
and the English find in the Arthurian ro- 
mance a never-failing inspiration, so, Spinden 
maintains. 

+ + 

“Americans of the future will surely real- 
ize an epic grandeur in the song sequences 
and word stories of the first Americans. The 
Night Chant of the Navajc and the Hake of 
the Omaha will take their place in the fore- 
land of our national literature as mysterious 
and beautiful dreams which somehow pre- 
figure the American ideal.” 

He calls the Indian “a true artist unusually 
qualified by natural abilities in several pro- 
vinces of 2sthetic expression,” with dramatic 
ceremonies that combine music, dancing and 
pageantry with the use of words in the form 
of poetry and imaginative prose. He finds 





Health as Factor 
for Proficiency 
in Studies 


By 

Dr. Theodore B. Appel 
Secretary of Health, Com- 

monwealth of Penn- 

sylvania 

IHE American school system represents an 
T institution of which citizens can be justly 

proud. But it stands to reason that if 
one’s children are to obtain the maximum 
benefit from it, first-class health is absolutely 
essential. 

There are literally thousands of parents 
who, from an inspection standpoint, pay 
more attention to their automobile than they 
do to their children. This statement is not 
intended to infer a lack of real regard on 
the part of the progenitors for their prog- 
eny. It is merely to emphasize that many 
parents, barfing actual disease manifesta- 
tions, assume that their children are enjoy- 
ing excellent health and therefore are not 
in need of any special physiological investi- 
gation. Frequently, this is an unwarranted 
assumption. 

It would, therefore, be wise to take the 
school child to the family physician for a 
check-up at this time. This will include an 
examination of the bodily organs as well as 
the living habits of the child. 
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him gifted in applications of color and de- 
sign, “retaining an ancient but evergrowing 
skill in the homecrafts of weaving and pot- 
tery-making and in the illimitable fields of 
painting and sculpture.” 

In their recent “Introduction to American 
Indian Art,” published in connection with the 
Indian Tribal Arts exposition, John Sloan 
and Oliver LaFarge giv similar testimony: 


“The American Indian race possesses an 
innate talent in the fine and applied arts. 
The Indian is a born artist, possessing a 
capacity for discipline and careful work, and 
a fine sense of line and rhythm ** * He has 
evolved for himself during many thousands 
of years a form and content peculiarly his 
own.” 

Of the recent water colors by Pueblo and 
Kiowa artists, Sloan and LaFarge remark: 
> + 
“In these pictures we see the object com- 
bined. with the artist’s subjective response to 
it—a union of material and technique both 

symbolic and intelligible. 


“These young Indians have applied to the 
painting of their pictures the discipline of 
line and color developed through many cen- 
turies of decorating every imaginable object 
of daily or sacred use with designs innately 
suited to the objects decorated and charged 
with traditional cultural concepts. Simplic- 
ity, balance, rhythm, abstraction, and un- 
equalled range of design elements, and viril- 
ity, characterize the work of the Indian of 
today.” 

Tribute has been paid by many observers 
to the persistent union of the useful and the 
artistic in Indian life and art. The same 
qualities will be found in any good examples 
of Indian basketry; for instance, “From the 
basketmaker work of 4,000 years ago to the 
present-day Bopi and Jicarilla weaves with 
their joyous colors.” 

Neil Judd, reviewing remains of earlier In- 
dian life on the American continent, regards 
it as particularly remarkable that “the inher- 
ent artistic genius of these dissimilar tribes 
should have persisted through 400 years of 
alien domination and remained so little modi- 
fied by exotic ideas and materials.” As ar- 
tists and as craftsmen in stone, wood, and 
shell, he says, “the prehistoric American 
Indians are only now winning the apprecia- 
tion their work has long merited.” 

The California Indians, according to 
Spinden, though having no agriculture and 
only the simplest of needs, “made the finest 
basketry of either hemisphere and set a 
standard of thorough sincerity and intricate 
perfection in a universal craft.” Navajo 
jewelry, still safe despite modern commercial 
violation, has as its keynote “mass, simplicity, 
smooth surfaces of pure, soft silver, set off by 
the repetition of quiet and rather inert de- 
signs.” 


+ + 

The marvelous pottery of the Southwest 
was a wholly native development, Chapman 
thinks, the knowledge of firing having ap- 
parently been acquired by the accidential 
contact of clay objects with great heat, and 
with no aid from permanent kilns or the 
potter’s wheel. Yet the Coronado expedition 
found pottery-making th eprincipal craft in 
nearly a hundred Indian villages and it is 
still an important craft in more than a dozen 
Pueblos, each with a distinctive art. 

The claim is made for the art of the vari- 
ous Indian groups that in its philosophic 
conception of life it is essentially different 
from modern indivdualism. 

“It belongs to a world where expression is 
subservient to the ‘idea,’ asserts Alice Corbin 
Henderson in her monograph on Modern In- 
dian Painting, “where the forms of art are 
never collected or hoarded as such, but the 
idea or image is tenaciously held and pre- 
served through the centuries.” 

She adds: 

“Even though younger Indians have be- 
gun to work individually as artists, and to 
make water-color drawings independent of 
the ritualistic ceremonies, the old spirit still 
animates their work and their point of view. 
Art is not, to them individualistic self-expres- 
sion, not subjective, not precieux. It is as 
happily objective as making turquoise beads 
or weaving a blanket. * * * 

“These artists are a part of this living cul- 
ture, and their work is a reflection of a 
philosophy that feels every object magically 
alive—the deer with its exposed breath-arrow, 
the backet or bowl with its breathing space, 
the hogan that must be breathed and blest 
into life, the painting that must be magically 
created and that will still go on living unless 
it is ceremonially destroyed.” 

As for Indian poetry, Mary Austin finds it 
the key to Indian design and perhaps to all 
Indian art—fundamentally associated with 
the processes of living: 

+ + 

“There is a song when the newborn child 
is held up to the light; a song for the corn- 
planting and one to bring the deer down from 
the mountain; a song for the building of the 
house, for the cure of the sick, for the making 
of the bow, for the soul in departing. 

“Friends of the Indian are often accused 
of ‘poetizing’ the Indian. But the truth is 
that this is what he nas done for himself, 
done it so completely that our failures to fol- 
low him on the poetic level at which his im- 
portant processes take place is the chief rea- 
son for our failure to understand him. 

“Nothing disconcerted him more than 
learning that the white man could raise corn 
without singing over it. Nothing has been 
more difficuit of adjustment than realizing 
that we can like his songs and not share their 
spiritual content.” 

A still further Indian contribution to civili- 
zation, closely associated with esthetc and 


, Spiritual is the social organization of the small 


community. It is not merely that Indian 
social organization may be interesting his- 
torically to students of western democracy. 
It is rather that in its survivals of community 
arts, village industry, and wholesome rural 
life, there may be a way out for American in- 
dustrialism with its mass production and mass 
living. 

Tannenbaum and other students of mod- 
ern Mexico have laid stress on the deliberate 
effort there to build on native culture—on 
what Moises Saenz calls “the cultural inte- 
gration of the Indion.” 
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Topical Survey of the Federal Government 


SERVICE OF INFORMATION 
ON SILK AND RAYON 


Data on Output, Plant Equipment, Employment and Pay 
Rolls Assembled by Census Bureau as Aid to Industry 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 
Rayon, 


The present series on “Textiles” deals with Silk and 


By W. M. STEUART 


Director, Bureau of the Census, Department of Commerce 


OR the silk and rayon industries, the 
Census of Manufactures publishes 
biennially statistics on production 

and operation. The classification, “Silk 
and Rayon Manufactures,” used in this 
census, embraces two classes of establish- 
ments: 

1—Those engaged primarily in the 
manufacture of silk and rayon fabrics 
and other finished silk and rayon prod- 
ucts, not, including knit fabrics, hosiery, 
and other knit goods made of silk and 
rayon, which are treated as a part of 
the “knit goods” industry and covered 
by a separate report; 
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2—Those engaged primarily in the 
manufacture of silk yarn (known tech- 
nically as organzine, tram, and hard or 
crepe twist), spun silk, and rayon yarn 
(thrown, twisted, or otherwise changed 
into different forms from those in which 
purchased), and in the dressing of 
warps. 

Statistics on silk and rayon manufac- 
tures for 1929 are now available in 
pamphlet form (price, 10 cents). They 
show that there are 1,491 establishments 
engaged primarily in the production of 
silk and rayon, and their total output in 
1929 was valued at $731,200,231. 


These establishments gave employment 
to an average of 130,467 wage earners 
and had 7,851 salaried officers and em- 
ployes. Their pay roll for the year 
totaled $160,640,583, of which $137,547,146 
went for wages, and $23,093,437 for sala- 
ries. These establishments also paid 
$36,799,952 for work done on a contract, 
and their materials, containers, fuel and 
purchased electric energy cost $412,- 
181,260. 

Other statistics are given on the fol- 
lowing: 

Products, by kind, quantity, and value, 
by States; 

Products, by class, quantity and value, 
by character of establishment for the 
United States. 

Principal materials consumed, by cost 
and by quantity, by States. 

Raw silk and rayon thrown on commis- 
sion—quantity, by class, by States. 

Silk spindles, active—number, by class, 
by States. 

Active and idle looms—number, by 
major classes, by States. 

*? 

Looms and Jacquard machines, active 
and idle—number, by class, by States. 

Prime movers, motors, generators, and 
consumption of purchased electric mo- 
tors, and generators. 

Quantity of electric energy purchased. 

Wage earners, by months, for the 
United States and by States. 

Raw fibers consumed in textile mills, 
by industries, for the United States. 

The bulletin also contains separate 
tabulations on rayon and allied products. 
For census purposes this classification 
embraces establishments engaged pri- 
marily in the manufacture of rayon yarn 
and allied products in sheets or other 
forms. No establishments engaged pri- 
marily in the further manufacture of 


products from rayon as a material are 
included. 

There were 29 such establishments 
operating in 1929, and their output was 
valued at $149,546,107. These establish- 
ments gave employment to an average 
of 39,106 wage earners in that year, and 
paid wages of $44,697,129. Their ma- 
terials, containers, fuel, and purcHased 
electric energy cost $33,334,753. 

Other statistics given cover the fol- 
lowing items: 

Products, kind, qualtity, and value; and 
principal materials consumed, by kind, 
quantity, and cost. 

Number and rated capacity of prime 
movers, electric motors, and generators; 
quantity of electric energy purchased. 

Wage earners, by months, for the 
United States, and for Tennessee. 

In connection with the new Census of 
Distribution, statistics are also available 
on manufacturers’ sales. These statistics 
show that manufacturers of rayon yarn 
and allied products sell over half of their 
products to industrial users, and the re- 
mainder to manufacturers’ own wholesale 
branches and wholesalers. Of the total 
sales in 1929 amounting to $149,546,000, 64 
per cent, or $95,771,000 was made to in- 
dustrial users, as against 36 per cent, or 
$53,775,000 to wholesale branches and 
other wholesale establishments. 
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Only 1.8 per cent, or $2,757,000 of the 
total sales of manufacturers of rayon 
yarn and allied products was sold 
through manufacturers’ agents, selling 
agents, brokers, and commissions, 
whereas such agencies handled 22.8 per 
cent of thé total sales of plants engaged 
primarily im making silk and rayon prod- 
ucts. The‘other 77.2 per cent of the sales 
of silk and rayon establishments was 
made dirett to sales branches, to whole- 
salers, to fetailers,sor to industrial and 
household eonsumers. 

Of the total sales amounting to $686,- 
026,000, $156,481,000 was made through 
selling agencies. Sales to wholesalers 
amounted to 30.8 per cent, or $202,277,- 
000; to industrial consumers, such as 
clothing, shoes, and umbrella manufac- 
turers, weavers, etc., 32.6 per cent, or 
$213,805,000; to own wholesale branches, 
to retailers, 29.2 per cent, or $191,738,000; 
7.3 per cent, or $48,201,000; and to house- 
hold consumers, 0.1 per cent, or $477,000. 

It will be noted in this connection that 
the total of sales classified by types of 
customers, does not equal the total sales, 
because manufacturers could not furnish 
complete information. The total sales 
($686,026,000) is also $45,174,000 less than 
the value of products reported by the in- 
dustry. This difference is accounted for 
by the fact that contract work and in- 
terplant transfers are not included in the 
sales, whigreas the net reduction of in- 
ventories, and differences unexplained by 
the manufacturers which may also repre- 
sent sales from inventories, are both in- 
cluded in sales. 

In the distribution reports on retail 
and wholesale trade, valuable statistics 
are also available on distribution out- 
lets for silk and rayon products. 


In the next of this series of articles on “Textiles,” dealing with Silk and 
Rayon, to appear in the issue of Aug. 31, the use of silk and rayon by the War 
Department is explained in an article prepared under direction of Col. Alvin 
C. Voris, Director of the Planning Branch, Department of War. 


Cotton Gins as Public Utilities 


Rate Fixing by State of New Mexico 
By HUGH H. WILLIAMS 


Chairman, Corporation Commission, State of New Mezxico 


ATES which gin owners may charge for 
R ginning cotton have been fixed by the 
State Corporation Commission in New 
Mexico over the protest of the operators 
that under the Constitution the Commission 
has no authority to fix such rates. 


Gin owners base their contention on the 
theory that gins are not public utilities, that 
a few farmers may form a cooperative enter- 
prise, build their own gin and operate it as 
a closed corporation, refusing to accept cot- 
ton for ginning brought by farmers other 
than those directly interested in the coopera- 
tive plan. 


Whether this theory would hold in court 
is doubtful, but it has never been tested 
there. 


The Commission has acted upon the as- 
sumption that cotton gins are public utilities. 
In 15 formal hearings involving in one or 
another case, all the 47 gins in the State, the 
Commission has taken jurisdiction and fixed 
rates. 

Its action has never been removed to the 
courts by the gin owners or operators. 


Since the Commission has assumed this 
jurisdiction and fixed rates which may not 
be deviated from by the operators except on 
petition to the Commission and hearing and 
formal order by the Commission, some gins 
have attempted to evade the Commission’s 
rulings. This evasion has taken several 
forms, but the principal form is to offer re- 
bates to farmers of all profits accruing to 
the gin after a certain figure has been 
reached. Usually the farmer, in order to par- 
ticipate in such profits, is obliged to become 
a “stockholder.” This provision is merely a 
subterfuge in itself, since the farmer usually, 
for purpose of sharing in the profits, is not 
obliged to subscribe more than $1 fer stock. 


In order to overcome this practice during 


the ginning season this Fall and prevent un- 
fair competition, the Commission on Aug. 17, 
adopted the following amendment to its Rule 
No. 1, governing ginning operations: 

“No public utility as defined above will 
hereafter or in the future deviate from any 
change as fixed by the State Corporation 
Commission by way of making rebates, re- 
funds or concessions to any of its patrons, 
except those who were stockholders at the 
time such gin, plant or public utility was 
constructed, or were stockholders prior to 
the initial operation of such utility; and it 
is further provided that no manager or officer 
of any gin, plant or public utility, unless 
same is cooperative, shall rebate or refund to 
any person except actual stockholders, and 
then only in proportion to the amount of 
stock owned by each individual stockholder, 
and not in proportion to the revenues earned 
by such gin, plant or public utility. 

“This rule shall take effect and be in force 
on and after the 20th day of August, 1932, or 
until modified, changed »r cancelled by the 
Commission.” 


Ginning rates are based on local conditions, 
amount of investment, amount of cotton avail- 
able to gin, etc. In one section of the State, 
the rate is 25 cents per 100 pounds. In an- 
other section it is 30 cents per 100 pounds. 
The Commission feels that the rates as 
prescribed are fair and reasonable. 


Before these rates can be changed, com- 
plaints must be made against the rates by 
at least 25 prospective users of the plant. If 
this is done, the Commission will call a pub- 
lic hearing and take testimony in the case 
before rendering its decision. 

There s a case on record where a company 
protested against its own rates in order to 
get the Commission to fix e uniform sched- 
ule in the community in which the gin 
operated, since owners of the gin in question 
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“Patriotism consists of some very practical things. 
It is patriotic to learn what the facts of our na- 
tional life are and to face them with candor.” 
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Supervising Convicts on Parole 
from Federal Prisons + «+ + 


Revision of Procedure under Plan of Cen- 
tralized Administration on Basis of Local 
Cooperation in Reform of Criminals 


By RAY HUFF 


Supervisor of Paroles, Federal Bureau of Prisons 


Y AN Act of Congress approved May 13, 
1930, the separate Boards of Parole pro- 
vided for each institution by the Act of 

1910 were replaced by an indepeiident Board 
appointed by the Attorney General. 

The former boards were composed of the 
warden and physician of the institutions and 
the Superintendent of Prisons. Action by 
these Boards was subject to the approval 
of the Attorney General. 

Supervision was conducted by a parole 
officer at each institution. Supervision now 
is centralized at Washington. 

As we remember the extent of territory 
which is served by a Federal prison, it is 


apparent that the local advisor system and_ 


a monthly report by the parolee was an 
inevitable consequence of one officer being 
required to exercise supervision over prison- 
ers released to great distances from the 
prisons, 


+¢ 

The great emphasis which has been placed 
on a prisoner’s institutional behavior can be 
understood when formerly the _ separate 
Boards had scanty social records. The 
Boards themselves were occupied with the 
tremendous task of prison administration 
and were handicapped both by lack of data 
and by lack of time. 

In spite of the careful efforts made by the 
parole officials under the former plan, it was 
obviously impractical for parole selection or 
supervision to be conducted under the de- 
sirable technique of social case work. The 
parole officer could not possibly be at hand 
to meet the emergency needs of a parolee, 
and could not be present in person to give 
the continuous help which certain parolees 
needed to complete their effective social re- 
adjustments. 

Securing local advisors was the logical step 
to take to afford a person in the local com- 
munity who would assist the parolee to make 
out his monthly report and help him as he 
needed help. 

The success of such a local advisor system 
depended entirely upon the character of the 
local advisor who was secured. This advisor 
was not an official and could not be held re- 
sponsible for the parole service rendered. 

The present Board of Parole spends its full 
time at its work. It visits each institution 
and camp to hear and determine whether 
parole shall be granted. Prisoners are eligible 
for this hearing after one-third of their sen- 
tence has expired. The parole officers at 
the institutions coordinate the records relat- 
ing to each case for the use of the Board and 
instruct the prisoners in the requirements of 
parole. 

The plan for supervision at release now re- 
quires each parolee to report monthly, or at 
other stated intervals, to the Supervisor of 
Parole at Washington. These reports are 
sent through the Federal probation officer, 
who is charged with field supervision of 
parolees, of the United States district in 
which he resides. 

+ + 

For each parolee there is a local advisor 
as formerly, although selected in most cases 
in a different manner than heretofore. There 
is through this procedure an official in the 
general area where the parolee lives who is 
responsible for the parolees’ supervision. 

This official is aided by a person, in the 
particular community where the parolee lives, 
who is constantly accessible to the parolee 
as well as to the United States probation offi- 
eer in that area. There is reasonable as- 
surance that knowledge of the parolee will 
be available constantly. 

There are interrelated governmental serv- 
ices which contribute to the store of knowl- 
edge for use in understanding the prisoners. 
The criminal history of each prisoner is 
learned through the reports of the Depart- 
ment’s Bureau of Investigation, through the 
District Attorney’s report of the current case, 
and the report of the prosecuting bureau. 

The educational, psychological, medical, 
and psychiatric services in the institutions 
add the information each secures to the 
prisoner’s record. The industrial, library, 
recreational and custodial services offer, in 
addition, the understanding which each has 
gained of the prisoner. 

The social history, as supplemented by the 
information mentioned, has its origin in the 
initial interview. This interview is held with 
each prisoner when he enters prison. 

The prisoner’s statement, as elicited by a 
skilled interviewer, gives leads to explore the 
family status, employment history, and to 
determine the legal residence and those other 
items which point the way to discovering the 
facts in each case which will point out prob- 
able causes of social maladjustment of the 
prospective parolee. 

Even with the best intentions to be truth- 
ful, the prisoner’s statement is not enough. 
When completed this initial interview is re- 
ferred to an accredited social agency in the 
community where the prisoner or his family 
is known, with the request that the data be 
verified. As modified by the cooperating 
agency these data become the core of the 
social history. 

+ + 

Since most Federal prisoners are heads of 
families and practically all are family mem- 
bers, this cooperative measure is made prin- 
cipally with accredited family agencies. The 
opportunity for the community and prisons 
to work with the plan in its entirety is bene- 
ficial to both agencies in their service to the 
community. There is a need, and a plan is 
developing, to provide cooperation with com- 
munity agencies in the supervision of 
parolees. 

The record available to the Board thus 
offers the knowledge of the prisoner and of 
the community which has been secured by 
specialized services, on the one hand in the 
community, and on the other in the insti- 
tution. The problems of the essential social 
unit, the family, are made part of the record. 
Both at the Board’s hearing and in the proc- 
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felt that other gins were engaging in unfair 
competition. , 

While the Corporation Commission has au- 
thority to fix rates for fumigation, bagging 
and tying, insurance, and weighing, this has 
not been done in New Mexico since no pro- 
test on charges made by gins has been made. 

The Commission has, however, fixed the 
charge to be made for compressing. 
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ess of supervision this'information is critical. 

This cooperation is kept alive during the 
period of imprisonment, in many instances 
through the family welfare work of the social 
service unit. Before release to parole the 
proposed plan is reviewed by the proper ac- 
credited agency in the community, if such 
agency exists, and thereby contact is rees- 
tablished. 

Eventually, in all cases, this proposed plan 
is received by the United States probation 
officer. Where no agency exists the officer 
makes the necessary verification. 

As part of the process of final check .on 
the proposed plan, a recommendation is 
made of the best person in the community 
to serve as local advisor. In some instances 
the professional worker already active with 
the family serves or recommends a suitable 
person. 

When an accredited agency does not rec- 
ommend, a recommendation is made by the 
United States probation officer. There re- 
mains a residuum of cases where contact is 
made locally. 

There is secured, through this process, pro- 
fessional service im the selection of a non- 
official local advisor. The probabilities of 
having for a local.advisor a person trained 
in social work or at least intelligent in the 
use of social resources are increased as com- 
pared with that process which secures such 
advisors only with local official approval. 
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Being a resident of the community where 
the parolee lives, this local advisor is always 
accessible and can give to both the parolee 
and to the official supervisor the intimate 
continuous counsel on the, nature of the 
parolee’s problems with a due regard for the 
lex loci which control him. 

Federal supervision of parolees is conse- 
quently a process of coordinating various 
forces to perform the task fixed in the con- 
ditions imposed by the Board. 

The critical features of the supervisory 
plan rest in the official control through the 
Supervisor of Parole and the United States 
probation officers to the unofficial counsel af- 
forded by carefully selected local advisors. 

Having developed plans through coopera- 
tion between institutional agencies and the 
community agencies to result in the. ap- 
proval of such plans by the Board of Parole, 
the public interest is conserved through 
means of constructive social service. For 
those parolees who fall by the wayside the 
full force of the Federal Government, with 
the cooperation of local governments, works 
to offer to the Board of Parole the evidence 
which will lead to a warrant and the revo- 
cation of parole. 

While relatively young, the procedure de- 
scribed is developing with encouraging rapid- 
ity. By attaching areas where no United 
States probation officer has been appointed 
to officered areas, there will soon be contact 
with all parolees by the staff of this efficient 
service. 

With effective selection of local advisors 
there is being developed rapidly intimate 
contact with every parolee. 

It is significant that to plaee one parole 
official in each county it would be necessary 
to employ more than 3,000 persons. At $2,400 
the bill would exceed $7,000,000 for salaries 
alone. Even if such an army of trained 
workers were available, would there not be 
denied to each community its opportunity 
to work with its own problem? 

Successful parole as well as any other so- 
eial instrument is effective only as the com- 
munity of social forces works together. The 
social benefits of the careful and humane 
judgment of the Board of Parole can be con- 
served beyond the point of parole time only 
as the prison and community work together 
in the public interest. 

+ + 

The days of making persons into “good 
prisoners” are passed. The making of prison- 
ers into good citizens is today’s work. It re- 
quires cooperative effort to accomplish this 
work, 

In a very proper sense it is the govern- 
mental agency which is aiding the commu- 
nity agency in the supervision of parolees 
rather than these agencies aiding the Gov- 
ernment. The problems of social readjust- 
ment are community problems. 

The control or custody of parolees remains 
the responsibility of the Government. The 
social service to parolees which will result 
in reduced recidivism is or should be the 
active concern of the community itself. 
Whether it chooses to act through local gov- 
ernmental agencies, as some communities do, 
or through private agencies, is the particular 
community's concern, 
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Ie somene. of an intensive program 
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of preventive work against child delin- 

quency in California communities has 
been authorized by the State Department of 
Institutions. 

The program was agreed upon as a result 
of a recent survey of institutions in eastern 
States, where it was found that clinical study 
and timely guidance of children was the key- 
note of effective work in the prevention of 
crime and insanity. 

We can not work backward in our social 
reform; it is too expensive. We must work 
forward, giving the best possible care to prob- 
lem children, thus developing a generation 
sound in’ body and wholesome in mind. 

The new study provides for a careful study 
of children by six units of State institution 
staffs already carrying out educational work 
with parents and teachers. 

With Los Angeles, San Francisco, Oakland 
and other large communities already gquipped 
with splendid clinical resources for fhe care 
of problem children, our new service is de- 
signed to give the same facilities to smaller 
localities. 





